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� &RPPRQZHDOWK RI $XVWUDOLD ����

,6%1 � ��� ����� �

7KLV ZRUN LV FRS\ULJKW� $SDUW IURP DQ\ XVH DV SHUPLWWHG XQGHU WKH &RS\ULJKW $FW ����� QR
SDUW PD\ EH UHSURGXFHG E\ DQ\ SURFHVV ZLWKRXW SULRU ZULWWHQ SHUPLVVLRQ IURP WKH
&RPPRQZHDOWK DYDLODEOH IURP $XV,QIR� 5HTXHVWV DQG LQTXLULHV FRQFHUQLQJ UHSURGXFWLRQ
VKRXOG EH DGGUHVVHG WR WKH 0DQDJHU� /HJLVODWLYH 6HUYLFHV� $XV,QIR� *32 %R[ �����

&DQEHUUD $&7 �����

3ULQWHG E\ $*36� 3ULQWLQJ 'LYLVLRQ RI &DQ3ULQW &RPPXQLFDWLRQV 3W\ /LPLWHG� &DQEHUUD�
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&RQWHQWV

3UHIDFH �������������������������������������������������������������������������������������������������������������

&KDSWHU ,� 5HFHQW 'HYHORSPHQWV ��������������������������������������������������������������������

5HIRUP RI &RPPRQZHDOWK�6WDWH )LQDQFLDO 5HODWLRQV���������������������������������������������������������������� �

���� 3UHPLHUV· &RQIHUHQFH������������������������������������������������������������������������������������������������������������� �

/RDQ &RXQFLO������������������������������������������������������������������������������������������������������������������������������������� �

)LVFDO 'HYHORSPHQWV LQ WKH 6WDWHV������������������������������������������������������������������������������������������������� �

&KDSWHU ,,� 2YHUYLHZ RI )HGHUDO )LQDQFLDO 5HODWLRQV �������������������������������������

&RPSRVLWLRQ RI 3XEOLF 6HFWRU 5HYHQXHV DQG 2XWOD\V ������������������������������������������������������������� ��

5HYHQXH &ROOHFWHG E\ WKH &RPPRQZHDOWK RQ %HKDOI RI WKH 6WDWHV DQG 7HUULWRULHV����������� ��

+RUL]RQWDO )LVFDO (TXDOLVDWLRQ ����������������������������������������������������������������������������������������������������� ��

(IIHFWV RI +RUL]RQWDO )LVFDO (TXDOLVDWLRQ ���������������������������������������������������������������������������������� ��

)LVFDO (TXDOLVDWLRQ DQG 6SHFLILF 3XUSRVH 3D\PHQWV����������������������������������������������������������������� ��

&KDSWHU ,,,� &RPPRQZHDOWK 3D\PHQWV WR WKH 6WDWHV DQG 7HUULWRULHV�����������

*HQHUDO 5HYHQXH $VVLVWDQFH��������������������������������������������������������������������������������������������������������� ��

5HYHQXH 5HSODFHPHQW 3D\PHQWV ������������������������������������������������������������������������������������������������� ��

*HQHUDO 3XUSRVH $VVLVWDQFH WR /RFDO *RYHUQPHQW������������������������������������������������������������������ ��

6SHFLILF 3XUSRVH 3D\PHQWV����������������������������������������������������������������������������������������������������������� ��

&KDSWHU ,9� /RDQ &RXQFLO 2YHUVLJKW RI &RPPRQZHDOWK DQG 6WDWH

%RUURZLQJV ������������������������������������������������������������������������������������������������������

/RDQ &RXQFLO $OORFDWLRQV IRU ��������� ����������������������������������������������������������������������������������� ��

(VWLPDWHG &RPPRQZHDOWK /&$ 2XWFRPH IRU ������� ��������������������������������������������������������� ��

%XGJHW 7LPH &RPPRQZHDOWK /&$ IRU ��������������������������������������������������������������������������� ��

2WKHU /RDQ &RXQFLO 'HYHORSPHQWV�������������������������������������������������������������������������������������������� ��

$SSHQGL[ $� &RPPRQZHDOWK 6SHFLILF 3XUSRVH 3D\PHQWV
WR 2WKHU /HYHOV RI *RYHUQPHQW� 5HSD\PHQW RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV �������������������������������������������������������������������
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7DEOH $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV�
5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW 3D\PHQWV�
������� WR ������� ������������������������������������������������������������������������������������������������������������������������ ��

7DEOH $� DQG $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV�
5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW 3D\PHQWV�
������� DQG ��������� ����������������������������������������������������������������������������������������������������������������� ��

7DEOHV $�� $� DQG $�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV 'LUHFW WR /RFDO
*RYHUQPHQW $XWKRULWLHV ������������������������������������������������������������������������������������������������������������� ���

$SSHQGL[ %� ,QWHUJRYHUQPHQWDO $JUHHPHQW RQ WKH 5HIRUP RI

&RPPRQZHDOWK�6WDWH )LQDQFLDO 5HODWLRQV �����������������������������������������������������

,QGH[ ��������������������������������������������������������������������������������������������������������������
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3UHIDFH

7KLV %XGJHW 3DSHU SUHVHQWV LQIRUPDWLRQ RQ WKH &RPPRQZHDOWK *RYHUQPHQW·V ILQDQFLDO
UHODWLRQV ZLWK 6WDWH� 7HUULWRU\ DQG ORFDO JRYHUQPHQWV�

)LJXUHV IRU ������� DQG ��������� DUH HVWLPDWHV�

5HODWLRQVKLS ZLWK 2WKHU %XGJHW 3DSHUV DQG 7HUPLQRORJ\

&KDSWHU , RI WKLV 3DSHU H[DPLQHV WUHQGV LQ WKH 6WDWHV· FDVK XQGHUO\LQJ GHILFLWV� 7KLV
PHDVXUH DSSUR[LPDWHV WKH QDWLRQDO DFFRXQWV QHW OHQGLQJ PHDVXUH DQG KHQFH SURYLGHV DQ
HVWLPDWH RI WKH VDYLQJV�LQYHVWPHQW JDS IRU WKH UHOHYDQW VHFWRU� 'DWD RQ WKH
&RPPRQZHDOWK·V XQGHUO\LQJ FDVK SRVLWLRQ LV SURYLGHG LQ 6WDWHPHQW � RI %XGJHW 3DSHU

1R� �� $V H[SODLQHG LQ 6WDWHPHQW � RI %XGJHW 3DSHU 1R� �� WKH GHILQLWLRQ RI WKH XQGHUO\LQJ
GHILFLW GLIIHUV IURP WKH $XVWUDOLDQ %XUHDX RI 6WDWLVWLFV· �$%6� GHILQLWLRQ RI WKH DGMXVWHG
GHILFLW LQ WKH WUHDWPHQW RI SURYLVLRQV�

$SSHQGL[ $ WR WKLV 3DSHU SURYLGHV LQIRUPDWLRQ RQ WKH OHYHO DQG LQWHUVWDWH GLVWULEXWLRQ RI
VSHFLILF SXUSRVH SD\PHQWV� UHSD\PHQWV RI DGYDQFHV� DGYDQFHV DQG LQWHUHVW SD\PHQWV�
,QIRUPDWLRQ RQ WKH OHYHO DQG LQWHUVWDWH GLVWULEXWLRQ RI &RPPRQZHDOWK SD\PHQWV WR ORFDO
JRYHUQPHQW DXWKRULWLHV LV DOVR LQFOXGHG�

$SSHQGL[ % WR WKLV 3DSHU SURYLGHV D FRS\ RI WKH KLVWRULF ,QWHUJRYHUQPHQWDO $JUHHPHQW RQ WKH

5HIRUP RI &RPPRQZHDOWK�6WDWH )LQDQFLDO 5HODWLRQV VLJQHG E\ DOO +HDGV RI *RYHUQPHQWV DW WKH
���� 3UHPLHUV· &RQIHUHQFH�

3DUDPHWHU (VWLPDWHV 8VHG LQ WKLV 3DSHU

7DEOH � VHWV RXW WKH SRSXODWLRQ VHULHV DQG LQGH[ IDFWRUV XVHG LQ WKLV %XGJHW 3DSHU�

7DEOH �� 3DUDPHWHUV

,QGH[ )DFWRUV �SHU FHQW� 3RSXODWLRQ E\ 6WDWH ����
V�

&3, 3RSXO� 5HDO 3HU

DWLRQ &DSLWD 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

������� ���� ���� ���� ���� ���� ���� ���� ���� ��� ��� ��� �����

������� ���� ���� ���� ���� ���� ���� ���� ���� ��� ��� ��� �����

7KH SRSXODWLRQ VHULHV WKDW XQGHUOLH SHU FDSLWD HVWLPDWHV LQ WKLV %XGJHW 3DSHU IRU �������
DQG ��������� DUH SURMHFWLRQV DW �� 'HFHPEHU ���� DQG �� 'HFHPEHU ���� UHVSHFWLYHO\�
7KHVH SURMHFWLRQV ZHUH SUHSDUHG E\ WKH $%6 DQG DUH RQ WKH EDVLV RI DVVXPSWLRQV DJUHHG
WR E\ WKH 7UHDVXU\� 7KH LQGH[ IDFWRUV IRU SRSXODWLRQ LQ ������� DQG ��������� DUH EDVHG
RQ WKH HVWLPDWHG DQQXDO JURZWK LQ WKH $XVWUDOLDQ SRSXODWLRQ WR �� 'HFHPEHU ���� DQG
�� 'HFHPEHU ���� UHVSHFWLYHO\�
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7KH LQGH[ IDFWRUV IRU SULFHV LQ ������� DQG ��������� DUH EDVHG RQ HVWLPDWHG
\HDU�DYHUDJH JURZWK LQ WKH KHDGOLQH FRQVXPHU SULFH LQGH[ �&3,� LQ WKH \HDU WR WKH

0DUFK TXDUWHU ���� DQG LQ WKH \HDU WR WKH 0DUFK TXDUWHU ����� UHVSHFWLYHO\�

)XUWKHU ,QIRUPDWLRQ

$ QXPEHU RI $%6 SXEOLFDWLRQV DOVR SURYLGH LQIRUPDWLRQ WKDW LV UHOHYDQW WR DQDO\VLQJ
&RPPRQZHDOWK ILQDQFLDO UHODWLRQV ZLWK RWKHU OHYHOV RI *RYHUQPHQW� LQFOXGLQJ�

x *RYHUQPHQW )LQDQFLDO (VWLPDWHV� $XVWUDOLD �&DW� 1R� ��������

x 7D[DWLRQ 5HYHQXH� $XVWUDOLD �&DW� 1R� ��������

x *RYHUQPHQW )LQDQFH 6WDWLVWLFV� $XVWUDOLD �&DW� 1R� ��������

x 3XEOLF 6HFWRU )LQDQFLDO $VVHWV DQG /LDELOLWLHV� $XVWUDOLD �&DW� 1R� ��������

x *RYHUQPHQW )LQDQFH 6WDWLVWLFV ³ &RQFHSWV� 6RXUFHV DQG 0HWKRGV �&DW� 1R� �������� DQG

x ,QIRUPDWLRQ 3DSHU� 'HYHORSPHQWV LQ *RYHUQPHQW )LQDQFH 6WDWLVWLFV� $XVWUDOLD �&DW� 1R� ��������

 6RPH RI WKH GDWD SUHVHQWHG LQ WKLV 3DSHU DUH GUDZQ IURP $%6 JRYHUQPHQW ILQDQFH
VWDWLVWLFV �SUHOLPLQDU\� GDWD DQG WKH &RPPRQZHDOWK *UDQWV &RPPLVVLRQ·V 5HSRUW RQ *HQHUDO
5HYHQXH *UDQW 5HODWLYLWLHV �����

6W\OH &RQYHQWLRQV

 7KH IROORZLQJ VW\OH FRQYHQWLRQV DUH HPSOR\HG LQ WKLV 3DSHU�

x 7KH $XVWUDOLDQ &DSLWDO 7HUULWRU\ DQG WKH 1RUWKHUQ 7HUULWRU\ DUH UHIHUUHG WR DV ¶WKH
7HUULWRULHV·� 5HIHUHQFHV WR WKH ¶6WDWHV· RU ¶HDFK 6WDWH· LQFOXGH WKH 7HUULWRULHV�

x 7KH 6WDWH DQG ORFDO JRYHUQPHQW VHFWRU LV GHQRWHG DV WKH ¶6WDWH�ORFDO VHFWRU·�

5HIHUHQFHV WR WKH ¶6WDWH�ORFDO VHFWRU· LQFOXGH WKH $XVWUDOLDQ &DSLWDO 7HUULWRU\ DQG WKH
1RUWKHUQ 7HUULWRU\ XQOHVV RWKHUZLVH VWDWHG�

x )LJXUHV LQ WDEOHV� DQG JHQHUDOO\ LQ WKH WH[W� KDYH EHHQ URXQGHG� 'LVFUHSDQFLHV LQ WDEOHV
EHWZHHQ WRWDOV DQG VXPV RI FRPSRQHQWV UHIOHFW URXQGLQJ� 3HUFHQWDJH FKDQJHV LQ DOO

WDEOHV DUH EDVHG RQ WKH XQGHUO\LQJ XQURXQGHG DPRXQWV DQG QRW WKH URXQGHG DPRXQWV�

x 7KH IROORZLQJ QRWDWLRQV DUH XVHG LQ WKH WDEOHV�

 QD QRW DSSOLFDEOH

 � ]HUR

 �� QRW ]HUR� EXW URXQGHG WR ]HUR

 - LQGLFDWLQJ QHJDWLYH DPRXQWV
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x 7KH IROORZLQJ DEEUHYLDWLRQV DUH XVHG IRU WKH QDPHV RI WKH 6WDWHV� ZKHUH DSSURSULDWH� LQ
WDEOHV�

 16: 1HZ 6RXWK :DOHV

 9,& 9LFWRULD

 4/' 4XHHQVODQG

 :$ :HVWHUQ $XVWUDOLD

 6$ 6RXWK $XVWUDOLD

 7$6 7DVPDQLD

 $&7 $XVWUDOLDQ &DSLWDO 7HUULWRU\

 17 1RUWKHUQ 7HUULWRU\

 %XGJHW 3DSHU 1R� � LV RQH RI D VHULHV RI %XGJHW 3DSHUV� WKH SXUSRVH RI ZKLFK LV WR SURYLGH
LQIRUPDWLRQ VXSSOHPHQWDU\ WR WKDW LQ WKH %XGJHW 6SHHFK� $ IXOO OLVW RI WKH VHULHV LV SULQWHG
RQ WKH LQVLGH FRYHU RI WKLV 3DSHU�
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&KDSWHU ,� 5HFHQW 'HYHORSPHQWV

 7KLV FKDSWHU SURYLGHV DQ RYHUYLHZ RI�

x WKH SURSRVHG FKDQJHV WR &RPPRQZHDOWK�6WDWH ILQDQFLDO DUUDQJHPHQWV WR FRPPHQFH LQ
������� DV SDUW RI $ 1HZ 7D[ 6\VWHP�

x WKH GHFLVLRQV WDNHQ DW WKH ���� 3UHPLHUV· &RQIHUHQFH DQG /RDQ &RXQFLO 0HHWLQJ RQ
ILQDQFLDO DUUDQJHPHQWV IRU ���������� DQG

x SXEOLF VHFWRU ILQDQFHV DQG ILVFDO GHYHORSPHQWV LQ WKH 6WDWHV�

5()250 2) &20021:($/7+�67$7( ),1$1&,$/ 5(/$7,216

2Q �� $XJXVW ����� WKH &RPPRQZHDOWK *RYHUQPHQW DQQRXQFHG LWV SODQ WR UHIRUP WKH
$XVWUDOLDQ WD[DWLRQ V\VWHP� $ NH\ HOHPHQW RI WKH $ 1HZ 7D[ 6\VWHP SDFNDJH LV WKH UHIRUP
RI &RPPRQZHDOWK�6WDWH ILQDQFLDO UHODWLRQV� 7KH SULQFLSDO REMHFWLYHV RI WKHVH UHIRUPV DUH
WR�

x DFKLHYH D PRUH HIILFLHQW QDWLRQDO WD[ V\VWHP� LQFOXGLQJ WKH HOLPLQDWLRQ RI D QXPEHU RI

H[LVWLQJ WD[HV ZKLFK DUH LPSHGLQJ HFRQRPLF DFWLYLW\� DQG

x LPSURYH WKH ILQDQFLDO SRVLWLRQ RI DOO 6WDWH *RYHUQPHQWV E\ SURYLGLQJ DFFHVV WR D PRUH

UREXVW WD[ EDVH WKDW FDQ EH H[SHFWHG WR JURZ RYHU WLPH� 7KLV HQKDQFHG UHYHQXH

VHFXULW\ ZLOO HQVXUH WKDW WKH 6WDWHV FDQ SURYLGH D VXVWDLQDEOH OHYHO RI TXDOLW\ VHUYLFHV ³
VXFK DV KRVSLWDOV� VFKRROV DQG ODZ HQIRUFHPHQW ³ LQWR WKH IXWXUH�

,PSOHPHQWDWLRQ RI WKH UHIRUPV UHTXLUHV WKH DFWLYH LQYROYHPHQW DQG VXSSRUW RI ERWK WKH
&RPPRQZHDOWK *RYHUQPHQW DQG WKH 6WDWH *RYHUQPHQWV� $W D 6SHFLDO 3UHPLHUV·

&RQIHUHQFH FRQYHQHG RQ �� 1RYHPEHU ����� +HDGV RI *RYHUQPHQWV GHYHORSHG DQ
$JUHHPHQW RQ 3ULQFLSOHV IRU WKH 5HIRUP RI &RPPRQZHDOWK�6WDWH )LQDQFLDO 5HODWLRQV� ZKLFK

HVWDEOLVKHG D VHW RI JXLGLQJ SULQFLSOHV IRU SURJUHVVLQJ WKH UHIRUPV�

$W WKH � $SULO ���� 3UHPLHUV· &RQIHUHQFH� +HDGV RI *RYHUQPHQWV VLJQHG DQ
,QWHUJRYHUQPHQWDO $JUHHPHQW RQ WKH 5HIRUP RI &RPPRQZHDOWK�6WDWH )LQDQFLDO 5HODWLRQV �D FRS\ RI
WKH ,QWHUJRYHUQPHQWDO $JUHHPHQW LV DW $SSHQGL[ %� ZKLFK JLYHV HIIHFW WR WKH IROORZLQJ
UHIRUP PHDVXUHV�

x )URP � -XO\ ����� WKH &RPPRQZHDOWK ZLOO DSSURSULDWH DOO RI WKH *RRGV DQG 6HUYLFHV
7D[ �*67� UHYHQXHV WR WKH 6WDWHV VR WKDW QR 6WDWH LV ZRUVH RII WKDQ XQGHU FXUUHQW
DUUDQJHPHQWV� $IWHU �������� WKH *67 UHYHQXHV ZLOO EH GLVWULEXWHG DPRQJVW WKH 6WDWHV
RQ D SXUH KRUL]RQWDO ILVFDO HTXDOLVDWLRQ �+)(� EDVLV�

x )LQDQFLDO $VVLVWDQFH *UDQWV DQG SD\PHQWV RI UHYHQXH DVVRFLDWHG ZLWK WKH VDIHW\ QHW
VXUFKDUJH DUUDQJHPHQWV IRU DOFRKRO� SHWUROHXP DQG WREDFFR SURGXFWV ZLOO FHDVH IURP
� -XO\ �����
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x 7KH 6WDWHV ZLOO DGMXVW WKHLU JDPEOLQJ WD[ UHYHQXHV WR WKH H[WHQW RI WKH LPSDFW RI WKH
*67 RQ JDPEOLQJ RSHUDWRUV IURP � -XO\ ���� DQG DEROLVK�

� EHG WD[HV IURP � -XO\ �����

� )LQDQFLDO ,QVWLWXWLRQV 'XW\ DQG GHELWV WD[ IURP � -DQXDU\ �����

� D QXPEHU RI EXVLQHVV�UHODWHG VWDPS GXWLHV IURP � -XO\ ����� DQG

� VWDPS GXW\ RQ QRQ�UHVLGHQWLDO FRQYH\DQFHV RQ UHDO SURSHUW\ IURP D GDWH WR EH
GHWHUPLQHG�

x 7KH 6WDWHV· UHFHLSW RI WKH *67 UHYHQXHV LV DOVR VXEMHFW WR WKHLU PHHWLQJ RWKHU
REOLJDWLRQV�

� 7KH 6WDWHV ZLOO IXQG DQG DGPLQLVWHU D )LUVW +RPH 2ZQHUV 6FKHPH IURP � -XO\ ����
WR RIIVHW WKH LPSDFW RI WKH *67 RQ KRXVH SULFHV IRU ILUVW KRPH EX\HUV� 7KH 6FKHPH
ZLOO LQYROYH WKH SURYLVLRQ RI $����� WR HOLJLEOH DSSOLFDQWV ZKR DUH EX\LQJ RU
EXLOGLQJ WKHLU ILUVW KRPH DV WKHLU SULQFLSDO SODFH RI UHVLGHQFH�

� 7KH 6WDWHV ZLOO DVVXPH UHVSRQVLELOLW\ IRU ORFDO JRYHUQPHQW IXQGLQJ� 7R HQVXUH
DGHTXDWH IXQGLQJ DUUDQJHPHQWV IRU ORFDO JRYHUQPHQW� WKH 6WDWHV ZLOO PDLQWDLQ WKH
JURZWK LQ JHQHUDO SXUSRVH DVVLVWDQFH WR ORFDO JRYHUQPHQW RQ D UHDO SHU FDSLWD EDVLV
DQG PHHW H[LVWLQJ &RPPRQZHDOWK FRQGLWLRQV RQ WKH SD\PHQW RI DVVLVWDQFH WR ORFDO
JRYHUQPHQW�

� 7KH 6WDWHV ZLOO SD\ WR WKH &RPPRQZHDOWK WKH FRVW RI DGPLQLVWHULQJ WKH *67� 7R
SURPRWH DFFRXQWDELOLW\ EHWZHHQ WKH SDUWLHV� WKH 6WDWHV DQG WKH $XVWUDOLDQ 7D[DWLRQ
2IILFH �$72� ZLOO GHYHORS D SHUIRUPDQFH DJUHHPHQW WKDW HVWDEOLVKHV DQ DJUHHG

EDVLV DJDLQVW ZKLFK WKH DGPLQLVWUDWLRQ RI WKH *67 E\ WKH $72 DQG LWV DJHQWV FDQ
EH DVVHVVHG�

x $V WKH *67 UHYHQXHV ZLOO QRW EH VXIILFLHQW LQLWLDOO\ WR IXQG WKH 6WDWHV· FXUUHQW
H[SHQGLWXUH DQG WKH QHZ UHVSRQVLELOLWLHV WKH\ DUH DVVXPLQJ� WKH &RPPRQZHDOWK KDV

JXDUDQWHHG WKDW LQ HDFK RI WKH WUDQVLWLRQDO \HDUV IROORZLQJ WKH LQWURGXFWLRQ RI WKH *67�
HDFK 6WDWH·V EXGJHWDU\ SRVLWLRQ ZLOO EH QR ZRUVH RII XQGHU WKH QHZ DUUDQJHPHQWV�

7KH ,QWHUJRYHUQPHQWDO $JUHHPHQW DOVR SURYLGHV IRU WKH HVWDEOLVKPHQW RI D 0LQLVWHULDO

&RXQFLO IURP � -XO\ ����� FRPSULVLQJ &RPPRQZHDOWK DQG 6WDWH 7UHDVXUHUV� WR RYHUVLJKW
WKH LPSOHPHQWDWLRQ DQG RSHUDWLRQ RI WKH ,QWHUJRYHUQPHQWDO $JUHHPHQW DQG WR HQVXUH

FRPSOLDQFH ZLWK LWV WHUPV� 7KH 0LQLVWHULDO &RXQFLO ZLOO DOVR SURYLGH D IRUXP IRU WKH
GLVFXVVLRQ RI WKH SHU FDSLWD UHODWLYLWLHV WR DSSO\ WR WKH GLVWULEXWLRQ RI WKH *67 UHYHQXHV

DPRQJ WKH 6WDWHV DQG REYLDWH WKH QHHG IRU WKH DQQXDO 3UHPLHUV· &RQIHUHQFH SURFHVV�

7KH UHIRUPV WR &RPPRQZHDOWK�6WDWH ILQDQFLDO DUUDQJHPHQWV UHTXLUH WKH SDVVDJH RI

OHJLVODWLRQ E\ WKH &RPPRQZHDOWK DQG WKH 6WDWHV� 7KH ,QWHUJRYHUQPHQWDO $JUHHPHQW ZLOO

EH DWWDFKHG DV D VFKHGXOH WR UHOHYDQW &RPPRQZHDOWK DQG 6WDWH OHJLVODWLRQ�
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2Q �� 0DUFK ���� WKH &RPPRQZHDOWK +RXVH RI 5HSUHVHQWDWLYHV SDVVHG WZR %LOOV WR JLYH
HIIHFW WR WKH &RPPRQZHDOWK·V FRPPLWPHQWV� $ 1HZ 7D[ 6\VWHP �&RPPRQZHDOWK�6WDWH

)LQDQFLDO $UUDQJHPHQWV� %LOO ����� DQG $ 1HZ 7D[ 6\VWHP �&RPPRQZHDOWK�6WDWH )LQDQFLDO

$UUDQJHPHQWV ³ &RQVHTXHQWLDO 3URYLVLRQV� %LOO �����

7KH $ 1HZ 7D[ 6\VWHP �&RPPRQZHDOWK�6WDWH )LQDQFLDO $UUDQJHPHQWV� %LOO ���� �WKH %LOO� IXOILOV
WKH *RYHUQPHQW·V FRPPLWPHQW WR DSSURSULDWH DOO WKH *67 UHYHQXHV WR WKH 6WDWHV DQG
LQFOXGHV SURYLVLRQV WR HQVXUH WKDW WKH *67 UHYHQXHV DUH GLVWULEXWHG DFURVV WKH 6WDWHV RQ
WKH EDVLV RI +)( SULQFLSOHV DIWHU WKH VHFRQG \HDU IROORZLQJ WKH LQWURGXFWLRQ RI WKH *67�

7KH %LOO DOVR PDNHV SURYLVLRQ IRU WKH &RPPRQZHDOWK WR SURYLGH 6WDWH *RYHUQPHQWV ZLWK

WUDQVLWLRQDO DVVLVWDQFH WR RIIVHW DQ\ UHYHQXH VKRUWIDOOV LQ WKH LQLWLDO \HDUV IROORZLQJ WKH
LQWURGXFWLRQ RI WKH UHIRUPV� 7KLV WUDQVLWLRQDO DVVLVWDQFH ZLOO HQVXUH WKDW QR 6WDWH EXGJHW

ZLOO EH ZRUVH RII DV D UHVXOW RI WKH UHIRUPV WR &RPPRQZHDOWK�6WDWH

ILQDQFLDO DUUDQJHPHQWV DQG ZLOO WDNH WKH IRUP RI RQH�\HDU LQWHUHVW�IUHH ORDQV WR WKH 6WDWHV
LQ ������� DQG JUDQWV WR WKH 6WDWHV LQ VXEVHTXHQW \HDUV�

7KH %LOO DOVR HVWDEOLVKHV DUUDQJHPHQWV ZKLFK ¶ORFN�LQ· WKH *67 UDWH DQG EDVH� &RQVLVWHQW
ZLWK WKH ,QWHUJRYHUQPHQWDO $JUHHPHQW� WKH %LOO SURYLGHV WKDW WKH *67 UDWH DQG� LQ PRVW

FDVHV� WKH *67 EDVH FDQQRW EH DOWHUHG ZLWKRXW WKH XQDQLPRXV VXSSRUW RI DOO 6WDWH
*RYHUQPHQWV� +RZHYHU� LQ RUGHU WR IDFLOLWDWH WKH DGPLQLVWUDWLRQ RI WKH *67 LQ WKH LQLWLDO

PRQWKV RI RSHUDWLRQ� WKH &RPPRQZHDOWK ZLOO UHVHUYH WKH ULJKW WR PDNH XQLODWHUDO FKDQJHV

WR WKH *67 EDVH LQ WKH ILUVW �� PRQWKV RI RSHUDWLRQ� 7KHVH FKDQJHV ZLOO KDYH WR EH RI DQ
DGPLQLVWUDWLYH QDWXUH� QHFHVVDU\ WR IDFLOLWDWH PLQRU DGMXVWPHQWV WR WKH *67 DQG PDGH

KDYLQJ UHJDUG WR WKH QHHG WR SURWHFW WKH UHYHQXH RI WKH 6WDWHV� )URP -XO\ ����� FKDQJHV WR
WKH *67 EDVH RI DQ DGPLQLVWUDWLYH QDWXUH ZLOO UHTXLUH WKH PDMRULW\ VXSSRUW RI WKH

&RPPRQZHDOWK DQG 6WDWHV�

)LQDOO\� WKH %LOO PDLQWDLQV WKH 6WDWHV· HQWLWOHPHQW WR 1DWLRQDO &RPSHWLWLRQ 3D\PHQWV DQG

WKH SURWHFWLRQ SURYLGHG E\ WKH EXVLQHVV IUDQFKLVH IHHV ZLQGIDOO WD[ IURP � -XO\ ����
IROORZLQJ WKH UHSHDO RI WKH H[LVWLQJ 6WDWHV *UDQWV �*HQHUDO 3XUSRVHV� $FW �����

7KH 6WDWHV KDYH DJUHHG WR HQDFW OHJLVODWLRQ WR IXOILO WKHLU FRPPLWPHQWV LQFOXGLQJ WKH
DEROLWLRQ RI FHUWDLQ LQGLUHFW WD[HV� WKH SURYLVLRQ RI IXQGLQJ WR ORFDO JRYHUQPHQW DQG WKH
LQWURGXFWLRQ RI D )LUVW +RPH 2ZQHUV 6FKHPH�

7KH ,QWHUJRYHUQPHQWDO $JUHHPHQW RQ WKH 5HIRUP RI &RPPRQZHDOWK�6WDWH )LQDQFLDO 5HODWLRQV ZLOO

FRPPHQFH RQ � -XO\ ����� ZLWK PRVW UHIRUP PHDVXUHV WDNLQJ HIIHFW IURP � -XO\ �����

���� 35(0,(56¶ &21)(5(1&(

 $W WKH ���� 3UHPLHUV· &RQIHUHQFH� LW ZDV DJUHHG WKDW WKH OHYHO RI )LQDQFLDO $VVLVWDQFH
*UDQWV �)$*V� WR WKH 6WDWHV ZLOO EH PDLQWDLQHG LQ UHDO SHU FDSLWD WHUPV LQ ����������
2Q WKH EDVLV RI FXUUHQW HVWLPDWHV� &RPPRQZHDOWK JHQHUDO UHYHQXH DVVLVWDQFH WR WKH 6WDWHV
LV H[SHFWHG WR EH $�������� PLOOLRQ LQ ���������� DQ LQFUHDVH RI $����� PLOOLRQ RU
��� SHU FHQW RQ WKH SUHYLRXV \HDU� DV VKRZQ LQ 7DEOH ��
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2WKHU NH\ HOHPHQWV RI WKH ���� 3UHPLHUV· &RQIHUHQFH DJUHHPHQW RQ ILQDQFLDO

DUUDQJHPHQWV LQ ��������� DUH DV IROORZV�

x 7KH SRRO RI )$*V DQG XQTXDUDQWLQHG +HDOWK &DUH *UDQWV �+&*V� ZLOO EH GLVWULEXWHG

XVLQJ WKH SHU FDSLWD UHODWLYLWLHV FDOFXODWHG E\ WKH &RPPRQZHDOWK *UDQWV &RPPLVVLRQ
�&*&� EDVHG RQ D ILYH \HDU DVVHVVPHQW SHULRG DQG LQFOXGLQJ DQ DVVHVVPHQW IRU

GHSUHFLDWLRQ�

x 7KH &RPPRQZHDOWK ZLOO SURYLGH 1DWLRQDO &RPSHWLWLRQ 3D\PHQWV �1&3V� WR WKH

6WDWHV DV VSHFLILHG LQ WKH $JUHHPHQW WR ,PSOHPHQW WKH 1DWLRQDO &RPSHWLWLRQ 3ROLF\ DQG 5HODWHG
5HIRUPV�� 1&3V RI XS WR $����� PLOOLRQ ZLOO EH PDGH LQ ��������� DQG ZLOO EH
GHWHUPLQHG DIWHU WKH 1DWLRQDO &RPSHWLWLRQ &RXQFLO �1&&� UHSRUWV LQ -XQH ����� 7KHVH
SD\PHQWV� OLNH WKH SHU FDSLWD FRPSRQHQW RI WKH LQGH[DWLRQ RI )$*V� DUH FRQGLWLRQDO RQ
WKH 6WDWHV DFKLHYLQJ VDWLVIDFWRU\ SURJUHVV LQ WKH LPSOHPHQWDWLRQ RI 1DWLRQDO
&RPSHWLWLRQ 3ROLF\ UHIRUPV�

x 7KH &RPPRQZHDOWK ZLOO SURYLGH WKH $XVWUDOLDQ &DSLWDO 7HUULWRU\ ZLWK 6SHFLDO 5HYHQXH
$VVLVWDQFH �65$� RI $���� PLOOLRQ� LQ WKH IRUP RI WUDQVLWLRQDO DOORZDQFHV RI
$��� PLOOLRQ DQG $��� PLOOLRQ DV VSHFLDO ILVFDO QHHGV� 7KHVH DPRXQWV DUH LQ DFFRUGDQFH
ZLWK WKH &*&·V UHFRPPHQGDWLRQV DQG ZLOO EH IXQGHG GLUHFWO\ E\ WKH &RPPRQZHDOWK�

(VWLPDWHV RI JHQHUDO UHYHQXH DVVLVWDQFH WR EH SURYLGHG WR WKH 6WDWHV LQ ������� DQG
��������� DUH VKRZQ LQ 7DEOH ��

)XUWKHU GHWDLOV RI WKH &RPPRQZHDOWK·V ILQDQFLDO DVVLVWDQFH WR WKH 6WDWHV DUH FRQWDLQHG LQ
&KDSWHU ,,,�
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7DEOH �� *HQHUDO 5HYHQXH $VVLVWDQFH WR WKH 6WDWHV� ������� DQG ��������� �HVWLPDWHG�

)LQDQFLDO 6SHFLDO 1DWLRQDO *HQHUDO 5HYHQXH $VVLVWDQFH 6WDWH *HQHUDO 5HYHQXH $VVLVWDQFH

$VVLVWDQFH 5HYHQXH &RPSHWLWLRQ )LVFDO 1HW RI 6WDWH )LVFDO &RQWULEXWLRQV

*UDQWV $VVLVWDQFH 3D\PHQWV &RQWULEXWLRQV

�D� �E� �F� &KDQJH �G� &KDQJH

$P $P $P $P $P 3HU FHQW $P $P $P 3HU FHQW

�������
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7RWDO ������� ���� ����� ������� ����� ��� ��� ������� ������ ���

�D� 7KHVH )$*V HVWLPDWHV GR QRW LQFOXGH RIIVHWV IRU 6WDWH ILVFDO FRQWULEXWLRQV�

�E� 7UDQVLWLRQDO DOORZDQFHV DQG VSHFLDO ILVFDO QHHGV SDLG WR WKH $&7 LQ DFFRUGDQFH ZLWK &*& UHFRPPHQGDWLRQV�

�F� 7KH $JUHHPHQW WR ,PSOHPHQW WKH 1DWLRQDO &RPSHWLWLRQ 3ROLF\ DQG 5HODWHG 5HIRUPV VSHFLILHV WKDW $��� PLOOLRQ DQG $��� PLOOLRQ LQ ������� SULFHV LV WR EH GLVWULEXWHG EHWZHHQ WKH 6WDWHV RQ

DQ HTXDO SHU FDSLWD EDVLV LQ ������� DQG ��������� UHVSHFWLYHO\� 7KH UHFHLSW RI WKH SD\PHQW LV FRQGLWLRQDO RQ D 6WDWH PHHWLQJ WKH REOLJDWLRQV RI WKH $JUHHPHQW�

�G� 6WDWH ILVFDO FRQWULEXWLRQV FHDVH LQ ��������



�

/2$1 &281&,/

 $W LWV PHHWLQJ RQ � $SULO ����� /RDQ &RXQFLO HQGRUVHG WKH /RDQ &RXQFLO $OORFDWLRQV

�/&$V� QRPLQDWHG E\ WKH &RPPRQZHDOWK DQG HDFK 6WDWH IRU ����������

 /RDQ &RXQFLO QRWHG LWV GHFLVLRQ �RULJLQDOO\ UHDFKHG E\ FRUUHVSRQGHQFH� WR GLVFRQWLQXH WKH

1DWLRQDO )LVFDO 2XWORRN �1)2� UHSRUW� :KHQ WKH 1)2 ZDV ILUVW SXEOLVKHG LQ ����� LW
SURYLGHG ILVFDO IRUHFDVWV IRU DOO 6WDWHV DQG IRU WKH WRWDO SXEOLF VHFWRU� 6LQFH WKLV

LQIRUPDWLRQ ZDV SUHSDUHG RQ D FRQVLVWHQW EDVLV� WKH 1)2 SURPRWHG JUHDWHU WUDQVSDUHQF\

LQ WKH ILVFDO SRVLWLRQV RI DOO JRYHUQPHQWV� +RZHYHU� LQ UHFHQW \HDUV WKHUH KDV EHHQ D
VLJQLILFDQW LPSURYHPHQW LQ WKH VWDQGDUG DQG FRQVLVWHQF\ RI EXGJHW UHSRUWLQJ� ,Q

SDUWLFXODU� WKH UHYLVHG 8QLIRUP 3UHVHQWDWLRQ )UDPHZRUN� DJUHHG E\ /RDQ &RXQFLO LQ �����
HQVXUHV VWDQGDUGLVHG EXGJHW UHSRUWLQJ DFURVV 6WDWHV� LQFOXGLQJ WKH UHOHDVH RI PLG�\HDU
EXGJHW UHSRUWV� 7KHVH UHSRUWV� ZKLFK ZHUH ILUVW SXEOLVKHG LQ �������� FRQWDLQ PRVW RI WKH
LQIRUPDWLRQ SUHYLRXVO\ LQFOXGHG LQ WKH 1)2� 6WDWHPHQW � RI %XGJHW 3DSHU 1R� � GUDZV RQ
VRPH RI WKLV GDWD �XSGDWHG ZLWK WKH &RPPRQZHDOWK %XGJHW DQG DYDLODEOH 6WDWH EXGJHWV�
WR SUHVHQW DQ RYHUYLHZ RI WKH QDWLRQDO JHQHUDO JRYHUQPHQW VHFWRU ILVFDO SRVLWLRQ� ,Q WKHVH
FLUFXPVWDQFHV� /RDQ &RXQFLO DJUHHG WKDW WKH 1)2 ZDV QR ORQJHU UHTXLUHG�

 /RDQ &RXQFLO LVVXHV ³ LQFOXGLQJ WKH &RPPRQZHDOWK·V ��������� EXGJHW WLPH /&$ DQG
WKH HVWLPDWHG ������� /&$ RXWFRPH ³ DUH GLVFXVVHG IXUWKHU LQ &KDSWHU ,9�

),6&$/ '(9(/230(176 ,1 7+( 67$7(6

 7KH XQGHUO\LQJ EXGJHW SRVLWLRQ� RQ D FDVK EDVLV� RI WKH 6WDWH QRQ�ILQDQFLDO SXEOLF
VHFWRU ³ ZKLFK FRPSULVHV WKH JHQHUDO JRYHUQPHQW DQG SXEOLF WUDGLQJ HQWHUSULVH VHFWRUV
RI DOO 6WDWHV ³ LV VKRZQ LQ &KDUW ��� ,Q �������� DQ XQGHUO\LQJ GHILFLW RI $��� ELOOLRQ LV
H[SHFWHG� UHSUHVHQWLQJ ��� SHU FHQW RI *'3� 7KLV IROORZV D VXUSOXV RI $��� ELOOLRQ� RU
��� SHU FHQW RI *'3� LQ ��������

 +RZHYHU� WKH LQFOXVLRQ RI FHUWDLQ ¶RQH�RII· WUDQVDFWLRQV LQ WKH ������� GHILFLW PHDQV WKDW
WKLV HVWLPDWH LV QRW GLUHFWO\ FRPSDUDEOH WR WKH ������� UHVXOW� 7KHVH WUDQVDFWLRQV UHODWHG WR
WKH IXQGLQJ RI VXSHUDQQXDWLRQ OLDELOLWLHV LQ 1HZ 6RXWK :DOHV DQG 9LFWRULD� 7KLV KDV
LQIODWHG WRWDO XQGHUO\LQJ RXWOD\V� PDNLQJ WKH XQGHUO\LQJ GHILFLW ODUJHU WKDQ LW ZRXOG KDYH
EHHQ LQ WKH DEVHQFH RI VXFK WUDQVDFWLRQV� $GMXVWLQJ IRU WKH HIIHFWV RI WKHVH
VXSHUDQQXDWLRQ SD\PHQWV \LHOGV D ������� XQGHUO\LQJ VXUSOXV RI DURXQG ��� SHU FHQW RI
*'3�

 $EVWUDFWLQJ IURP VXSHUDQQXDWLRQ IXQGLQJ� WKH FKDQJH LQ WKH 6WDWH QRQ�ILQDQFLDO SXEOLF
VHFWRU XQGHUO\LQJ EDODQFH KDV EHHQ SUHFLSLWDWHG E\ GHYHORSPHQWV LQ WKH 37( VHFWRU� 7KHUH
KDV EHHQ OLWWOH FKDQJH LQ WKH �DGMXVWHG� ILVFDO SRVLWLRQ RI WKH DJJUHJDWH 6WDWH JHQHUDO
JRYHUQPHQW VHFWRU� 37( VHFWRU XQGHUO\LQJ RXWOD\V KDYH� KRZHYHU� LQFUHDVHG VXEVWDQWLDOO\

� $V QRW DOO 6WDWHV KDYH DGRSWHG DFFUXDOV�EDVHG EXGJHW UHSRUWLQJ� WKH DQDO\VLV LQFOXGHG KHUHLQ IRFXVHV RQ
GHYHORSPHQWV LQ WKH 6WDWHV· EXGJHWV RQ D FDVK� UDWKHU WKDQ DQ DFFUXDO� EDVLV�



��

ZKLOH UHYHQXHV KDYH IDOOHQ� 7KH 37( VHFWRU KDV DFFRUGLQJO\ VKLIWHG IURP D VXUSOXV RI
��� SHU FHQW RI *'3 LQ ������� WR D GHILFLW RI ��� SHU FHQW LQ �������� WKH ILUVW XQGHUO\LQJ

GHILFLW UHVXOW VLQFH ��������

 7KH ODWHVW IRUHFDVWV IRU WKH 6WDWH QRQ�ILQDQFLDO SXEOLF VHFWRU VXJJHVW D PRYHPHQW EDFN WR D
PRGHVW VXUSOXV SRVLWLRQ �FDVK EDVLV� LQ ���������� 6XEVHTXHQW \HDUV· SURMHFWLRQV VKRZ WKH

37( VHFWRU UHPDLQLQJ LQ DQ XQGHUO\LQJ GHILFLW SRVLWLRQ� ,Q FRQWUDVW� WKH SRVLWLRQ RI WKH
JHQHUDO JRYHUQPHQW VHFWRU LV H[SHFWHG WR LPSURYH VWHDGLO\ RYHU WKH PHGLXP WHUP� KHOSLQJ

WKH QRQ�ILQDQFLDO VHFWRU WR D IXUWKHU PRGHVW VXUSOXV LQ ������� DQG ODUJHU VXUSOXVHV LQ WKH
IROORZLQJ WZR \HDUV�

&KDUW �� 6WDWH 8QGHUO\LQJ 'HILFLW E\ 6HFWRU�D�
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*HQHUDO JRYHUQPHQW

37( VHFWRU

3XEOLF 6HFWRU

'HILFLW

6XUSOXV

(VWLPDWHV

3HU FHQW RI *'3 3HU FHQW RI *'3

�D� 7KH JHQHUDO JRYHUQPHQW VHFWRU XQGHUO\LQJ GHILFLW �FDVK EDVLV� LV GHILQHG DV XQGHUO\LQJ RXWOD\V OHVV UHYHQXH�
6RXUFH� ������� 6WDWH PLG�\HDU UHSRUWV� ��������� 6WDWH EXGJHWV ZKHUH DYDLODEOH� DQG &RPPRQZHDOWK
7UHDVXU\ HVWLPDWHV�

7KH UDWLR RI DJJUHJDWH 6WDWH QHW GHEW WR *'3 KDV IDOOHQ VWHDGLO\ VLQFH �������� ZLWK DQ

RYHUDOO LPSURYHPHQW LQ 6WDWH XQGHUO\LQJ EXGJHW SRVLWLRQV� DQG WKH DSSOLFDWLRQ RI WKHVH
IXQGV ³ SOXV WKH SURFHHGV IURP HTXLW\ DQG DVVHW VDOHV ³ WR GHEW UHWLUHPHQW� 7KLV WUHQG LV

H[SHFWHG WR FRQWLQXH� &KDUW � VKRZV UHFHQW WUHQGV LQ WKH QHW GHEW WR *URVV 6WDWH 3URGXFW
�*63� UDWLR RI HDFK 6WDWH DORQJVLGH WKH DJJUHJDWH 6WDWH QHW GHEW WR *'3 UDWLR�
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&KDUW �� 6WDWH 3XEOLF 6HFWRU 1HW 'HEW

DV DW �� -XQH
�D�
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3HU FHQW RI *63 3HU FHQW RI *63

�D� 1HW GHEW LV GHILQHG DV JURVV GHEW OHVV ILQDQFLDO DVVHWV� 7KH WRWDO LV WKH WRWDO RI 6WDWH GHEW DV D SHUFHQWDJH RI

*'3�

6RXUFH� ������� 6WDWH PLG�\HDU UHSRUWV DQG ��������� 6WDWH EXGJHWV ZKHUH DYDLODEOH�

)LVFDO GHYHORSPHQWV DQG VWUDWHJLHV LQ LQGLYLGXDO 6WDWHV DUH RXWOLQHG EHORZ�

1HZ 6RXWK :DOHV· ������� +DOI�<HDUO\ %XGJHW 5HYLHZ VKRZV WKDW D PRGHVW JHQHUDO

JRYHUQPHQW XQGHUO\LQJ EXGJHW VXUSOXV �FDVK EDVLV� LV H[SHFWHG IRU �������� DIWHU DOORZLQJ
IRU WKH LPSDFW RI WKH *RYHUQPHQW·V VXSHUDQQXDWLRQ FRQYHUVLRQ RIIHU� 7KLV UHSUHVHQWV D

VPDOO LPSURYHPHQW RQ WKH ������� XQGHUO\LQJ GHILFLW RXWFRPH�

1HZ 6RXWK :DOHV LV H[SHFWHG WR PDLQWDLQ D UHODWLYHO\ VRXQG ILVFDO SRVLWLRQ RYHU WKH QH[W

IHZ \HDUV� ZLWK WKH XQGHUO\LQJ VXUSOXV JURZLQJ VWHDGLO\� ,W LV DQWLFLSDWHG WKDW FDSLWDO RXWOD\V

ZLOO SHDN LQ �������� EXW FXUUHQW RXWOD\V UHVWUDLQW ZLOO DOVR EH UHTXLUHG WR FRPSHQVDWH IRU
DQ H[SHFWHG HDVLQJ LQ JURZWK LQ RZQ�VRXUFH UHYHQXH GXULQJ WKLV SHULRG�

7KH 6WDWH·V QRQ�ILQDQFLDO SXEOLF VHFWRU LV H[SHFWHG WR UHFRUG DQ XQGHUO\LQJ GHILFLW �FDVK
EDVLV� LQ �������� GXH WR WKH 37( VHFWRU EDODQFH PRYLQJ IURP VXUSOXV LQWR GHILFLW� 7KH

QRQ�ILQDQFLDO SXEOLF VHFWRU QHW GHEW WR *63 UDWLR LV H[SHFWHG WR GHFOLQH LQ WKH PHGLXP
WHUP� UHIOHFWLQJ D UHWXUQ WR XQGHUO\LQJ VXUSOXVHV� EXW LV OLNHO\ WR UHPDLQ DERYH WKH 6WDWHV·

DYHUDJH LQ ������� DQG ����������

1HZ 6RXWK :DOHV· *HQHUDO *RYHUQPHQW 'HEW (OLPLQDWLRQ $FW ���� LQFOXGHV D VKRUW�WHUP ILVFDO
WDUJHW WKDW WKH JHQHUDO JRYHUQPHQW VHFWRU EH RSHUDWLQJ LQ D SRVLWLRQ RI VXVWDLQDEOH
XQGHUO\LQJ VXUSOXV E\ �������� 7KH 6WDWH·V ORQJ�WHUP WDUJHW LV WR HOLPLQDWH JHQHUDO
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JRYHUQPHQW QHW GHEW E\ ����� ZKLOH IXOO\ IXQGLQJ DFFUXLQJ VXSHUDQQXDWLRQ OLDELOLWLHV DQG
PDLQWDLQLQJ JHQHUDO JRYHUQPHQW QHW ZRUWK�

9LFWRULD·V ��������� %XGJHW VKRZV WKDW WKH JHQHUDO JRYHUQPHQW VHFWRU LV VHW WR UHFRUG DQ
XQGHUO\LQJ GHILFLW �FDVK EDVLV� RI ��� SHU FHQW RI *63 LQ �������� WKH ILUVW GHILFLW VLQFH
�������� +RZHYHU� WKLV UHVXOW LV LQIOXHQFHG E\ WKH DSSOLFDWLRQ RI $��� ELOOLRQ LQ
SULYDWLVDWLRQ SURFHHGV WRZDUGV XQIXQGHG VXSHUDQQXDWLRQ OLDELOLWLHV� 7KH XQGHUO\LQJ
EDODQFH LV SURMHFWHG WR UHWXUQ WR D VXUSOXV RI ��� SHU FHQW RI *63 LQ ��������� DQG WR
UHPDLQ LQ VXUSOXV RYHU WKH PHGLXP WHUP�

9LFWRULD·V WRWDO QRQ�ILQDQFLDO SXEOLF VHFWRU XQGHUO\LQJ VXUSOXV LV H[SHFWHG WR UHFRUG D ODUJH
XQGHUO\LQJ GHILFLW LQ �������� ODUJHO\ DV D UHVXOW RI WKH VXSHUDQQXDWLRQ IXQGLQJ WUDQVDFWLRQ
GHVFULEHG DERYH� $ VPDOO XQGHUO\LQJ VXUSOXV LV IRUHFDVW IRU ����������

9LFWRULD·V HQHUJ\ SULYDWLVDWLRQ SURJUDPPH� QRZ QHDULQJ FRPSOHWLRQ� KDV JHQHUDWHG FORVH
WR $�� ELOOLRQ LQ SURFHHGV IRU WKH 6WDWH *RYHUQPHQW� PRVW RI ZKLFK KDV EHHQ XVHG WR
UHWLUH 6WDWH GHEW� 1RQ�ILQDQFLDO SXEOLF VHFWRU QHW GHEW LV HVWLPDWHG WR IDOO WR ��� SHU FHQW RI
*63 E\ WKH HQG RI ���������� FRPSDUHG ZLWK ���� SHU FHQW RI *63 DW WKH HQG RI ��������

7KH 9LFWRULDQ *RYHUQPHQW KDV D QXPEHU RI ORQJ�WHUP ILVFDO REMHFWLYHV LQFOXGLQJ
PDLQWDLQLQJ SXEOLF VHFWRU GHEW DW D OHYHO FRQVLVWHQW ZLWK D $$$ FUHGLW UDWLQJ� PDLQWDLQLQJ D
VXVWDLQDEOH DFFUXDO EDVHG RSHUDWLQJ VXUSOXV� DQG EULQJLQJ WD[ UDWHV LQWR OLQH ZLWK QDWLRQDO
DYHUDJHV�

4XHHQVODQG FRQWLQXHV WR KDYH WKH VWURQJHVW ILQDQFLDO SRVLWLRQ RI DOO WKH 6WDWHV� DQG
UHPDLQV WKH RQO\ MXULVGLFWLRQ LQ D SRVLWLYH QHW DVVHW SRVLWLRQ �WKDW LV� ZKHUH ILQDQFLDO DVVHWV
H[FHHG ILQDQFLDO OLDELOLWLHV��

4XHHQVODQG·V ������� 0LG�<HDU )LVFDO DQG (FRQRPLF 5HYLHZ VKRZV WKDW WKH JHQHUDO
JRYHUQPHQW VHFWRU LV H[SHFWHG WR UHFRUG DQ XQGHUO\LQJ EXGJHW VXUSOXV �FDVK EDVLV� RI
��� SHU FHQW RI *63� ORZHU WKDQ WKH VXUSOXV UHFRUGHG LQ ������� EXW KLJKHU WKDQ IRUHFDVW
DW EXGJHW WLPH� 7KH IRUHFDVWV SXEOLVKHG LQ 4XHHQVODQG·V PLG�\HDU UHYLHZ SURMHFW RQJRLQJ
XQGHUO\LQJ VXUSOXVHV RYHU WKH IRUHFDVW SHULRG WR ��������

7KH WRWDO QRQ�ILQDQFLDO SXEOLF VHFWRU XQGHUO\LQJ VXUSOXV LV H[SHFWHG WR GHFOLQH LQ �������
DQG ��������� WR UHDFK LWV ORZHVW SRLQW VLQFH �������� 'HFOLQLQJ JHQHUDO JRYHUQPHQW
XQGHUO\LQJ VXUSOXVHV GULYH WKLV UHVXOW�

4XHHQVODQG KDV DGRSWHG D ILVFDO VWUDWHJ\ RI PDLQWDLQLQJ D SXEOLF VHFWRU XQGHUO\LQJ VXUSOXV
DQG DFKLHYLQJ IXOO DFWXDULDO IXQGLQJ RI DOO DFFUXLQJ HPSOR\HH HQWLWOHPHQWV� ZKLOH SUHVHUYLQJ
4XHHQVODQG·V ORZ WD[ VWDWXV�

:HVWHUQ $XVWUDOLD·V ������� 0LG�<HDU 5HYLHZ LQGLFDWHV D JHQHUDO JRYHUQPHQW XQGHUO\LQJ
EXGJHW GHILFLW �FDVK EDVLV� RI ��� SHU FHQW RI *63 LQ �������� FRPSDUHG ZLWK ��� SHU FHQW
RI *63 LQ �������� $ IXUWKHU VPDOO GHWHULRUDWLRQ LV H[SHFWHG LQ ���������� SULRU WR DQ
LPSURYHPHQW LQ ODWHU \HDUV�
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6PDOO H[SHFWHG GHILFLWV LQ :HVWHUQ $XVWUDOLD·V 37( XQGHUO\LQJ EDODQFH LPSO\ WKDW
PRYHPHQWV LQ WKH QRQ�ILQDQFLDO SXEOLF VHFWRU XQGHUO\LQJ GHILFLW ZLOO EURDGO\ PLUURU WKRVH
LQ WKH JHQHUDO JRYHUQPHQW VHFWRU�

:HVWHUQ $XVWUDOLD·V FRPELQHG 37( DQG JHQHUDO JRYHUQPHQW QHW GHEW LV FXUUHQWO\
PDUJLQDOO\ DERYH WKH 6WDWHV· DYHUDJH DQG LV H[SHFWHG WR UHPDLQ VWDEOH IRU WKH PHGLXP
WHUP�

:HVWHUQ $XVWUDOLD·V ILVFDO VWUDWHJ\ LV WR DFKLHYH D ZKROH RI JRYHUQPHQW DFFUXDO�EDVHG
RSHUDWLQJ VXUSOXV RYHU WKH IRUZDUG HVWLPDWHV SHULRG� ZKLOH DFKLHYLQJ &RQVROLGDWHG )XQG
DQG JHQHUDO JRYHUQPHQW XQGHUO\LQJ FDVK VXUSOXVHV� 7KH *RYHUQPHQW LV DLPLQJ WR PDLQWDLQ
RU LQFUHDVH QHW DVVHWV DQG WR UHGXFH QHW LQWHUHVW FRVWV DV D SURSRUWLRQ RI JURVV RZQ�VRXUFH
UHYHQXH�

6RXWK $XVWUDOLD·V 0LG�<HDU %XGJHW 5HYLHZ ������� SURMHFWLRQV LQGLFDWH WKDW WKH JHQHUDO
JRYHUQPHQW VHFWRU ZLOO UHPDLQ LQ DQ XQGHUO\LQJ GHILFLW SRVLWLRQ �FDVK EDVLV� IRU WKH
IRUHVHHDEOH IXWXUH� +RZHYHU� WKH GHILFLW LV SURMHFWHG WR GHFOLQH IURP ��� SHU FHQW RI *63
LQ ������� WR ��� SHU FHQW LQ ���������� ODUJHO\ DV D UHVXOW RI RXWOD\V UHVWUDLQW�

7KH WRWDO QRQ�ILQDQFLDO SXEOLF VHFWRU LQ 6RXWK $XVWUDOLD LV H[SHFWHG WR EH LQ XQGHUO\LQJ
GHILFLW LQ ������� DQG EH\RQG� 7KLV UHVXOW LV GULYHQ SULPDULO\ E\ WKH ILVFDO SRVLWLRQ RI WKH
JHQHUDO JRYHUQPHQW VHFWRU�

6RXWK $XVWUDOLD·V QHW GHEW SRVLWLRQ� ZKLFK DV D SURSRUWLRQ RI *63 FXUUHQWO\ UDQNV WKLUG
KLJKHVW RI WKH 6WDWHV� LV H[SHFWHG WR VKRZ PRGHVW LPSURYHPHQW LQ WKH QHDU IXWXUH� DV WKH
JHQHUDO JRYHUQPHQW VHFWRU UHGXFHV WKH VL]H RI LWV XQGHUO\LQJ FDVK GHILFLW�

7KH *RYHUQPHQW·V ILVFDO REMHFWLYHV DUH WR PDLQWDLQ WKH JRYHUQPHQW VHFWRU LQ XQGHUO\LQJ
EDODQFH RYHU WKH PHGLXP WHUP� UHGXFH JRYHUQPHQW GHEW ZLWK WKH DLP RI DFKLHYLQJ D $$$
FUHGLW UDWLQJ DQG HOLPLQDWH WKH 6WDWH·V XQIXQGHG VXSHUDQQXDWLRQ OLDELOLW\ RYHU WKLUW\ \HDUV�

7KH UHFHQW FRQVROLGDWLRQ LQ 7DVPDQLD·V JRYHUQPHQW ILQDQFHV LV FRQWLQXLQJ
QRWZLWKVWDQGLQJ EXGJHWDU\ SUHVVXUHV DVVRFLDWHG ZLWK VORZ HFRQRPLF JURZWK� ,Q ��������
RXWOD\V UHVWUDLQW DQG LQFUHDVHG SXEOLF DXWKRULW\ LQFRPH RFFDVLRQHG 7DVPDQLD·V ILUVW JHQHUDO
JRYHUQPHQW XQGHUO\LQJ EXGJHW VXUSOXV �FDVK EDVLV� LQ �� \HDUV� 7DVPDQLD·V 0LG�<HDU 5HSRUW

SUHGLFWV LQFUHDVLQJ XQGHUO\LQJ VXUSOXVHV LQ ������� DQG EH\RQG�

5HIOHFWLQJ FRQWLQXHG� DOWKRXJK GHFOLQLQJ� 37( VHFWRU XQGHUO\LQJ VXUSOXVHV� WKH

QRQ�ILQDQFLDO SXEOLF VHFWRU LQ ������� LV VHW WR UHFRUG DQ XQGHUO\LQJ VXUSOXV IRU WKH ILIWK

VXFFHVVLYH \HDU�

7DVPDQLD·V QRQ�ILQDQFLDO SXEOLF VHFWRU QHW GHEW WR *63 UDWLR VKRXOG IDOO RYHU WKH PHGLXP

WHUP EXW ZLOO UHPDLQ VXEVWDQWLDOO\ KLJKHU WKDQ WKH 6WDWHV· DYHUDJH�

7DVPDQLD·V ILVFDO REMHFWLYHV DUH WR PDLQWDLQ D EXGJHW VHFWRU XQGHUO\LQJ VXUSOXV DQG WR

UHGXFH JHQHUDO JRYHUQPHQW DQG WRWDO 6WDWH JRYHUQPHQW QHW GHEW� ZKLOH QRW LQWURGXFLQJ

QHZ WD[HV RU UDLVLQJ H[LVWLQJ WD[ UDWHV�
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7KH $XVWUDOLDQ &DSLWDO 7HUULWRU\·V ��������� %XGJHW LQGLFDWHV WKH JHQHUDO JRYHUQPHQW
VHFWRU PRYLQJ IURP DQ XQGHUO\LQJ GHILFLW �FDVK EDVLV� RI ��� SHU FHQW RI *63 LQ ������� WR

DQ XQGHUO\LQJ VXUSOXV RI ��� SHU FHQW RI *63 LQ ���������� 7KLV LPSURYHPHQW UHIOHFWV D

FRPELQDWLRQ RI GHFOLQLQJ FDSLWDO RXWOD\V DQG ULVLQJ UHYHQXH �SDUWLFXODUO\ JUDQWV IURP WKH
&RPPRQZHDOWK�� ZKLFK LV H[SHFWHG WR RXWZHLJK KLJKHU FXUUHQW RXWOD\V� 7KH %XGJHW

SURMHFWV FRQWLQXHG LPSURYHPHQW LQ WKH XQGHUO\LQJ EDODQFH� EDVHG RQ RXWOD\V UHVWUDLQW DQG
IXUWKHU JURZWK LQ UHYHQXHV�

7KH $XVWUDOLDQ &DSLWDO 7HUULWRU\·V ILVFDO REMHFWLYHV LQFOXGH DFKLHYLQJ D ]HUR DFFUXDOV�EDVHG
RSHUDWLQJ ORVV E\ WKH ������� EXGJHW DQG IXOO\ IXQGLQJ VXSHUDQQXDWLRQ OLDELOLWLHV E\ WKH

������� EXGJHW�

7KH 1RUWKHUQ 7HUULWRU\·V JHQHUDO JRYHUQPHQW XQGHUO\LQJ EDODQFH �FDVK EDVLV� KDV

GHWHULRUDWHG RYHU �������� GXH WR GLIILFXOWLHV RQ ERWK UHYHQXH DQG RXWOD\V� 7KH 7HUULWRU\·V

��������� %XGJHW HVWLPDWHV VXJJHVW DQ XQGHUO\LQJ GHILFLW RI DURXQG ��� SHU FHQW RI *63
LQ �������� IROORZLQJ IRXU VXFFHVVLYH \HDUV RI XQGHUO\LQJ VXUSOXVHV� $Q LQFUHDVH LQ WKH

GHILFLW WR � SHU FHQW RI *63 LV IRUHFDVW IRU ���������� DV JURZWK LQ RXWOD\V RXWSDFHV DQ
H[SHFWHG ULVH LQ UHYHQXHV�

$V D UHVXOW RI GHYHORSPHQWV LQ WKH JHQHUDO JRYHUQPHQW VHFWRU� DQG QRWZLWKVWDQGLQJ
RQJRLQJ VXUSOXVHV LQ WKH 37( VHFWRU� WKH 1RUWKHUQ 7HUULWRU\·V WRWDO QRQ�ILQDQFLDO SXEOLF

VHFWRU LV DOVR H[SHFWHG WR UHFRUG XQGHUO\LQJ GHILFLWV LQ ������� DQG ���������� +RZHYHU�

QRQ�ILQDQFLDO SXEOLF VHFWRU QHW GHEW LV H[SHFWHG WR GHFOLQH VOLJKWO\ DV D SURSRUWLRQ RI *63
E\ WKH HQG RI ������� WR DURXQG �� SHU FHQW�

7KH 1RUWKHUQ 7HUULWRU\·V ILVFDO VWUDWHJ\ HPERGLHV D UDQJH RI ILVFDO WDUJHWV LQFOXGLQJ QRW
LQFUHDVLQJ SHU FDSLWD FXUUHQW H[SHQGLWXUH LQ UHDO WHUPV� PDLQWDLQLQJ DQ RZQ�VRXUFH

UHYHQXH HIIRUW EURDGO\ FRPSDUDEOH WR WKDW RI WKH 6WDWHV DQG UHGXFLQJ 7HUULWRU\ GHEW DV D
SURSRUWLRQ RI HFRQRPLF RXWSXW�



��

&KDSWHU ,,� 2YHUYLHZ RI )HGHUDO )LQDQFLDO 5HODWLRQV

&20326,7,21 2) 38%/,& 6(&725 5(9(18(6 $1'287/$<6

)HGHUDO ILVFDO DUUDQJHPHQWV LQ $XVWUDOLD DUH FKDUDFWHULVHG E\ D VLJQLILFDQW GLIIHUHQFH
EHWZHHQ WKH UHODWLYH UHYHQXH DQG H[SHQGLWXUH UHVSRQVLELOLWLHV RI WKH &RPPRQZHDOWK DQG
WKH 6WDWHV� RIWHQ UHIHUUHG WR DV YHUWLFDO ILVFDO LPEDODQFH �9),�� 7KH DPRXQW RI RZQ�VRXUFH
UHYHQXH UDLVHG E\ WKH &RPPRQZHDOWK LV FRQVLGHUDEO\ ODUJHU WKDQ LWV RZQ�SXUSRVH RXWOD\V�
,Q FRQWUDVW� WKH 6WDWHV· RZQ�SXUSRVH RXWOD\V RXWZHLJK WKH DPRXQW ZKLFK WKH\ UDLVH LQ
RZQ�VRXUFH UHYHQXH� ZLWK &RPPRQZHDOWK JUDQWV WR WKH 6WDWHV IRUPLQJ D FRQVLGHUDEOH
SRUWLRQ RI WRWDO 6WDWH UHYHQXHV� &KDUW � VKRZV WKH HVWLPDWHG FRPSRVLWLRQ RI JHQHUDO
JRYHUQPHQW RZQ�VRXUFH UHYHQXH DQG RZQ�SXUSRVH RXWOD\V LQ $XVWUDOLD LQ ��������
2ZQ�SXUSRVH RXWOD\V KDYH EHHQ DGMXVWHG WR LQFOXGH &RPPRQZHDOWK JUDQWV ¶WKURXJK· WKH
6WDWHV �RWKHU WKDQ IRU ORFDO JRYHUQPHQW SXUSRVHV� DQG JUDQWV WR WKH PXOWL�MXULVGLFWLRQDO
VHFWRU DQG WR H[FOXGH QHW DGYDQFHV�

&KDUW �� &RPSRVLWLRQ RI *HQHUDO *RYHUQPHQW 2ZQ�6RXUFH 5HYHQXH DQG

$GMXVWHG 2ZQ�3XUSRVH 2XWOD\V� ������� �HVWLPDWHG�

5HYHQXH �D� 2XWOD\V �E�

3HU FHQW VKDUH RI WRWDO 3HU FHQW VKDUH RI WRWDO

�� SHU FHQW

�� SHU FHQW

�� SHU FHQW

�� SHU FHQW

� SHU FHQW

&RPPRQZHDOWK

6WDWH

/RFDO
� SHU FHQW

�D� 2ZQ�VRXUFH UHYHQXH H[FOXGHV WKH UHFHLSW RI SD\PHQWV IURP RWKHU OHYHOV RI JRYHUQPHQW�
�E� 7KH $%6 PHDVXUH RI JHQHUDO JRYHUQPHQW RZQ�SXUSRVH RXWOD\V H[FOXGHV SD\PHQWV WR RWKHU OHYHOV RI

JRYHUQPHQW� SXEOLF WUDGLQJ HQWHUSULVHV �37(V� DQG SXEOLF ILQDQFLDO HQWHUSULVHV �3)(V�� VXFK DV JHQHUDO
UHYHQXH DVVLVWDQFH� 6SHFLILF 3XUSRVH 3D\PHQWV DQG DGYDQFHV DQG VXEVLGLHV� DQG LQWHUHVW SD\PHQWV RQ
ERUURZLQJV IRU RWKHU JRYHUQPHQWV DQG 37(V� 7KH DGMXVWHG PHDVXUH DGGV EDFN LQ WR &RPPRQZHDOWK

RXWOD\V 6SHFLILF 3XUSRVH 3D\PHQWV ¶WKURXJK· WKH 6WDWHV �RWKHU WKDQ WKRVH IRU ORFDO JRYHUQPHQW SXUSRVHV�
DQG LQFOXGHV JUDQWV WR WKH PXOWL�MXULVGLFWLRQDO VHFWRU� $ FRUUHVSRQGLQJ DGMXVWPHQW LV PDGH WR WKH
6WDWH�ORFDO VHULHV� 7KH DGMXVWHG PHDVXUHV IRU ERWK &RPPRQZHDOWK DQG 6WDWH OHYHOV RI JRYHUQPHQW DEVWUDFW
IURP DOO QHW DGYDQFHV�

6RXUFH� $%6� *RYHUQPHQW )LQDQFH 6WDWLVWLFV� XQSXEOLVKHG GDWD�
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&KDUW � VKRZV WKH LPSDFW RI &RPPRQZHDOWK JHQHUDO JRYHUQPHQW SD\PHQWV WR 6WDWH DQG
ORFDO JRYHUQPHQW� &RPPRQZHDOWK SD\PHQWV WR RWKHU OHYHOV RI JRYHUQPHQW �H[FOXGLQJ
6SHFLILF 3XUSRVH 3D\PHQWV ¶WKURXJK· WKH 6WDWHV H[FHSW IRU ORFDO JRYHUQPHQW JHQHUDO
SXUSRVH DVVLVWDQFH JUDQWV� DFFRXQWHG IRU DURXQG �� SHU FHQW RI WKH WRWDO RXWOD\V RI WKH
&RPPRQZHDOWK JHQHUDO JRYHUQPHQW VHFWRU LQ �������� 7KHVH SD\PHQWV DOVR DFFRXQWHG
IRU DURXQG �� SHU FHQW RI WKH WRWDO UHYHQXH RI WKH 6WDWH JHQHUDO JRYHUQPHQW VHFWRU DQG IRU
DURXQG �� SHU FHQW RI WKH WRWDO UHYHQXH RI WKH ORFDO JRYHUQPHQW VHFWRU�

&KDUW �� ,PSDFW RI &RPPRQZHDOWK *HQHUDO *RYHUQPHQW 3D\PHQWV

WR 2WKHU /HYHOV RI *RYHUQPHQW� ������� �HVWLPDWHG�
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2ZQ�6RXUFH 5HYHQXH 2ZQ�3XUSRVH 2XWOD\V �G� &RPPRQZHDOWK 3D\PHQWV

&RPPRQZHDOWK /RFDO

)ORZ RI &RPPRQZHDOWK SD\PHQWV

WR 6WDWH �$���� ELOOLRQ� �E�

DQG ORFDO JRYHUQPHQW

�$��� ELOOLRQ� �F�

6WDWH

$ELOOLRQ $ELOOLRQ

�D� &RPPRQZHDOWK SD\PHQWV FRPSULVH JHQHUDO SXUSRVH SD\PHQWV DQG 6SHFLILF 3XUSRVH 3D\PHQWV�

�E� ([FOXGHV JUDQWV ¶WKURXJK· WKH 6WDWHV�
�F� &RPSULVHV JUDQWV PDGH ¶WKURXJK· WKH 6WDWHV WR ORFDO JRYHUQPHQW DQG GLUHFW SD\PHQWV WR ORFDO JRYHUQPHQW�
�G� &RPPRQZHDOWK JUDQWV ¶WKURXJK· WKH 6WDWHV� H[FHSW JUDQWV IRU ORFDO JRYHUQPHQW SXUSRVHV� DQG JUDQWV WR

WKH PXOWL�MXULVGLFWLRQDO VHFWRU KDYH EHHQ WUHDWHG DV &RPPRQZHDOWK JRYHUQPHQW RZQ�SXUSRVH RXWOD\V�
6RXUFH� $%6� *RYHUQPHQW )LQDQFH 6WDWLVWLFV� XQSXEOLVKHG GDWD�

7KH SDWWHUQ RI &RPPRQZHDOWK DQG 6WDWH UHYHQXH UDLVLQJ DQG H[SHQGLWXUH UHVSRQVLELOLWLHV
LV ORQJVWDQGLQJ� EXW ZLOO EH IXQGDPHQWDOO\ UHIRUPHG XQGHU WKH ,QWHUJRYHUQPHQWDO $JUHHPHQW RQ

WKH 5HIRUP RI &RPPRQZHDOWK�6WDWH )LQDQFLDO 5HODWLRQV ZKLFK ZDV VLJQHG E\ +HDGV RI
*RYHUQPHQW DW WKH ���� 3UHPLHUV· &RQIHUHQFH�

$V QRWHG LQ &KDSWHU ,� IURP ������� WKH 6WDWHV ZLOO UHFHLYH DOO RI WKH UHYHQXHV IURP WKH
*67� ,Q DGGLWLRQ� WKH XQDQLPRXV DJUHHPHQW RI DOO 6WDWHV DQG 7HUULWRULHV ZLOO EH UHTXLUHG
IRU VLJQLILFDQW FKDQJHV WR WKH *67 EDVH RU DQ\ FKDQJH WR WKH *67 UDWH� 2YHU WLPH� WKH
JURZWK LQ *67 UHYHQXHV ZLOO H[FHHG WKH JURZWK LQ H[LVWLQJ &RPPRQZHDOWK JUDQWV DQG
LPSURYH WKH EDODQFH EHWZHHQ WKH 6WDWHV· UHYHQXH FDSDFLWLHV DQG H[SHQGLWXUH
UHVSRQVLELOLWLHV�
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&RPSRVLWLRQ RI &RPPRQZHDOWK 3D\PHQWV WR 6WDWH�/RFDO 6HFWRU

&KDUW � VKRZV WKH FRPSRVLWLRQ RI &RPPRQZHDOWK SD\PHQWV WR WKH 6WDWH�ORFDO VHFWRU
LQ ���������� &KDSWHU ,,, GLVFXVVHV WKHVH SD\PHQWV LQ GHWDLO�

&KDUW �� 3D\PHQWV WR WKH 6WDWH�/RFDO 6HFWRU LQ ��������� �HVWLPDWHG�

7RWDO *URVV 3D\PHQWV ����� ELOOLRQ

*HQHUDO 5HYHQXH

$VVLVWDQFH

$���� ELOOLRQ

����� SHU FHQW�

6SHFLILF 3XUSRVH


WKURXJK


$��� ELOOLRQ

����� SHU FHQW�

6SHFLILF 3XUSRVH


WR


$���� ELOOLRQ

����� SHU FHQW�

'LUHFW WR /RFDO *RYHUQPHQW

$��� ELOOLRQ

���� SHU FHQW�

5(9(18( &2//(&7(' %< 7+( &20021:($/7+ 21 %(+$/) 2) 7+(

67$7(6 $1' 7(55,725,(6

7KH &RPPRQZHDOWK FROOHFWV D UDQJH RI WD[HV RQ EHKDOI RI 6WDWH DQG 7HUULWRU\

*RYHUQPHQWV� 7KHVH LQFOXGH UHYHQXHV FROOHFWHG XQGHU WKH 6HFWLRQ �� ¶VDIHW\ QHW·

DUUDQJHPHQWV �IROORZLQJ WKH � $XJXVW ���� +LJK &RXUW GHFLVLRQ RQ %XVLQHVV )UDQFKLVH
)HHV LQ WKH FDVH RI +D DQG /LP Y� 1HZ 6RXWK :DOHV�� PLUURU WD[HV DW &RPPRQZHDOWK SODFHV
�IROORZLQJ WKH �� 1RYHPEHU ���� +LJK &RXUW GHFLVLRQ LQ WKH $OOGHUV FDVH�� DQG IURP
�������� WKH *67�

7DEOH � SURYLGHV HVWLPDWHV RI WKH WD[HV WR EH FROOHFWHG RQ DQ DJHQF\ EDVLV E\ WKH
&RPPRQZHDOWK IRU WKH 6WDWHV DQG 7HUULWRULHV EHWZHHQ ������� DQG �������� 7KH
HVWLPDWHV RI UHYHQXHV IRU WKH *67 DUH EDVHG RQ WKH SURSRVHG WD[ DUUDQJHPHQWV VHW RXW LQ
$ 1HZ 7D[ 6\VWHP� DQG WDNH DFFRXQW RI SURSRVHG WHFKQLFDO DQG RWKHU DPHQGPHQWV
LQWURGXFHG LQ WKH 6HQDWH SULRU WR WKH ��������� %XGJHW�
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7DEOH �� 5HYHQXH &ROOHFWHG E\ WKH &RPPRQZHDOWK RQ %HKDOI RI WKH 6WDWHV�
������� WR ������� ��PLOOLRQ� HVWLPDWHG�

������� ������� ������� ������� �������


6DIHW\ 1HW
 6XUFKDUJH &ROOHFWLRQV�D� ���� ���� ��� QD QD

0LUURU 7D[HV ��� ��� ��� ��� ���

*67 QD QD ����� ����� �����

7RWDO ���� ���� ����� ����� �����

�D� 7KHVH FROOHFWLRQV �OHVV DGPLQLVWUDWLRQ FRVWV� DUH SDLG WR WKH 6WDWHV DQG 7HUULWRULHV DV 5HYHQXH 5HSODFHPHQW
3D\PHQWV�
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7KH JHQHUDO UHYHQXH DVVLVWDQFH SURYLGHG WR WKH 6WDWHV E\ WKH &RPPRQZHDOWK LV ODUJHO\
GLVWULEXWHG RQ WKH EDVLV RI WKH KRUL]RQWDO ILVFDO HTXDOLVDWLRQ �+)(� SULQFLSOHV ZKLFK DUH
HPERGLHG LQ WKH SHU FDSLWD UHODWLYLWLHV UHFRPPHQGHG E\ WKH &RPPRQZHDOWK *UDQWV
&RPPLVVLRQ �&*&�� 7KH &*& LV DQ LQGHSHQGHQW VWDWXWRU\ DXWKRULW\ HVWDEOLVKHG E\ WKH
&RPPRQZHDOWK *UDQWV &RPPLVVLRQ $FW ������7KH REMHFWLYH RI +)( LV WR LPSURYH HTXLW\ IRU
DOO $XVWUDOLDQ UHVLGHQWV�

,Q LWV DVVHVVPHQWV� WKH &*& XVHV D FRPSOH[ PHWKRGRORJ\ WKDW WDNHV DFFRXQW RI

GLIIHUHQFHV LQ WKH SHU FDSLWD FDSDFLWLHV RI WKH 6WDWHV WR UDLVH UHYHQXHV DQG GLIIHUHQFHV LQ

WKH SHU FDSLWD DPRXQWV UHTXLUHG WR EH VSHQW E\ WKH 6WDWHV LQ SURYLGLQJ DQ DYHUDJH VWDQGDUG

RI JRYHUQPHQW VHUYLFHV� $ 6WDWH·V DFWXDO SHU FDSLWD H[SHQGLWXUH RU UHYHQXH JHQHUDOO\ GLIIHUV

IURP WKH DYHUDJH RI DOO 6WDWHV IRU WZR UHDVRQV�

x LQIOXHQFHV WKDW DUH EH\RQG D 6WDWH·V FRQWURO �UHIHUUHG WR DV ¶GLVDELOLWLHV·� DIIHFW WKH FRVW

DW ZKLFK LW FDQ SURYLGH VHUYLFHV DQG LWV FDSDFLW\ IRU UDLVLQJ UHYHQXH� DQG

x D 6WDWH·V SROLFLHV� SUDFWLFHV DQG RSHUDWLQJ HIILFLHQF\ GLIIHU IURP WKRVH RI RWKHU 6WDWHV�

+)( UHTXLUHV WKDW RQO\ WKRVH IDFWRUV EH\RQG D 6WDWH·V FRQWURO EH WDNHQ LQWR DFFRXQW LQ
GHWHUPLQLQJ D 6WDWH·V UHODWLYH QHHGV DQG KHQFH WKH GLVWULEXWLRQ RI &RPPRQZHDOWK JHQHUDO
UHYHQXH JUDQWV� 7KH &*&·V UHFRPPHQGDWLRQV VHHN WR HQVXUH WKDW HDFK 6WDWH KDV WKH
FDSDFLW\ WR SURYLGH WKH DYHUDJH VWDQGDUG RI 6WDWH�W\SH SXEOLF VHUYLFHV LI LW PDNHV WKH VDPH
HIIRUW WR UDLVH UHYHQXH DV WKH 6WDWHV RQ DYHUDJH DQG RSHUDWHV DW DQ DYHUDJH OHYHO RI
HIILFLHQF\�

$Q XSGDWH RI WKH UHODWLYLWLHV LV FRQGXFWHG DQQXDOO\ E\ WKH &*& LQ UHVSRQVH WR WHUPV RI
UHIHUHQFH SURYLGHG WR LW HDFK \HDU E\ WKH &RPPRQZHDOWK *RYHUQPHQW� 7KH &*& DOVR
FRQGXFWV EURDGHU PHWKRGRORJ\ UHYLHZV HYHU\ ILYH \HDUV DQG FRPSOHWHG LWV PRVW UHFHQW
UHYLHZ LQ )HEUXDU\ ���� �VHH %R[ ��� 7KH UHVXOWLQJ FKDQJHV WR WKH &*&·V PHWKRGRORJ\
ZHUH LQFRUSRUDWHG LQWR WKH &*&·V UHFRPPHQGHG UHODWLYLWLHV IRU ���������� $V QRWHG LQ
&KDSWHU ,� WKH ���� 3UHPLHUV· &RQIHUHQFH DJUHHG WKDW WKH SHU FDSLWD UHODWLYLWLHV WR EH
DSSOLHG LQ ��������� ZRXOG FRQWLQXH WR EH EDVHG RQ WKH ILYH \HDU DVVHVVPHQW SHULRG
ZKLFK KDV EHHQ XVHG VLQFH �������� $FFRUGLQJO\� WKH DVVHVVPHQW SHULRG IRU WKH SHU FDSLWD
UHODWLYLWLHV WR EH DSSOLHG LQ ��������� VSDQV WKH \HDUV ������� WR ��������
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%\ LQWHUQDWLRQDO VWDQGDUGV� WKH H[WHQW RI +)( LQ $XVWUDOLD LV SURQRXQFHG DQG WKH

PHWKRGRORJ\ LV FRPSOH[� 7KH FRPSOH[LW\ RI WKH &*&·V SURFHVVHV KDV DULVHQ LQ UHVSRQVH

WR WKH UHTXLUHPHQWV RI WKH 6WDWHV DQG WKH &RPPRQZHDOWK RYHU WLPH IRU D FRPSUHKHQVLYH

DQG ULJRURXV DSSURDFK WR +)(� )RU LWV SDUW� WKH &*& KDV VRXJKW WR PD[LPLVH WKH

WUDQVSDUHQF\ RI LWV PHWKRGRORJ\ DQG WR SURYLGH WKH RSSRUWXQLW\ IRU LQSXW DQG FRPPHQW

E\ WKH 6WDWHV DQG WKH &RPPRQZHDOWK�

)XUWKHU LQIRUPDWLRQ RQ +)( LV SURYLGHG LQ WKH &*&·V 5HSRUW RQ *HQHUDO 5HYHQXH *UDQW
5HODWLYLWLHV �����

%R[ �� &RPPRQZHDOWK *UDQWV &RPPLVVLRQ¶V ���� 0HWKRGRORJ\ 5HYLHZ

x (YHU\ ILYH \HDUV� WKH &*& FRQGXFWV D FRPSUHKHQVLYH UHYLHZ RI LWV PHWKRGRORJ\ IRU
DVVHVVLQJ WKH SHU FDSLWD UHODWLYLWLHV IRU WKH GLVWULEXWLRQ RI WKH SRRO RI )$*V DQG
+&*V� 7KH &*& FRPSOHWHG WKH ¶���� 5HYLHZ· LQ )HEUXDU\ �����

� 7KHVH ORQJHU�WHUP UHYLHZV FRQWUDVW ZLWK WKH DQQXDO XSGDWHV RI UHODWLYLWLHV ZKLFK
UHYLVH WKH GDWD XSRQ ZKLFK WKH &*&·V DVVHVVPHQWV DUH EDVHG�

x 7KH NH\ RXWFRPHV RI WKH &*&·V ���� 5HYLHZ LQFOXGHG�

� WKH LQWURGXFWLRQ RI DQ DVVHVVPHQW RI WKH UHODWLYH GHSUHFLDWLRQ FRVWV RI WKH 6WDWHV�

� FKDQJHV LQ DVVHVVPHQWV WR UHIOHFW WKH LPSDFW RI PLFUR�HFRQRPLF UHIRUP DQG

1DWLRQDO &RPSHWLWLRQ 3ROLF\�

� VSHFLILF WDUJHWLQJ RI GLVDELOLWLHV DQG DVVRFLDWHG H[SHQGLWXUHV WR LPSURYH WKH
DFFXUDF\ DQG WUDQVSDUHQF\ RI WKH &*&·V DVVHVVPHQWV�

� WKH XVH RI ���� &HQVXV GDWD ZKLFK LQGLFDWHG LQFUHDVHG LQGLJHQRXV SRSXODWLRQV

�DQG UHODWHG QHHGV� LQ 1HZ 6RXWK :DOHV� 7DVPDQLD DQG WKH $XVWUDOLDQ &DSLWDO
7HUULWRU\� DQG

� WKH LQFOXVLRQ RI DGGLWLRQDO QDWLRQDO FDSLWDO IDFWRUV WR UHFRJQLVH WKH FRVWV WR WKH

$XVWUDOLDQ &DSLWDO 7HUULWRU\ DVVRFLDWHG ZLWK &DQEHUUD·V VWDWXV DV WKH QDWLRQDO
FDSLWDO�

x 7KH &*& SURYLGHG SHU FDSLWD UHODWLYLWLHV RQ WKH EDVLV RI ERWK ILYH DQG WKUHH \HDU
DVVHVVPHQW SHULRGV LQ WKH ���� 5HYLHZ�

� 7KH &*& FRQVLGHUHG WKDW HLWKHU VHW RI UHODWLYLWLHV ZRXOG EH FRQVLVWHQW ZLWK
+)(� SURYLGHG WKH\ DUH DSSOLHG FRQVLVWHQWO\ RYHU WLPH�

� +RZHYHU� WKH &*& QRWHG WKDW WKH DGYDQWDJHV� LI DQ\� RI PRYLQJ IURP D ILYH \HDU

SHULRG �ZKLFK KDV EHHQ LQ XVH VLQFH �������� WR D WKUHH \HDU SHULRG VKRXOG EH

ZHLJKHG DJDLQVW WKH GHWULPHQW WR ORQJ�WHUP HTXDOLVDWLRQ RI FKDQJLQJ WKH SHULRG�
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7KH GLVWULEXWLRQ RI WKH SRRO RI )$*V DQG +&*V LQ DFFRUGDQFH ZLWK WKH &*&·V UHODWLYLWLHV

PHDQV WKDW 1HZ 6RXWK :DOHV� 9LFWRULD DQG :HVWHUQ $XVWUDOLD UHFHLYH OHVV WKDQ DQ HTXDO
SHU FDSLWD VKDUH RI WKH SRRO� DQG WKH RWKHU 6WDWHV �SDUWLFXODUO\ WKH 1RUWKHUQ 7HUULWRU\ DQG

7DVPDQLD� UHFHLYH PRUH� 7KLV UHIOHFWV WKH &*&·V DVVHVVPHQW WKDW WKH ¶GRQRU· 6WDWHV KDYH
JUHDWHU UHODWLYH UHYHQXH FDSDFLWLHV DQG�RU OHVV VLJQLILFDQW H[SHQGLWXUH GLVDELOLWLHV WKDQ WKH

RWKHU 6WDWHV�

7DEOH � VKRZV WKH DPRXQW RI )$*V DQG +&*V UHFHLYHG E\ HDFK 6WDWH XQGHU +)( UHODWLYH
WR WKH DPRXQW WKDW WKH\ ZRXOG UHFHLYH RQ WKH EDVLV RI DQ HTXDO SHU FDSLWD GLVWULEXWLRQ RU D

GLVWULEXWLRQ EDVHG RQ SHUVRQDO LQFRPH WD[ FROOHFWLRQV� 7KH WDEOH VKRZV WKDW LQ ����������
DURXQG $����� PLOOLRQ �RU ��� SHU FHQW� RI WKH )$*V�+&*V SRRO LV WR EH UHGLVWULEXWHG

DPRQJ WKH 6WDWHV DV D UHVXOW RI WKH DSSOLFDWLRQ RI WKH &*&·V UHODWLYLWLHV� FRPSDUHG ZLWK DQ
HTXDO SHU FDSLWD GLVWULEXWLRQ�

7DEOH �� ,PSDFW RI +RUL]RQWDO )LVFDO (TXDOLVDWLRQ RQ WKH 'LVWULEXWLRQ RI WKH

3RRO RI )LQDQFLDO $VVLVWDQFH *UDQWV DQG +HDOWK &DUH *UDQWV LQ ���������
�D�

'LVWULEXWLRQ 'LVWULEXWLRQ RQ 'LIIHUHQFH 'LVWULEXWLRQ RQ 'LIIHUHQFH

8VLQJ &*& DQ (TXDO 3HU LQ WKH %DVLV RI LQ

5HODWLYLWLHV &DSLWD %DVLV�E� 'LVWULEXWLRQ 3HUVRQDO ,QFRPH 'LVWULEXWLRQ

������� 7D[ 3DLG�F� �������

��� ��� ��� ��� ���

$P 3HU FHQW $P 3HU FHQW $P $P 3HU FHQW $P
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�D� 7KH SRRO FRQVLVWV RI $�������� PLOOLRQ LQ )$*V DQG $������� PLOOLRQ LQ +&*V �VHH 7DEOH �� LQ

&KDSWHU ,,,��
�E� %DVHG RQ $%6 SRSXODWLRQ SURMHFWLRQV ³ VHH 7DEOH ��
�F� %DVHG RQ HDFK 6WDWH·V FRQWULEXWLRQ WR SHUVRQDO LQFRPH WD[ SDLG LQ �������� VRXUFHG IURP 7DEOH � RI

$XVWUDOLDQ 7D[DWLRQ 2IILFH� 7D[DWLRQ 6WDWLVWLFV ��������

7DEOH � VKRZV WKH SHU FDSLWD UHODWLYLWLHV XVHG WR GLVWULEXWH WKH FRPELQHG SRRO RI )$*V
DQG +&*V VLQFH �����

x :HVWHUQ $XVWUDOLD DQG 4XHHQVODQG KDYH H[SHULHQFHG WKH ODUJHVW GHFOLQHV LQ SHU FDSLWD
UHODWLYLWLHV� UHIOHFWLQJ UHODWLYHO\ VWURQJ HFRQRPLF JURZWK LQ WKRVH 6WDWHV� ZKLFK KDV
FRQWULEXWHG WR DQ LQFUHDVH LQ WKHLU DVVHVVHG ILVFDO FDSDFLWLHV�
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x 7KH SHU FDSLWD UHODWLYLWLHV RI WKH UHPDLQLQJ 6WDWHV KDYH LQFUHDVHG� SDUWLFXODUO\ WKRVH RI

WKH $XVWUDOLDQ &DSLWDO 7HUULWRU\ DQG 7DVPDQLD�

� 7KH $XVWUDOLDQ &DSLWDO 7HUULWRU\� EHFDPH D ¶UHFLSLHQW· MXULVGLFWLRQ IRU WKH ILUVW WLPH
LQ ����������

7DEOH �� &RPPRQZHDOWK *UDQWV &RPPLVVLRQ 5HODWLYLWLHV� ���� WR ����

���� ���� ���� ���� ���� ���� 3HU FHQW

8SGDWH 8SGDWH 8SGDWH�D� 8SGDWH 8SGDWH�E� 5HSRUW�F� &KDQJH

���������
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�D� 7KH ���� 8SGDWH UHODWLYLWLHV DV DPHQGHG E\ WKH &*&·V VXEVHTXHQW DOWHUQDWLYH FDOFXODWLRQ RI �� 0D\ ����
UHODWLQJ WR WKH WUHDWPHQW RI 6HFWLRQ ��� SD\PHQWV WR :HVWHUQ $XVWUDOLD E\ GHGXFWLRQ�

�E� 7KH ���� 8SGDWH ¶HTXDOLVDWLRQ· UHODWLYLWLHV�
�F� 5HODWLYLWLHV EDVHG RQ D ILYH \HDU UHYLHZ SHULRG DQG WKH LQFOXVLRQ RI D GHSUHFLDWLRQ DVVHVVPHQW� DV SURYLGHG

E\ WKH &*& WR WKH &RPPRQZHDOWK� 6WDWHV DQG 7HUULWRULHV RQ �� 0DUFK �����

7KH HVWLPDWHG 6WDWH GLVWULEXWLRQ RI JHQHUDO UHYHQXH DVVLVWDQFH RQ D SHU FDSLWD EDVLV
IRU ��������� LV VKRZQ LQ &KDUW �� ,W LQGLFDWHV WKDW 1HZ 6RXWK :DOHV� 9LFWRULD DQG
:HVWHUQ $XVWUDOLD UHFHLYH OHVV WKDQ DYHUDJH SHU FDSLWD SD\PHQWV ZKLOH 4XHHQVODQG UHFHLYHV
MXVW DERYH WKH DYHUDJH OHYHO RI SHU FDSLWD SD\PHQWV� 7KH 1RUWKHUQ 7HUULWRU\ UHFHLYHV RYHU
ILYH WLPHV WKH QDWLRQDO DYHUDJH DQG 7DVPDQLD� WKH $XVWUDOLDQ &DSLWDO 7HUULWRU\ DQG 6RXWK
$XVWUDOLD DOVR EHQHILW IURP DERYH DYHUDJH SHU FDSLWD SD\PHQWV�

&KDUW �� *HQHUDO 5HYHQXH $VVLVWDQFH� ���������
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,Q GHWHUPLQLQJ SHU FDSLWD UHODWLYLWLHV IRU WKH GLVWULEXWLRQ RI JHQHUDO UHYHQXH DVVLVWDQFH� WKH

&*& WDNHV DFFRXQW RI WKH LQWHUVWDWH GLVWULEXWLRQ RI PRVW FXUUHQW 6SHFLILF 3XUSRVH

3D\PHQWV �633V�� :LWKLQ WKH &*&·V PHWKRGRORJ\ WKHUH DUH WKUHH DSSURDFKHV WR GHDOLQJ

ZLWK 633V�

x ,QFOXVLRQ LV XVHG IRU 633V ZKLFK DUH FRQVLGHUHG WR JR WRZDUGV PHHWLQJ WKH 6WDWHV·

H[SHQGLWXUH QHHGV DV DVVHVVHG E\ WKH &*& �IRU H[DPSOH� 633V IRU IXQGLQJ JRYHUQPHQW

VFKRROV�� ,Q JHQHUDO� ZKLOH WKH HIIHFW RI WKH ,QFOXVLRQ PHWKRG RQ WKH RYHUDOO
GLVWULEXWLRQ RI IXQGLQJ GHSHQGV RQ D QXPEHU RI IDFWRUV� D 6WDWH UHFHLYLQJ D KLJKHU

�ORZHU� VKDUH RI DQ ¶LQFOXGHG· 633 WKDQ WKH &*& FRQVLGHUV DSSURSULDWH WR VDWLVI\ LWV
UHODWLYH ¶QHHGV· LQ WKH DUHD ZLOO EH DVVHVVHG DV UHTXLULQJ D FRPPHQVXUDWHO\ ORZHU

�KLJKHU� VKDUH RI WKH )$*V�+&*V SRRO�

x $EVRUSWLRQ LV D YDULDQW RI WKH ,QFOXVLRQ DSSURDFK ZLWK WKH PDLQ GLIIHUHQFH EHLQJ WKDW

633V WUHDWHG E\ WKLV PHWKRG DUH DGGHG WR WKH SRRO RI )$*V DQG WKH &*&·V

UHFRPPHQGHG SHU FDSLWD UHODWLYLWLHV DUH GHWHUPLQHG ZLWK UHJDUG WR WKH FRPELQHG SRRO
LQ WKDW \HDU� 8QTXDUDQWLQHG +&*V DUH WUHDWHG LQ WKLV PDQQHU�

x ([FOXVLRQ LV XVHG ZKHUH DQ 633 LV FRQVLGHUHG WR ILQDQFH H[SHQGLWXUH LQ DGGLWLRQ WR
WKDW ZKLFK 6WDWHV ZRXOG RWKHUZLVH KDYH XQGHUWDNHQ RU ZKHUH DQ 633 LV GLVWULEXWHG LQ

DFFRUGDQFH ZLWK WKH &*&·V DVVHVVPHQW RI 6WDWH QHHGV� 8QGHU WKLV DSSURDFK� WKH 633
GRHV QRW HQWHU LQWR WKH &*&·V FDOFXODWLRQ RI QHHGV ³ RQO\ WKH 6WDWH�IXQGHG SRUWLRQ RI

H[SHQGLWXUH LV WDNHQ LQWR DFFRXQW LQ WKH &*&·V DVVHVVPHQWV RI H[SHQGLWXUH QHHGV�

$V SDUW RI D SURFHVV WR LPSURYH WKH VLPSOLILFDWLRQ DQG WUDQVSDUHQF\ RI WKH +)( SURFHVV�

WKH &*& KDV FKDQJHG WKH WHUPLQRORJ\ LQ UHODWLRQ WR WKH WUHDWPHQW RI 633V DV XVHG LQ

WKH ���� 8SGDWH� $EVRUSWLRQ DQG ,QFOXVLRQ UHPDLQ WKH VDPH DV LQ WKH ���� 8SGDWH DQG
'HGXFWLRQ KDV EHHQ UHQDPHG ([FOXVLRQ� 3UHYLRXVO\� WKH &*& XVHG WKH WHUP ([FOXVLRQ WR

GHILQH 633V ZKLFK ZHUH GLUHFWHG WR DUHDV LQ ZKLFK WKH &RPPRQZHDOWK KDG ODUJHO\
DFFHSWHG ILQDQFLDO UHVSRQVLELOLW\ �IRU H[DPSOH� PRVW 633V ¶WKURXJK· WKH 6WDWHV� RU ZHUH

RXWVLGH WKH VFRSH RI WKH &*&·V DVVHVVPHQWV RI UHFXUUHQW H[SHQGLWXUHV DQG UHYHQXHV �VXFK
DV PRVW FDSLWDO 633V��

7KH GLVWULEXWLRQ RI 633V WUHDWHG E\ ,QFOXVLRQ RU $EVRUSWLRQ DIIHFWV WKH GLVWULEXWLRQ RI

)$*V� &RQFHUQV KDYH EHHQ H[SUHVVHG WKDW WKLV PD\ LQ VRPH LQVWDQFHV UHVXOW LQ WKH
&RPPRQZHDOWK·V SROLF\ REMHFWLYHV ZLWK UHVSHFW WR 633V EHLQJ RYHUULGGHQ� 7KH

&RPPRQZHDOWK DWWHPSWV WR EDODQFH WKH REMHFWLYHV RI 633V ZLWK WKH REMHFWLYHV RI ILVFDO
HTXDOLVDWLRQ� $FFRUGLQJO\� WKH &RPPRQZHDOWK KDV VRPHWLPHV LQVWUXFWHG WKH &*& WR WUHDW

FHUWDLQ 633V LQ D GLIIHUHQW ZD\ IURP KRZ WKH &*& PD\ RWKHUZLVH KDYH WUHDWHG WKHP� )RU
H[DPSOH� WKH ILQDQFLDO DVVLVWDQFH SURYLGHG XQGHU WKH 1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD

KDV EHHQ H[FOXGHG IURP WKH &*&·V DVVHVVPHQWV WR HQVXUH WKDW WKH EHQHILW RI WKH DVVLVWDQFH
LV QRW SDUWO\ RIIVHW E\ D UHGLVWULEXWLRQ RI )$*V DPRQJVW WKH 6WDWHV�
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,W LV QRW QHFHVVDULO\ WKH FDVH WKDW WKH &RPPRQZHDOWK·V SROLF\ REMHFWLYHV ZLOO EH IRUJRQH
ZKHUH DQ 633·V GLVWULEXWLRQ PD\ EH RYHUULGGHQ RYHU WLPH LQ D ILQDQFLDO VHQVH� 7KH
REMHFWLYH RI DQ 633 PD\ EH DFKLHYHG E\ WKH IXOILOOPHQW RI WKH UHODWHG FRQGLWLRQV ZKLFK WKH
&RPPRQZHDOWK KDV DJUHHG ZLWK WKH 6WDWH UHFHLYLQJ WKH SD\PHQW�
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 &KDSWHU ,,,� &RPPRQZHDOWK 3D\PHQWV WR WKH

6WDWHV DQG 7HUULWRULHV

 7KLV FKDSWHU GLVFXVVHV WUHQGV LQ &RPPRQZHDOWK SD\PHQWV WR WKH 6WDWHV DQG RXWOLQHV WKH
DUUDQJHPHQWV IRU SD\PHQWV WR WKH 6WDWHV DQG ORFDO JRYHUQPHQW LQ ������� DQG ����������

 7DEOH � VKRZV HVWLPDWHG &RPPRQZHDOWK WRWDO SD\PHQWV WR WKH 6WDWHV DIWHU DOORZLQJ IRU
6WDWH ILVFDO FRQWULEXWLRQV WR WKH &RPPRQZHDOWK DQG SD\PHQWV DVVRFLDWHG ZLWK WKH *XQ
%X\EDFN 6FKHPH�

x 7RWDO SD\PHQWV WR WKH 6WDWHV DUH HVWLPDWHG WR EH $���� ELOOLRQ LQ ���������� *HQHUDO
UHYHQXH DVVLVWDQFH LV H[SHFWHG WR DFFRXQW IRU DURXQG �� SHU FHQW RI WRWDO SD\PHQWV WR
WKH 6WDWHV DQG 633V IRU DURXQG �� SHU FHQW�

7RWDO SD\PHQWV DUH HVWLPDWHG WR LQFUHDVH E\ $������� PLOOLRQ RU ��� SHU FHQW LQ QRPLQDO
WHUPV DQG ��� SHU FHQW LQ UHDO WHUPV LQ ����������

7DEOH �� &RPPRQZHDOWK 3D\PHQWV WR WKH 6WDWHV� ������� DQG ���������

�$PLOOLRQ� HVWLPDWHG�

*HQHUDO 6SHFLILF 6WDWH 7RWDO

5HYHQXH 3XUSRVH )LVFDO 3D\PHQWV

$VVLVWDQFH 3D\PHQWV &RQWULEXWLRQV &KDQJH

�D� 1RPLQDO 5HDO �E�

��� ��� ��� ����������� $m 3HU FHQW 3HU FHQW

������� ������� ������� ����� ������� ������ ��� ���

������� ������� ������� ��� ������� ������ ��� ���

�D� 'DWD H[FOXGHV 633V GLUHFW WR ORFDO JRYHUQPHQW DXWKRULWLHV� GHGXFWLRQV IRU 6WDWH ILVFDO FRQWULEXWLRQV DQG
WKH *XQ %X\EDFN 6FKHPH�

�E� ������� SULFHV� EDVHG RQ IRUHFDVW &3, JURZWK�

7DEOH � VKRZV HVWLPDWHG WRWDO &RPPRQZHDOWK SD\PHQWV IRU HDFK 6WDWH LQ ������� DQG
����������

,Q QHW WHUPV� &RPPRQZHDOWK SD\PHQWV WR WKH 6WDWHV DUH HVWLPDWHG WR EH $���� ELOOLRQ LQ
���������� DQ LQFUHDVH RI $������� PLOOLRQ RU ��� SHU FHQW RQ �������� 7KH HVWLPDWHG QHW
LQFUHDVH LQFRUSRUDWHV 633V GLUHFW WR ORFDO JRYHUQPHQW DXWKRULWLHV �$����� PLOOLRQ LQ
������� DQG $����� PLOOLRQ LQ ���������� DQG WRWDO UHSD\PHQWV WR WKH &RPPRQZHDOWK E\
WKH 6WDWHV RI $������� PLOOLRQ LQ ������� DQG $����� PLOOLRQ LQ ����������



��

7DEOH �� 7RWDO &RPPRQZHDOWK 3D\PHQWV WR WKH 6WDWHV� ������� DQG ��������� ��PLOOLRQ� HVWLPDWHG�
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�������

��� *HQHUDO 5HYHQXH $VVLVWDQFH ������ ������ ������ ������ ������ ����� ����� ������ �������

��� 7RWDO 6SHFLILF 3XUSRVH 3D\PHQWV ������ ������ ������ ������ ������ ����� ����� ����� �������

6SHFLILF 3XUSRVH 3D\PHQWV 
WR
 WKH 6WDWHV �D� ������ ������ ������ ������ ������ ����� ����� ����� �������

6SHFLILF 3XUSRVH 3D\PHQWV 
WKURXJK
 WKH 6WDWHV �E� ������ ����� ����� ����� ����� ���� ���� ���� ������

��� *URVV 3D\PHQWV WR WKH 6WDWHV ��� � ��� ������� ������ ������ ������ ������ ������ ����� ������ �������

��� 6WDWH )LVFDO &RQWULEXWLRQV ����� ���� ���� ���� ���� ���� ���� ��� �����

��� 7RWDO 3D\PHQWV WR 6WDWHV ��� � ��� ������� ������ ������ ������ ������ ������ ����� ������ �������

�������

��� *HQHUDO 5HYHQXH $VVLVWDQFH ������ ������ ������ ������ ������ ����� ����� ������ �������

��� 7RWDO 6SHFLILF 3XUSRVH 3D\PHQWV ������ ������ ������ ������ ������ ����� ����� ����� �������

6SHFLILF 3XUSRVH 3D\PHQWV 
WR
 WKH 6WDWHV �D� ������ ������ ������ ������ ������ ����� ����� ����� �������

6SHFLILF 3XUSRVH 3D\PHQWV 
WKURXJK
 WKH 6WDWHV �E� ������ ������ ����� ����� ����� ����� ���� ���� ������

��� *URVV 3D\PHQWV WR WKH 6WDWHV ��� � ��� ������� ������ ������ ������ ������ ������ ����� ������ �������

��� 6WDWH )LVFDO &RQWULEXWLRQV ��� ��� ��� ��� ��� ��� ��� ��� ���

��� 7RWDO 3D\PHQWV WR 6WDWHV ��� � ��� ������� ������ ������ ������ ������ ������ ����� ������ �������

&KDQJH LQ 7RWDO 3D\PHQWV� ������� WR �������

$million ����� ����� ����� ���� ���� ���� ���� ���� ������

1RPLQDO FKDQJH� SHU FHQW ��� ��� ��� ��� ��� ��� ���� ��� ���

�D� 'DWD H[FOXGH 633V GLUHFW WR ORFDO JRYHUQPHQW DXWKRULWLHV� GHGXFWLRQV IRU 6WDWH ILVFDO FRQWULEXWLRQV LQ ������� DQG 633V IRU WKH *XQ %X\EDFN 6FKHPH LQ ��������

�E� 3D\PHQWV ¶WKURXJK· DUH SD\PHQWV WKDW DUH PDGH WR WKH 6WDWHV WR EH SDVVHG RQ WR ORFDO JRYHUQPHQW� RWKHU ERGLHV DQG LQGLYLGXDOV�



��

 *(1(5$/ 5(9(18( $66,67$1&(

 ,Q ���������� JHQHUDO UHYHQXH DVVLVWDQFH WR WKH 6WDWHV ZLOO WDNH WKH IRUP RI )$*V� 65$

DQG 1&3V� ,Q FRQWUDVW WR PRVW 633V� JHQHUDO UHYHQXH DVVLVWDQFH LV ¶XQWLHG·� WKDW LV� LW LV QRW

UHTXLUHG WR EH VSHQW E\ WKH 6WDWHV LQ D VSHFLILHG DUHD�

 *HQHUDO UHYHQXH DVVLVWDQFH LV HVWLPDWHG WR DPRXQW WR $���� ELOOLRQ LQ ���������� DQ

LQFUHDVH RI ��� SHU FHQW RQ WKH SUHYLRXV \HDU� 7KH HVWLPDWHV RI JHQHUDO UHYHQXH DVVLVWDQFH

IRU ��������� KDYH YDULHG IURP WKRVH SUHVHQWHG DW WKH ���� 3UHPLHUV· &RQIHUHQFH LQ OLQH

ZLWK PRYHPHQWV LQ WKH &3,�

x )$*V ZLOO DFFRXQW IRU QHDUO\ DOO RI JHQHUDO UHYHQXH DVVLVWDQFH LQ ���������� 7KH OHYHO
RI )$*V LV LQGH[HG WR PRYHPHQWV LQ WKH &3, LQ WKH \HDU WR WKH 0DUFK TXDUWHU DQG LQ
DFFRUGDQFH ZLWK SURMHFWLRQV RI WKH SRSXODWLRQ DV DW �� 'HFHPEHU HDFK \HDU� $ 6WDWH·V
UHFHLSW RI WKH SHU FDSLWD HOHPHQW RI )$*V LQGH[DWLRQ LV FRQGLWLRQDO XSRQ FRPSOLDQFH
ZLWK WKH $JUHHPHQW WR ,PSOHPHQW WKH 1DWLRQDO &RPSHWLWLRQ 3ROLF\ DQG 5HODWHG 5HIRUPV�

x 65$ LQ ��������� ZLOO FRPSULVH SD\PHQWV WR WKH $XVWUDOLDQ &DSLWDO 7HUULWRU\ IRU
WUDQVLWLRQDO DOORZDQFHV DQG VSHFLDO ILVFDO QHHGV�

x 1&3V DUH SURYLGHG LQ DFFRUGDQFH ZLWK WKH $JUHHPHQW WR ,PSOHPHQW WKH 1DWLRQDO

&RPSHWLWLRQ 3ROLF\ DQG 5HODWHG 5HIRUPV�� $ 6WDWH·V UHFHLSW RI 1&3V LV FRQGLWLRQDO RQ
FRPSOLDQFH ZLWK WKH REOLJDWLRQV RI WKH $JUHHPHQW�

 7DEOH � VHWV RXW JHQHUDO UHYHQXH DVVLVWDQFH E\ W\SH RI SD\PHQW DQG 6WDWH IRU WKH SHULRG
������� WR ����������



��

7DEOH �� *HQHUDO 5HYHQXH $VVLVWDQFH WR WKH 6WDWHV� ������� WR

��������� ��PLOOLRQ�
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)LQDQFLDO $VVLVWDQFH *UDQWV �D�

������� ���� ���� ���� ���� ���� ��� ��� ��� �����

������� ���� ���� ���� ���� ���� ��� ��� ��� �����

������� ���� ���� ���� ���� ���� ��� ��� ��� �����

������� �E� ���� ���� ���� ���� ���� ��� ��� ���� �����

������� �E� ���� ���� ���� ���� ���� ��� ��� ���� �����

6SHFLDO 5HYHQXH $VVLVWDQFH

������� ��� ��� � � � � �� �� ���

������� ��� ��� � � � � �� �� ���

������� ��� ��� � � � � �� � ���

������� �E� � � � � � � �� � ��

������� �E� � � � � � � �� � ��

1DWLRQDO &RPSHWLWLRQ 3D\PHQWV

������� � � � � � � � � �

������� � � � � � � � � �

������� �� �� �� �� �� � � � ���

������� �E� �� �� �� �� �� � � � ���

������� �E� ��� ��� �� �� �� �� � � ���

,GHQWLILHG 5RDG *UDQWV �F�

������� ��� �� �� �� �� �� � � ���

������� ��� �� �� �� �� �� � �� ���

������� � � � � � � � � �

������� � � � � � � � � �

������� � � � � � � � � �

7RWDO *HQHUDO 5HYHQXH $VVLVWDQFH

������� ���� ���� ���� ���� ���� ��� ��� ��� �����

������� ���� ���� ���� ���� ���� ��� ��� ��� �����

������� ���� ���� ���� ���� ���� ��� ��� ��� �����

������� �E� ���� ���� ���� ���� ���� ��� ��� ���� �����

������� �E� ���� ���� ���� ���� ���� ��� ��� ���� �����

�D� 7KH WDEOH VKRZV WKH JURVV OHYHO RI )$*V WR WKH 6WDWHV� ZLWKRXW GHGXFWLRQV IRU 6WDWH ILVFDO FRQWULEXWLRQV�
�E� (VWLPDWHV ² ILQDO ILJXUHV �H[FHSW IRU WUDQVLWLRQDO DOORZDQFHV DQG VSHFLDO ILVFDO QHHGV IRU WKH $&7� ZLOO

GHSHQG RQ WKH DFWXDO LQFUHDVH LQ WKH &3, LQ WKH IRXU TXDUWHUV WR 0DUFK ���� DQG 0DUFK ����� DQG WKH
6WDWLVWLFLDQ·V GHWHUPLQDWLRQ RI WKH SRSXODWLRQ DV DW �� 'HFHPEHU ���� DQG �� 'HFHPEHU ����� )LQDO
ILJXUHV IRU )$*V ZLOO DOVR GHSHQG RQ ILQDO ILJXUHV IRU +&*V�

�F� ,Q �������� WKHVH SD\PHQWV ZHUH DEVRUEHG LQWR )$*V�



��

 7DEOH � VHWV RXW JHQHUDO UHYHQXH DVVLVWDQFH E\ W\SH RI SD\PHQW IRU WKH SHULRG ������� WR
��������

7DEOH �� *HQHUDO 5HYHQXH $VVLVWDQFH WR WKH 6WDWHV� ������� WR �������

��PLOOLRQ� HVWLPDWHG�

������� ������� ������� ������� �������

)LQDQFLDO $VVLVWDQFH *UDQWV ������� ������� QD QD QD

6SHFLDO 5HYHQXH $VVLVWDQFH ���� ���� ���� ���� ����

1DWLRQDO &RPSHWLWLRQ 3D\PHQWV ����� ����� ����� ����� �����

*UDQWV WR %DODQFH 6WDWH %XGJHWV �D��E� QD QD QD ������ �����

7RWDO ������� ������� ����� ������ ������

�D� 6HH &KDSWHU , IRU PRUH LQIRUPDWLRQ RQ WKLV HOHPHQW RI $1HZ 7D[ 6\VWHP�

�E� 7KH 6WDWHV ZLOO UHFHLYH LQWHUHVW�IUHH ORDQV� UDWKHU WKDQ JUDQWV LQ �������� UHSD\DEOH WKH IROORZLQJ \HDU� 7KH

WRWDO RI WKHVH ORDQV LV HVWLPDWHG WR EH $����� PLOOLRQ�

/HYHO RI )LQDQFLDO $VVLVWDQFH *UDQWV

 $W WKH ���� 3UHPLHUV· &RQIHUHQFH� WKH &RPPRQZHDOWK PDLQWDLQHG WRWDO )$*V IRU

��������� LQ UHDO SHU FDSLWD WHUPV� ,Q ���������� )$*V WR WKH 6WDWHV DUH H[SHFWHG WR WRWDO
$�������� PLOOLRQ ZLWK WKH UHDO WHUPV DGMXVWPHQW DQG WKH SHU FDSLWD DGMXVWPHQW HVWLPDWHG

WR FRQWULEXWH $����� PLOOLRQ DQG $����� PLOOLRQ UHVSHFWLYHO\� )LQDO DPRXQWV ZLOO GHSHQG RQ
WKH DFWXDO LQFUHDVH LQ WKH &3, IRU WKH IRXU TXDUWHUV WR 0DUFK ���� DQG 0DUFK ����� WKH

$XVWUDOLDQ 6WDWLVWLFLDQ·V GHWHUPLQDWLRQ RI WKH SRSXODWLRQ DW �� 'HFHPEHU ���� DQG
�� 'HFHPEHU ���� DQG ILQDO ILJXUHV IRU +&*V�

 7KH ���� 3UHPLHUV· &RQIHUHQFH DJUHHG WKDW WKH XQWLHG IXQGV� ZKLFK ZHUH SUHYLRXVO\ SDLG

WR WKH 6WDWHV DV LGHQWLILHG URDG JUDQWV� ZRXOG EH DEVRUEHG LQWR WKH )$*V SRRO IURP
�������� 7DEOH �� VKRZV WKH HTXLYDOHQW DPRXQW RI HDFK 6WDWH·V )$*V LQ ����������

7DEOH ��� $GGLWLRQ WR )$*V IURP WKH $EVRUSWLRQ RI 8QWLHG ,GHQWLILHG 5RDG

*UDQWV� ��������� ��PLOOLRQ� HVWLPDWHG�
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������� ����� ���� ���� ���� ���� ���� ��� ���� �����

'LVWULEXWLRQ RI )LQDQFLDO $VVLVWDQFH *UDQWV

 7KH GLVWULEXWLRQ RI )$*V DPRQJ WKH 6WDWHV LV EDVHG RQ WKH 6WDWHV· SRSXODWLRQV DV DW
�� 'HFHPEHU RI HDFK \HDU DQG WKH FRUUHFWHG SHU FDSLWD UHODWLYLWLHV DVVHVVHG E\ WKH
&RPPRQZHDOWK *UDQWV &RPPLVVLRQ �&*&� LQ WKH 5HSRUW RQ *HQHUDO 5HYHQXH *UDQW
5HODWLYLWLHV ����� �7KH &*& LVVXHG FRUUHFWHG UHODWLYLWLHV RQ �� 0DUFK ����� ZKLFK WRRN LQWR
DFFRXQW UHYLVLRQV WR 6WDWH UHYHQXHV��



��

 7KH SHU FDSLWD UHODWLYLWLHV DUH DSSOLHG WR WKH 6WDWH SRSXODWLRQV LQ RUGHU WR DUULYH DW D
ZHLJKWHG SRSXODWLRQ VKDUH IRU HDFK 6WDWH� $ 6WDWH·V )$*V DUH HTXDO WR LWV ZHLJKWHG

SRSXODWLRQ VKDUH RI WKH FRPELQHG SRRO RI )$*V DQG XQTXDUDQWLQHG +&*V� OHVV WKH

XQTXDUDQWLQHG +&*V LW UHFHLYHV�

 7DEOHV �� DQG �� VHW RXW WKH HVWLPDWHG GLVWULEXWLRQ RI )$*V IRU ������� DQG ����������

UHVSHFWLYHO\�

 7KH UHGLVWULEXWLRQ RI WKH FRPELQHG SRRO RI )$*V DQG +&*V DPRQJ WKH 6WDWHV LPSOLHG E\

WKH ���� UHODWLYLWLHV UHIOHFWV D QXPEHU RI EURDG LQIOXHQFHV�

x &KDQJHV LQ 6WDWHV· JUDQW VKDUHV DULVH IURP URXWLQH XSGDWLQJ RI WKH &*&·V DVVHVVPHQWV�
LQFRUSRUDWLQJ UHYLVLRQV DQG FRUUHFWLRQV WR GDWD DQG WKH DGYDQFHPHQW RI WKH UHYLHZ
SHULRG WR UHSODFH ������� GDWD ZLWK ������� GDWD� 7KHVH DGMXVWPHQWV FDQ DIIHFW ERWK
WKH FRPSRVLWLRQ RI WKH &*&·V VWDQGDUG EXGJHW DQG WKH DVVHVVPHQW RI UHYHQXH UDLVLQJ
DQG H[SHQGLWXUH GLVDELOLWLHV E\ WKH &*&�

x &KDQJHV LQ 6WDWHV· JUDQW VKDUHV DOVR DULVH DV D UHVXOW RI WKH &*&·V ILYH \HDU UHYLHZ RI
WKH PHWKRGRORJ\ XQGHUO\LQJ WKH +)( SURFHVV� ,Q SDUWLFXODU� WKH QHZ DUUDQJHPHQWV
DIIHFW WKH VWUXFWXUH RI WKH &*&·V VWDQGDUG EXGJHW DQG LWV DVVHVVPHQWV RI GLVDELOLWLHV
�VHH %R[ � LQ &KDSWHU ,, RI WKLV 3DSHU��



��

7DEOH ��� )LQDQFLDO $VVLVWDQFH *UDQWV WR WKH 6WDWHV� ������� �HVWLPDWHG�
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��� (VWLPDWHG SRSXODWLRQ DV DW �� 'HFHPEHU ���� ����
V� �D� ������ ������ ������ ������ ������ ����� ����� ����� �������

��� 3HU FDSLWD UHODWLYLWLHV �E� ������� ������� ������� ������� ������� ������� ������� ������� QD

��� :HLJKWHG SRSXODWLRQV ����
V� ² ��� WLPHV ��� ������ ������ ������ ������ ������ ����� ����� ����� �������

��� 6KDUH RI HDFK 6WDWH LQ ZHLJKWHG SRSXODWLRQ �SHU FHQW� �F� ���� ���� ���� ��� ��� ��� ��� ��� �����

��� 3RRO RI )$*V DQG XQTXDUDQWLQHG +&*V GLVWULEXWHG DFFRUGLQJ WR ��� �$P� �G� ������ ������ ������ ������ ������ ����� ����� ������ �������

��� 8QTXDUDQWLQHG +&*V �$P� �G� ������ ������ ����� ����� ����� ����� ���� ���� ������

��� 7RWDO )$*V ² ��� OHVV ��� �$P� �H� ������ ������ ������ ������ ������ ����� ����� ������ �������

�D� 7KH SURMHFWHG SRSXODWLRQ DV DW �� 'HFHPEHU ���� KDV EHHQ SUHSDUHG E\ WKH $%6 RQ WKH EDVLV RI DVVXPSWLRQV DJUHHG WR E\ 7UHDVXU\� 7KHVH SURMHFWLRQV DUH VXEMHFW WR UHYLVLRQ�

�E� 7KH SHU FDSLWD UHODWLYLWLHV DGRSWHG DW WKH ���� 3UHPLHUV· &RQIHUHQFH�

�F� )RU HDVH RI SUHVHQWDWLRQ� ZHLJKWHG SRSXODWLRQ VKDUHV URXQGHG WR RQH GHFLPDO SODFH DUH VKRZQ� +RZHYHU� LQ FDOFXODWLQJ URZ ��� XQURXQGHG VKDUHV DUH XVHG LQ DFFRUGDQFH ZLWK

WKH 6WDWHV *UDQWV �*HQHUDO 3XUSRVHV� $FW �����

�G� (VWLPDWHG XQTXDUDQWLQHG KHDOWK FDUH JUDQWV �+&*V��

�H� 7KH WDEOH VKRZV WKH JURVV OHYHO RI )$*V WR WKH 6WDWHV� 7KH DFWXDO SD\PHQWV PDGH WR VRPH 6WDWHV ZLOO EH UHGXFHG E\ WKH DPRXQW RI WKHLU ILVFDO FRQWULEXWLRQ WR WKH

&RPPRQZHDOWK�

7DEOH ��� )LQDQFLDO $VVLVWDQFH *UDQWV WR WKH 6WDWHV� ��������� �HVWLPDWHG�
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��� (VWLPDWHG SRSXODWLRQ DV DW �� 'HFHPEHU ���� ����
V� �D� ������ ������ ������ ������ ������ ����� ����� ����� �������

��� 3HU FDSLWD UHODWLYLWLHV �E� ������� ������� ������� ������� ������� ������� ������� ������� QD

��� :HLJKWHG SRSXODWLRQV ����
V� ² ��� WLPHV ��� ������ ������ ������ ������ ������ ����� ����� ����� �������

��� 6KDUH RI HDFK 6WDWH LQ ZHLJKWHG SRSXODWLRQ �SHU FHQW� �F� ���� ���� ���� ��� ��� ��� ��� ��� �����

��� 3RRO RI )$*V DQG XQTXDUDQWLQHG +&*V GLVWULEXWHG DFFRUGLQJ WR ��� �$P� �G� ������ ������ ������ ������ ������ ����� ����� ������ �������

��� 8QTXDUDQWLQHG +&*V �$P� �G� ������ ������ ������ ����� ����� ����� ���� ���� ������

��� 7RWDO )$*V ² ��� OHVV ��� �$P� ������ ������ ������ ������ ������ ����� ����� ������ �������

�D� 7KH SURMHFWHG SRSXODWLRQ DV DW �� 'HFHPEHU ���� KDV EHHQ SUHSDUHG E\ WKH $%6 RQ WKH EDVLV RI DVVXPSWLRQV DJUHHG WR E\ 7UHDVXU\� 7KHVH SURMHFWLRQV DUH VXEMHFW WR UHYLVLRQ�

�E� 7KH FRUUHFWHG SHU FDSLWD UHODWLYLWLHV IRU ��������� DV DGRSWHG DW WKH ���� 3UHPLHUV· &RQIHUHQFH�

�F� )RU HDVH RI SUHVHQWDWLRQ� ZHLJKWHG SRSXODWLRQ VKDUHV URXQGHG WR RQH GHFLPDO SODFH DUH VKRZQ� +RZHYHU� LQ FDOFXODWLQJ URZ ��� XQURXQGHG VKDUHV DUH XVHG LQ DFFRUGDQFH ZLWK

WKH 6WDWHV *UDQWV �*HQHUDO 3XUSRVHV� $FW �����

�G� (VWLPDWHG XQTXDUDQWLQHG KHDOWK FDUH JUDQWV �+&*V��



��

 7DEOH �� VKRZV WKDW WKH UHGLVWULEXWLRQ RI WKH )$*V DQG +&*V SRRO EHWZHHQ WKH 6WDWHV
LPSOLHG E\ WKH ���� UHODWLYLWLHV LV $259.0 PLOOLRQ� 7KLV LV VLJQLILFDQWO\ ODUJHU WKDQ WKH

UHGLVWULEXWLRQ LPSOLHG E\ WKH &*&·V UHFHQW DQQXDO XSGDWHV RI WKH SHU FDSLWD UHODWLYLWLHV�

GXH PDLQO\ WR WKH LPSDFW RI PHWKRGRORJ\ FKDQJHV�

 7KH ���� UHODWLYLWLHV PDLQO\ UHGLVWULEXWH IXQGLQJ DZD\ IURP 9LFWRULD DQG :HVWHUQ $XVWUDOLD

WR 1HZ 6RXWK :DOHV DQG WKH VPDOOHU 6WDWHV�

x 1HZ 6RXWK :DOHV JDLQHG WKH ODUJHVW LQFUHDVH LQ JUDQW VKDUH� EHQHILWLQJ PRVW IURP WKH
LQWURGXFWLRQ RI DQ DVVHVVPHQW RI GHSUHFLDWLRQ FRVWV�

x 9LFWRULD·V GHFOLQH LQ JUDQW VKDUH LV GXH PDLQO\ WR WKH HIIHFWV RI GDWD DQG PHWKRGRORJ\
FKDQJHV� DOWKRXJK WKH LPSDFW ZDV SDUWO\ RIIVHW E\ D IDOO LQ 9LFWRULD·V UHYHQXH UDLVLQJ
FDSDFLW\�

x 7KH GHFOLQH LQ :HVWHUQ $XVWUDOLD·V JUDQW VKDUH ZDV ODUJHO\ GXH WR VWURQJ JURZWK LQ LWV
UHYHQXH UDLVLQJ FDSDFLW\ UHODWLYH WR WKH RWKHU 6WDWHV�

x 7KH GHFOLQH LQ 4XHHQVODQG·V JUDQW VKDUH LV ODUJHO\ DWWULEXWDEOH WR WKH HIIHFWV RI GDWD DQG
PHWKRGRORJ\ FKDQJHV DIIHFWLQJ UHYHQXH DQG H[SHQGLWXUH DVVHVVPHQWV� DOWKRXJK WKH
HIIHFW LV SDUWO\ RIIVHW E\ D GHFOLQH LQ WKHLU UHYHQXH UDLVLQJ FDSDFLW\�

x 7KH $&7 EHFDPH D UHFLSLHQW XQGHU WKH +)( SURFHVV GXH WR FKDQJHV LQ PHWKRG DQG
GDWD� LQFOXGLQJ WKH &*&·V GHFLVLRQ WR LQFOXGH D QXPEHU RI DGGLWLRQDO QDWLRQDO FDSLWDO
IDFWRUV DQG WR DGMXVW WKH SD\UROO WD[ EDVH WR H[FOXGH WKH GHIHQFH IRUFHV�

)XUWKHU LQIRUPDWLRQ LV SURYLGHG LQ 7DEOH �� EHORZ DQG LQ WKH &*&·V 5HSRUW RQ *HQHUDO
5HYHQXH *UDQW 5HODWLYLWLHV �����



��

7DEOH ��� (IIHFWV RI WKH &RPPRQZHDOWK *UDQWV &RPPLVVLRQ¶V ���� 5HYLHZ

5HODWLYLWLHV ��PLOOLRQ�
�D��E�
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'DWD &KDQJHV

&KDQJHG )LQDQFLDO 'DWD ��� ����� ���� ��� ���� ��� ���� �����

$GRSWLRQ RI ���� &HQVXV 'DWD ���� ���� ����� ����� ���� ��� ��� �����

0HWKRGRORJ\ &KDQJHV

,QFOXVLRQ RI 'HSUHFLDWLRQ ����� ����� ����� ����� ����� ����� ���� ����

&KDQJHG 633 7UHDWPHQW ���� ����� ���� ���� ���� ��� ����� ����

&KDQJHG 5HYHQXH 0HWKRGV ���� ����� ����� ��� ����� ����� ���� ����

&KDQJHG ([SHQGLWXUH 0HWKRGV ����� ����� ����� ���� ������ ���� ���� �����

6XE�7RWDO ����� ������ ������ ����� ����� ���� ���� ����

$GYDQFLQJ WKH 5HYLHZ 3HULRG

�VXEVWLWXWLQJ ������� IRU �������� ������ ���� ���� ����� ���� ���� ���� ���

7RWDO 5HGLVWULEXWLRQ ����� ����� ����� ����� ����� ���� ���� ���

�D� )URP UHYLVHG 7DEOH 1R� ��� �LQFRUSRUDWLQJ FKDQJHV WR WKH DVVHVVPHQW RI /DQG 5HYHQXH� 6WDPS 'XW\ RQ
&RQYH\DQFHV DQG )LQDQFLDO 7UDQVDFWLRQV 7D[HV� RI WKH &*&·V 5HSRUW RQ *HQHUDO 5HYHQXH *UDQW 5HODWLYLWLHV
�����

�E� %DVHG RQ HVWLPDWHV RI WKH OHYHO DQG GLVWULEXWLRQ RI WKH ������� FRPELQHG SRRO RI )$*V DQG
XQTXDUDQWLQHG +&*V�

1DWLRQDO &RPSHWLWLRQ 3D\PHQWV

$W WKH $SULO ���� &RXQFLO RI $XVWUDOLDQ *RYHUQPHQWV PHHWLQJ� WKH &RPPRQZHDOWK DQG
WKH 6WDWHV FRQFOXGHG WKH $JUHHPHQW WR ,PSOHPHQW WKH 1DWLRQDO &RPSHWLWLRQ 3ROLF\ DQG 5HODWHG

5HIRUPV��8QGHU WKH $JUHHPHQW WKH 6WDWHV DUH HOLJLEOH IRU WKUHH WUDQFKHV RI RQJRLQJ 1&3V�
7KH 1&3V FRPPHQFHG LQ -XO\ ���� DW DQ DQQXDO OHYHO RI $��� PLOOLRQ DQG DUH VFKHGXOHG

WR LQFUHDVH WR $��� PLOOLRQ DQG $��� PLOOLRQ LQ -XO\ ���� DQG -XO\ ���� UHVSHFWLYHO\� LQ
������� SULFHV� 7KH $JUHHPHQW VSHFLILHV WKDW WKH 1&3V EH SDLG TXDUWHUO\ DQG EH

GLVWULEXWHG WR WKH 6WDWHV RQ DQ HTXDO SHU FDSLWD EDVLV�

(DFK 6WDWH·V 1&3V DUH VXEMHFW WR WKH 6WDWH PDNLQJ VDWLVIDFWRU\ SURJUHVV ZLWK WKH
LPSOHPHQWDWLRQ RI VSHFLILHG UHIRUP FRQGLWLRQV LQ WKH $JUHHPHQW� 3ULRU WR WKH VFKHGXOHG

SD\PHQW RI 1&3V LQ ���������� WKH 1DWLRQDO &RPSHWLWLRQ &RXQFLO �1&&� ZLOO DVVHVV
ZKHWKHU HDFK 6WDWH KDV PHW WKHVH FRQGLWLRQV DQG SURYLGH D UHSRUW IRU FRQVLGHUDWLRQ E\ WKH

&RPPRQZHDOWK�

6XEMHFW WR VDWLVIDFWRU\ SURJUHVV LQ WKH DUHDV WR EH UHYLHZHG E\ WKH 1&&� WKH

&RPPRQZHDOWK ZLOO SURYLGH WKH 6WDWHV ZLWK 1&3V HVWLPDWHG WR WRWDO $����� PLOOLRQ LQ

���������� 7DEOH �� VKRZV WKH DOORFDWLRQ RI 1&3V LQ ������� DQG ����������



��

7DEOH ��� 1DWLRQDO &RPSHWLWLRQ 3D\PHQWV� ������� DQG ���������

��PLOOLRQ� HVWLPDWHG�
�D�
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������� ���� ���� ���� ���� ���� ��� ��� ��� �����

������� ����� ����� ���� ���� ���� ���� ��� ��� �����

�D� (VWLPDWHV� )LJXUHV ZLOO GHSHQG RQ DFWXDO LQFUHDVHV LQ WKH &3, DQG WKH 6WDWLVWLFLDQ·V GHWHUPLQDWLRQ RI

SRSXODWLRQ DV DW �� 'HFHPEHU ���� DQG �� 'HFHPEHU �����

6SHFLDO 5HYHQXH $VVLVWDQFH

,Q ��������� 65$ ZLOO FRPSULVH IXQGLQJ WR WKH $XVWUDOLDQ &DSLWDO 7HUULWRU\ �$&7� LQ WKH
IRUP RI WUDQVLWLRQDO DOORZDQFHV DQG VSHFLDO ILVFDO QHHGV� 7KH OHYHO RI WKHVH SD\PHQWV ZLOO
UHIOHFW WKH UHFRPPHQGDWLRQV RI WKH &*& LQ LWV 5HSRUW RQ *HQHUDO 5HYHQXH *UDQW
5HODWLYLWLHV �����

7UDQVLWLRQDO DOORZDQFHV DUH GHVLJQHG WR DVVLVW ZLWK WKH $&7·V WUDQVLWLRQ WR ¶6WDWH�OLNH·
IXQGLQJ IURP WKH JHQHURXV OHYHOV RI &RPPRQZHDOWK IXQGLQJ ZKLFK H[LVWHG EHIRUH
VHOI�JRYHUQPHQW� ,Q ���������� WUDQVLWLRQDO DOORZDQFHV ZLOO DPRXQW WR $��� PLOOLRQ� D
UHGXFWLRQ RI $��� PLOOLRQ� 7KLV DPRXQW UHFRJQLVHV WKDW WKH $&7 FRQWLQXHV WR KDYH OLPLWHG
SROLF\ FRQWURO RYHU SROLFLQJ� DQG ZLOO EH UHDVVHVVHG RQFH 6WDJH 7ZR RI WKH
&RPPRQZHDOWK�$&7 UHYLHZ RI SROLFLQJ LV FRPSOHWHG DURXQG PLG �����

6SHFLDO ILVFDO QHHGV DUH SD\PHQWV WR WKH $&7 LQ UHFRJQLWLRQ WKDW FHUWDLQ IXQFWLRQV �IRU
H[DPSOH� WKH )DPLO\ &RXUW� DUH QRW IXQGHG E\ WKH &RPPRQZHDOWK� ZKHUHDV LQ RWKHU 6WDWHV
IXQGLQJ DUUDQJHPHQWV H[LVW EHWZHHQ WKH &RPPRQZHDOWK DQG WKH 6WDWH� ,Q ����������
VSHFLDO ILVFDO QHHGV ZLOO DPRXQW WR $��� PLOOLRQ� D GHFUHDVH RI $���� PLOOLRQ IURP ��������
7KLV GHFUHDVH UHIOHFWV WKH &*&·V GHFLVLRQ QRW WR FRQWLQXH DVVHVVLQJ D VSHFLDO ILVFDO QHHG
IRU LWHPV RI D FDSLWDO QDWXUH� ,Q WKH YLHZ RI WKH &*&� WKH LQWURGXFWLRQ RI D GHSUHFLDWLRQ
DVVHVVPHQW LQWR LWV VWDQGDUG EXGJHW IUDPHZRUN ZLOO WDNH LQWR DFFRXQW WKH $&7·V QHHG WR
IXQG UHFXUUHQW H[SHQGLWXUH DVVRFLDWHG ZLWK FDSLWDO QHHGV�

&KDQJHV LQ WKH 'LVWULEXWLRQ RI *HQHUDO 5HYHQXH $VVLVWDQFH

7DEOH �� VHWV RXW WKH LPSDFW RQ WKH GLVWULEXWLRQ RI JHQHUDO UHYHQXH DVVLVWDQFH RI UHYLVHG
SRSXODWLRQ ILJXUHV IRU ���������� WKH ���� SHU FDSLWD UHODWLYLWLHV� FKDQJHV LQ WKH OHYHO RI
1&3V DQG FKDQJHV LQ WKH GLVWULEXWLRQV RI +&*V DQG 65$�



��

7DEOH ��� )DFWRUV $IIHFWLQJ WKH &KDQJH LQ *HQHUDO 5HYHQXH $VVLVWDQFH� ������� WR ��������� ��PLOOLRQ� HVWLPDWHG�

)$*V 3RRO 5HGLVWULEXWLRQV

������� &KDQJH LQ �������

*HQHUDO 1HZ 'LVWULEXWLRQ 6SHFLDO 1DWLRQDO *HQHUDO

5HYHQXH 3RSXODWLRQ RI +HDOWK )$*V 5HYHQXH &RPSHWLWLRQ 5HYHQXH

$VVLVWDQFH 5HODWLYLWLHV�D� (VWLPDWHV &DUH *UDQWV�E� ,QGH[DWLRQ $VVLVWDQFH�F� 3D\PHQWV $VVLVWDQFH

16: ������ ����� ���� ���� ����� ��� ���� ������

9,& ������ ������ ���� ���� ����� ��� ���� ������

4/' ������ ����� ���� ���� ���� ��� ���� ������

:$ ������ ����� ���� ���� ���� ��� ���� ������

6$ ������ ����� ����� ��� ���� ��� ���� ������

7$6 ����� ���� ����� ��� ���� ��� ��� �����

$&7 ����� ���� ���� ��� ��� ����� ��� �����
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7RWDO ������� ��� ��� ��� ����� ����� ����� �������

�D� 7RWDO LPSDFW RI FKDQJH IURP WKH ���� HTXDOLVDWLRQ UHODWLYLWLHV WR WKH ���� UHODWLYLWLHV� 7KLV GDWD PD\ GLIIHU IURP 7DEOH �� GXH WR WKH XVH RI WKH PRVW UHFHQW HVWLPDWHV RI

WKH ��������� )$*V�+&*V SRRO�

�E� (VWLPDWHG GLVWULEXWLRQ RI XQTXDUDQWLQHG +&*V EDVHG RQ WKH &RPPRQZHDOWK·V KHDOWK IXQGLQJ WR WKH 6WDWHV XQGHU WKH $XVWUDOLDQ +HDOWK &DUH $JUHHPHQWV �$+&$V��

�F� 5HGXFWLRQ LQ WUDQVLWLRQDO DOORZDQFH DQG VSHFLDO ILVFDO QHHGV SD\PHQWV WR WKH $&7�



��

5(9(18( 5(3/$&(0(17 3$<0(176

2Q � $XJXVW ���� WKH +LJK &RXUW UXOLQJ RQ WREDFFR IUDQFKLVH IHHV LQ 1HZ 6RXWK :DOHV

�+D DQG /LP Y� 1HZ 6RXWK :DOHV DQG :DOWHU +DPPRQG 	 $VVRFLDWHV 3W\ /WG Y� 1HZ 6RXWK
:DOHV� FDVW LQWR GRXEW WKH FRQVWLWXWLRQDO YDOLGLW\ RI DOO 6WDWH EXVLQHVV IUDQFKLVH IHHV �%))V��

%))V RQ WREDFFR� DOFRKRO DQG SHWUROHXP JHQHUDWHG 6WDWH UHYHQXHV RI DURXQG $� ELOOLRQ

DQQXDOO\�

2Q � $XJXVW ����� DW WKH XQDQLPRXV UHTXHVW RI WKH 6WDWHV� WKH &RPPRQZHDOWK

DQQRXQFHG ¶VDIHW\ QHW· DUUDQJHPHQWV WR SURWHFW 6WDWH ILQDQFHV� 7KHVH DUUDQJHPHQWV
SURYLGHG IRU�

x DQ LQFUHDVH LQ WKH UDWH RI &RPPRQZHDOWK FXVWRPV DQG H[FLVH GXW\ RQ WREDFFR DQG
SHWUROHXP SURGXFWV DQG DQ LQFUHDVH LQ WKH UDWH RI ZKROHVDOH VDOHV WD[ RQ DOFRKROLF
EHYHUDJHV� DQG

x D RQH KXQGUHG SHU FHQW ZLQGIDOO JDLQV WD[ WR SURWHFW WKH 6WDWHV IURP FODLPV IRU UHIXQGV
RI SDVW %)) SD\PHQWV�

$OO UHYHQXH FROOHFWHG E\ WKH &RPPRQZHDOWK XQGHU WKHVH DUUDQJHPHQWV LV UHWXUQHG WR WKH
6WDWHV �OHVV DGPLQLVWUDWLYH FRVWV� DV UHYHQXH UHSODFHPHQW SD\PHQWV �553V��

7KH 6WDWHV KDYH DFNQRZOHGJHG WKDW WKHVH DUUDQJHPHQWV UHSUHVHQW 6WDWH WD[HV LPSRVHG DQG
FROOHFWHG E\ WKH &RPPRQZHDOWK DW WKH UHTXHVW DQG RQ EHKDOI RI WKH 6WDWHV� 7KH
GLVWULEXWLRQ RI 553V EHWZHHQ WKH 6WDWHV ZDV DJUHHG DPRQJ WKH 6WDWHV�

'HWDLOV RI HVWLPDWHG 553V IRU ������� DQG ��������� DUH VHW RXW LQ 7DEOH ��� $FWXDO
553V LQ ������� DQG ��������� ZLOO EH LQ DFFRUGDQFH ZLWK IRUPDO GHWHUPLQDWLRQV WR EH
PDGH E\ WKH &RPPLVVLRQHU RI 7D[DWLRQ DQG WKH &KLHI ([HFXWLYH 2IILFHU RI WKH $XVWUDOLDQ
&XVWRPV 6HUYLFH XQGHU WKH 6WDWHV *UDQWV �*HQHUDO 3XUSRVHV� $FW �����

7KHVH ¶VDIHW\ QHW· DUUDQJHPHQWV ZLOO FHDVH IURP � -XO\ ���� XQGHU WKH SURSRVHG UHIRUPV WR
&RPPRQZHDOWK�6WDWH ILQDQFLDO UHODWLRQV�



��

7DEOH ��� 5HYHQXH 5HSODFHPHQW 3D\PHQWV� ������� DQG ��������� ��PLOOLRQ� HVWLPDWHG�
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7REDFFR 6KDUH �3HU FHQW� ������� ������� ������� ������� ������� ������� ������� ������� �������

$PRXQW �$P� ������ ����� ����� ����� ����� ����� ���� ���� ������

3HWUROHXP 6KDUH �3HU FHQW� ������� ������� ������� ������� ������� ������� ������� ������� �������

$PRXQW ($P� ����� ����� ����� ����� ����� ���� ���� ���� ������

$OFRKRO 6KDUH �3HU FHQW� ������� ������� ������� ������� ������� ������� ������� ������� �������

$PRXQW �$P� ����� ����� ����� ����� ���� ���� ���� ���� �����

7RWDO ������ ������ ������ ����� ����� ����� ���� ����� ������

�������

7REDFFR�D� 6KDUH �3HU FHQW� ������� ������� ������� ������� ������� ������� ������� ������� �������

$PRXQW ($P� ������ ����� ����� ����� ����� ���� ���� ���� ������

3HWUROHXP 6KDUH �3HU FHQW� ������� ������� ������� ������� ������� ������� ������� ������� �������

$PRXQW �$P� ����� ����� ����� ����� ����� ���� ���� ���� ������

$OFRKRO 6KDUH �3HU FHQW� ������� ������� ������� ������� ������� ������� ������� ������� �������

$PRXQW �$P� ����� ����� ����� ����� ���� ���� ���� ���� ������

7RWDO ������ ������ ������ ����� ����� ����� ���� ����� ������

�D� 7KH WREDFFR FRPSRQHQW RI 553V LV EDVHG RQ SURMHFWHG IXOO \HDU FROOHFWLRQV XQGHU VDIHW\ QHW VXUFKDUJH DUUDQJHPHQWV ZKLFK ZLOO DSSO\ SULRU WR WKH LQWURGXFWLRQ RI D
¶SHU VWLFN· H[FLVH UHJLPH RQ � 1RYHPEHU �����



��

 *(1(5$/ 385326( $66,67$1&( 72 /2&$/ *29(510(17

 *HQHUDO SXUSRVH DVVLVWDQFH WR ORFDO JRYHUQPHQW KDV EHHQ SURYLGHG E\ WKH &RPPRQZHDOWK

VLQFH �������� EXW ZLOO EHFRPH WKH UHVSRQVLELOLW\ RI WKH 6WDWHV DQG WKH 1RUWKHUQ 7HUULWRU\
IURP � -XO\ ���� XQGHU WKH ,QWHUJRYHUQPHQWDO $JUHHPHQW RQ WKH 5HIRUP RI &RPPRQZHDOWK�6WDWH

)LQDQFLDO 5HODWLRQV �VHH $SSHQGL[ %�� 8QGHU FXUUHQW DUUDQJHPHQWV� WKH &RPPRQZHDOWK
SURYLGHV JHQHUDO SXUSRVH DVVLVWDQFH WR ORFDO JRYHUQPHQW LQ WKH IRUP RI ORFDO JRYHUQPHQW
ILQDQFLDO DVVLVWDQFH JUDQWV DQG ORFDO JRYHUQPHQW XQWLHG URDG IXQGLQJ� 7KLV DVVLVWDQFH LV
SDLG WR WKH 6WDWHV DV DQ 633 RQ WKH FRQGLWLRQ WKDW WKH IXQGV DUH SDVVHG RQ WR ORFDO
JRYHUQPHQW�

 *HQHUDO SXUSRVH DVVLVWDQFH LV SURYLGHG WR ORFDO JRYHUQPHQW DXWKRULWLHV XQGHU WKH
/RFDO *RYHUQPHQW �)LQDQFLDO $VVLVWDQFH� $FW ���� �WKH $FW�� 8QGHU WKH $FW� WKH 7UHDVXUHU LV
UHVSRQVLEOH IRU GHWHUPLQLQJ WKH DQQXDO LQFUHDVH LQ &RPPRQZHDOWK JHQHUDO SXUSRVH
DVVLVWDQFH SDLG WR ORFDO JRYHUQPHQW� 7KH $FW SURYLGHV IRU JHQHUDO SXUSRVH DVVLVWDQFH WR EH
LQFUHDVHG HDFK \HDU E\ DQ HVFDODWLRQ IDFWRU ZKLFK UHIOHFWV WKH XQGHUO\LQJ PRYHPHQW LQ
JHQHUDO UHYHQXH DVVLVWDQFH SURYLGHG WR WKH 6WDWHV� 7KH HVFDODWLRQ IDFWRU UHIOHFWV WKH
SHUFHQWDJH LQFUHDVH LQ WKH 6WDWHV· )$*V SRRO LQ WKH FXUUHQW \HDU� ZKLFK LQ WXUQ UHIOHFWV
LQGH[DWLRQ IRU SRSXODWLRQ JURZWK DQG WKH &3,�

 7KH &RPPRQZHDOWK ZLOO SURYLGH $1,227.8 million LQ ORFDO JRYHUQPHQW JHQHUDO SXUSRVH
DVVLVWDQFH LQ �������� 7KHVH SD\PHQWV KDYH EHHQ EDVHG XSRQ WKH HVWLPDWHG HVFDODWLRQ
IDFWRU RI ��� SHU FHQW GHWHUPLQHG E\ WKH 7UHDVXUHU DQG WDNH LQWR DFFRXQW DQ RYHUSD\PHQW

RI $���� PLOOLRQ LQ �������� ,Q -XQH ����� WKH 7UHDVXUHU ZLOO GHWHUPLQH WKH ������� ILQDO
HVFDODWLRQ IDFWRU RQ WKH EDVLV RI WKH DFWXDO SD\PHQWV PDGH WR WKH 6WDWHV LQ ��������

 ,Q ���������� JHQHUDO SXUSRVH DVVLVWDQFH WR ORFDO JRYHUQPHQW ZLOO EH EDVHG XSRQ DQ

HVWLPDWHG HVFDODWLRQ IDFWRU RI ��� SHU FHQW GHWHUPLQHG E\ WKH 7UHDVXUHU� 7KH ���������
HVFDODWLRQ IDFWRU UHIOHFWV ERWK WKH HVWLPDWHG &3, LQFUHDVH DQG SRSXODWLRQ JURZWK� *HQHUDO

SXUSRVH DVVLVWDQFH WR ORFDO JRYHUQPHQW LV HVWLPDWHG WR EH $������� PLOOLRQ LQ ����������
DIWHU DOORZLQJ IRU DQ HVWLPDWHG RYHUSD\PHQW RI $��� PLOOLRQ LQ �������� 7KH 7UHDVXUHU ZLOO

GHWHUPLQH WKH ILQDO HVFDODWLRQ IDFWRU IRU ��������� LQ -XQH ����� RQ WKH EDVLV RI WKH DFWXDO
SD\PHQWV PDGH WR WKH 6WDWHV LQ ����������

 7DEOH �� VHWV RXW WKH SD\PHQWV RI JHQHUDO SXUSRVH DVVLVWDQFH WR ORFDO JRYHUQPHQW LQ

������� DQG ����������

$V LQ WKH SDVW� WKH LQWHUVWDWH GLVWULEXWLRQ RI ORFDO JRYHUQPHQW )$*V IRU ��������� ZLOO EH

RQ DQ HTXDO SHU FDSLWD EDVLV� XVLQJ WKH 6WDWH SRSXODWLRQV DW �� 'HFHPEHU LQ WKH SUHYLRXV
ILQDQFLDO \HDU� 8QWLHG ORFDO JRYHUQPHQW URDG IXQGLQJ LV WR EH GLVWULEXWHG EHWZHHQ WKH

6WDWHV RQ WKH EDVLV RI WKH FULWHULD HVWDEOLVKHG XQGHU WKH $XVWUDOLDQ /DQG 7UDQVSRUW
'HYHORSPHQW $FW ������ ,Q ERWK FDVHV� 6WDWH *UDQWV &RPPLVVLRQV GHWHUPLQH WKH LQWUDVWDWH
GLVWULEXWLRQ RI WKHVH SD\PHQWV WR ORFDO JRYHUQPHQWV RQ WKH EDVLV RI ILVFDO HTXDOLVDWLRQ�
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7DEOH ��� *HQHUDO 3XUSRVH $VVLVWDQFH IRU /RFDO *RYHUQPHQW� ������� DQG ���������� ��PLOOLRQ� HVWLPDWHG�
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)LQDQFLDO $VVLVWDQFH *UDQWV ����� ����� ����� ���� ���� ���� ���� ��� �����

,GHQWLILHG 5RDG *UDQWV ����� ���� ���� ���� ���� ���� ���� ��� �����

7RWDO *HQHUDO 3XUSRVH $VVLVWDQFH �D� ����� ����� ����� ����� ���� ���� ���� ���� ������

�������

)LQDQFLDO $VVLVWDQFH *UDQWV ����� ����� ����� ���� ���� ���� ���� ��� �����

,GHQWLILHG 5RDG *UDQWV ����� ���� ���� ���� ���� ���� ���� ��� �����

7RWDO *HQHUDO 3XUSRVH $VVLVWDQFH �D� ����� ����� ����� ����� ���� ���� ���� ���� ������

�D� 7RWDO JHQHUDO SXUSRVH DVVLVWDQFH LV WKH DFWXDO FDVK SD\PHQW WKDW WKH 6WDWH UHFHLYHV RQ EHKDOI RI ORFDO JRYHUQPHQW LQ WKH JLYHQ \HDU� ,W LV HTXDO WR WKH HVWLPDWHG
HQWLWOHPHQW IRU WKH JLYHQ \HDU DGMXVWHG IRU DQ RYHU RU XQGHU SD\PHQW IURP WKH SUHYLRXV \HDU�
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1DWXUH DQG 3XUSRVH

6SHFLILF 3XUSRVH 3D\PHQWV �633V� DUH SD\PHQWV IRU SROLF\ SXUSRVHV UHODWHG WR SDUWLFXODU
IXQFWLRQDO DFWLYLWLHV �IRU H[DPSOH� KHDOWK DQG HGXFDWLRQ�� 633V DUH PDGH XQGHU 6HFWLRQ ��
RI WKH &RQVWLWXWLRQ� ZKLFK VWDWHV WKDW WKH 3DUOLDPHQW PD\ JUDQW ILQDQFLDO DVVLVWDQFH WR DQ\
6WDWH RQ VXFK WHUPV DV LW VHHV ILW�

7KHUH DUH DURXQG ��� 633V ZKLFK FDQ EH FODVVLILHG LQWR WKUHH JURXSV�

x 633V SDLG WR WKH 6WDWHV ³ SD\PHQWV GLUHFW WR 6WDWH *RYHUQPHQWV� UHSUHVHQWLQJ DURXQG

�� SHU FHQW RI WRWDO 633V�

x 633V WKURXJK WKH 6WDWHV ³ SD\PHQWV WR 6WDWH *RYHUQPHQWV WR EH SDVVHG RQ WR ORFDO

JRYHUQPHQW� RWKHU ERGLHV DQG LQGLYLGXDOV� UHSUHVHQWLQJ DURXQG �� SHU FHQW RI WRWDO

633V� 7KH PDLQ SD\PHQWV LQ WKLV FDWHJRU\ UHODWH WR QRQ�JRYHUQPHQW VFKRROV DQG ORFDO

JRYHUQPHQW JHQHUDO SXUSRVH DVVLVWDQFH� DQG

x D VPDOO QXPEHU RI 633V PDGH GLUHFW WR ORFDO JRYHUQPHQW� UHSUHVHQWLQJ DURXQG

� SHU FHQW RI WRWDO 633V� 7KH PDLQ SD\PHQWV LQ WKLV FDWHJRU\ UHODWH WR FKLOG FDUH

SURJUDPPHV DGPLQLVWHUHG E\ ORFDO JRYHUQPHQWV RQ EHKDOI RI WKH &RPPRQZHDOWK DQG

IXQGLQJ IRU DJHG DQG GLVDEOHG SHUVRQV· KRPHV DQG KRVWHOV�

633V DUH UHYLHZHG HYHU\ \HDU LQ WKH %XGJHW FRQWH[W� ,QGH[DWLRQ DUUDQJHPHQWV DQG WKH
GLVWULEXWLRQ RI 633V DPRQJ 6WDWHV YDU\ IRU HDFK 633�

,Q PRVW FDVHV 633V DUH VXEMHFW WR FRQGLWLRQV UHIOHFWLQJ &RPPRQZHDOWK SROLF\ REMHFWLYHV
RU QDWLRQDO SROLF\ REMHFWLYHV DJUHHG WR EHWZHHQ WKH &RPPRQZHDOWK DQG WKH 6WDWHV� ,W LV
EHFDXVH RI WKH FRQGLWLRQV DWWDFKHG WR 633V WKDW WKH\ DUH VRPHWLPHV FDOOHG ¶WLHG JUDQWV·�
6XFK FRQGLWLRQV PD\ LQFOXGH�

x JHQHUDO SROLF\ UHTXLUHPHQWV RQ 6WDWHV �IRU H[DPSOH� WKDW WKH 6WDWHV SURYLGH IUHH SXEOLF
KRVSLWDO WUHDWPHQW WR 0HGLFDUH SDWLHQWV DV D FRQGLWLRQ RI UHFHLYLQJ KHDOWK FDUH JUDQWV��

x D UHTXLUHPHQW WKDW D SD\PHQW EH H[SHQGHG IRU D VSHFLILF SXUSRVH �IRU H[DPSOH�
KRXVLQJ DVVLVWDQFH IRU KRPHOHVV SHRSOH��

x PHHWLQJ EURDG &RPPRQZHDOWK�6WDWH DJUHHPHQWV FRYHULQJ SULQFLSOHV DQG SURJUDPPH
GHOLYHU\ PHFKDQLVPV �IRU H[DPSOH� WKH &RPPRQZHDOWK�6WDWH +RXVLQJ $JUHHPHQW��
DQG

x FRQGLWLRQV RI MRLQW H[SHQGLWXUH SURJUDPPHV LQFOXGLQJ SURMHFW DSSURYDO� PDWFKLQJ
IXQGLQJ DUUDQJHPHQWV DQG SHUIRUPDQFH LQIRUPDWLRQ�
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633V DOVR LQFOXGH VRPH SD\PHQWV ZKLFK DUH QRW VXEMHFW WR FRQGLWLRQV� 7KHVH W\SLFDOO\
UHODWH WR UHYHQXH VKDULQJ DUUDQJHPHQWV RU FRPSHQVDWLRQ �HLWKHU IRU WKH WUDQVIHU RI

UHVSRQVLELOLWLHV RU IRU RWKHU &RPPRQZHDOWK DFWLRQ�� )RU H[DPSOH� FRPSHQVDWLRQ

SD\PHQWV DUH PDGH WR WKH 6WDWHV IRU UHYHQXH IRUJRQH DV D UHVXOW RI WKH QDWLRQDO V\VWHP RI
FRPSDQLHV DQG VHFXULWLHV UHJXODWLRQ�

7UHQGV LQ /HYHO DQG &RPSRVLWLRQ RI 6SHFLILF 3XUSRVH 3D\PHQWV

,Q ��������� 633V DUH HVWLPDWHG WR WRWDO DURXQG $���� ELOOLRQ� DQ LQFUHDVH RI

$����� PLOOLRQ RU ��� SHU FHQW� RQ �������� 633V ¶WR· WKH 6WDWHV DUH H[SHFWHG WR LQFUHDVH E\
DURXQG $����� PLOOLRQ LQ ��������� RU ��� SHU FHQW� DIWHU DEVWUDFWLQJ IURP 633V DVVRFLDWHG

ZLWK WKH *XQ %X\EDFN 6FKHPH �$���� PLOOLRQ LQ �������� DQG GHGXFWLRQV IURP
&RPPRQZHDOWK�6WDWH +RXVLQJ $JUHHPHQW IXQGLQJ IRU 6WDWH ILVFDO FRQWULEXWLRQV

�$���� PLOOLRQ LQ ���������

0HDVXUHV LQ WKH ��������� %XGJHW KDYH LQFUHDVHG 633V ¶WR· WKH 6WDWHV E\ $���� PLOOLRQ LQ

��������� DQG E\ $����� PLOOLRQ RYHU WKH IRUZDUG HVWLPDWHV SHULRG.

633V DUH H[SHFWHG WR DFFRXQW IRU DURXQG �� SHU FHQW RI WRWDO JURVV SD\PHQWV WR WKH 6WDWHV

LQ ���������� 633V ¶WR· WKH 6WDWHV DUH H[SHFWHG WR WRWDO $���� ELOOLRQ RU DURXQG �� SHU FHQW

RI WKH WRWDO� &KDUW � VKRZV WUHQGV LQ 633V DV D SURSRUWLRQ RI WRWDO JURVV SD\PHQWV ¶WR· DQG
¶WKURXJK· WKH 6WDWHV� 7KH FKDUW DOVR FRQWDLQV DGMXVWPHQWV IRU D QXPEHU RI FODVVLILFDWLRQ

FKDQJHV DQG ODUJH RQH�RII IDFWRUV VR DV WR DOORZ FRPSDULVRQV RQ D FRQVLVWHQW EDVLV��

&KDUW � VKRZV WKDW DOWKRXJK 633V KDYH LQFUHDVHG DV D SHUFHQWDJH RI WRWDO &RPPRQZHDOWK

SD\PHQWV WR WKH 6WDWHV E\ DURXQG �� SHUFHQWDJH SRLQWV RYHU WKH ODVW WZHQW\ \HDUV� PRVW RI
WKLV LQFUHDVH RFFXUUHG LQ WKH SHULRG WR WKH HDUO\ ����V� ,Q UHFHQW \HDUV� 633V KDYH GHFOLQHG

DV D SHUFHQWDJH RI JURVV SD\PHQWV WR WKH 6WDWHV� ,Q WKH ,QWHUJRYHUQPHQWDO $JUHHPHQW RQ WKH

5HIRUP RI &RPPRQZHDOWK�6WDWH )LQDQFLDO 5HODWLRQV ZKLFK ZDV VLJQHG E\ WKH &RPPRQZHDOWK
DQG WKH 6WDWHV DW WKH ���� 3UHPLHUV· &RQIHUHQFH� WKH &RPPRQZHDOWK KDV LQGLFDWHG WKDW LW
KDV QR LQWHQWLRQ RI FXWWLQJ DJJUHJDWH 633V DV SDUW RI WKH UHIRUP SURFHVV VHW RXW LQ WKH
$JUHHPHQW�

� ,QFRUSRUDWHV WKH UHFODVVLILFDWLRQ RI IXQGLQJ XQGHU KLJKHU HGXFDWLRQ IURP 633V WKURXJK WKH 6WDWHV WR

JUDQWV WR WKH PXOWL�MXULVGLFWLRQDO VHFWRU� &KDUW � DOVR FRQWDLQV DGMXVWPHQWV IRU UHFODVVLILFDWLRQV VXFK DV�
SD\PHQWV WR WKH 6WDWHV XQGHU WKH 9RFDWLRQDO (GXFDWLRQ DQG 7UDLQLQJ )XQGLQJ $FW ����� WKH WUDQVIHU LQ �������
RI QRPLQDWHG KRXVLQJ DGYDQFHV LQWR &RPPRQZHDOWK�6WDWH +RXVLQJ $JUHHPHQW JUDQWV� DQG VLJQLILFDQW
FKDQJHV LQ WKH VWUXFWXUH RI &RPPRQZHDOWK KRVSLWDO IXQGLQJ �VXFK DV WKH ���� GHFLVLRQ WR FRPELQH 6WDWHV·

0HGLFDUH FRPSHQVDWLRQ JUDQWV �LQWURGXFHG LQ ����� DQG LGHQWLILHG KHDOWK JUDQWV LQWR D VLQJOH QHZ 633��
$GMXVWPHQWV KDYH EHHQ PDGH WR WKH OHYHO RI JHQHUDO SXUSRVH SD\PHQWV WR DFFRXQW IRU &RPPRQZHDOWK
SROLF\ GHFLVLRQV ZKLFK WUDQVIHUUHG VRPH WD[LQJ SRZHUV WR WKH 6WDWHV�
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&KDUW �� 6SHFLILF 3XUSRVH 3D\PHQWV DV D 3HUFHQWDJH RI 7RWDO *URVV

3D\PHQWV WR WKH 6WDWHV� ������� WR ���������

7RWDO 633V
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3HU FHQW 3HU FHQW

&KDUW � LOOXVWUDWHV WKH FRPSRVLWLRQ RI PDMRU VSHFLILF SXUSRVH SURJUDPPHV �¶WR· DQG
¶WKURXJK· WKH 6WDWHV� LQ ���������� +HDOWK DFFRXQWV IRU �� SHU FHQW �RU RYHU $��� ELOOLRQ�
RI 633V ¶WR· WKH 6WDWHV� 0RUH GHWDLOHG LQIRUPDWLRQ RQ 633V LQFOXGLQJ HVWLPDWHG 6WDWH VSOLWV
IRU ������� DQG ��������� DQG GDWD RQ UHSD\PHQWV RI DGYDQFHV� DGYDQFHV DQG LQWHUHVW
SD\PHQWV DUH FRQWDLQHG LQ $SSHQGL[ $�

&KDUW �� &RPSRVLWLRQ RI (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV µ7R¶ DQG

µ7KURXJK¶ WKH 6WDWHV� ���������
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(GXFDWLRQ +HDOWK +RXVLQJ 6RFLDO
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&KDSWHU ,9� /RDQ &RXQFLO 2YHUVLJKW RI &RPPRQZHDOWK

DQG 6WDWH %RUURZLQJV

 7KLV FKDSWHU VHWV RXW WKH /RDQ &RXQFLO $OORFDWLRQV �/&$V� QRPLQDWHG E\ WKH
&RPPRQZHDOWK DQG HDFK 6WDWH IRU ��������� DQG HQGRUVHG E\ /RDQ &RXQFLO DW LWV

PHHWLQJ RQ � $SULO ����� ,W DOVR UHSRUWV WKH &RPPRQZHDOWK·V ������� H[SHFWHG /&$
RXWFRPH DQG LWV ��������� %XGJHW WLPH /&$� %DFNJURXQG RQ /RDQ &RXQFLO

DUUDQJHPHQWV LV SURYLGHG LQ %R[ ��

 /2$1 &281&,/ $//2&$7,216 )25 ���������

 8QGHU WKH /RDQ &RXQFLO DUUDQJHPHQWV� HDFK MXULVGLFWLRQ QRPLQDWHV DQ /&$ FRPSULVLQJ�

x WKH HVWLPDWHG JHQHUDO JRYHUQPHQW GHILFLW�VXUSOXV �EDVHG RQ LWV PLG�\HDU UHSRUW
SURMHFWLRQV��

x LWV SXEOLF WUDGLQJ HQWHUSULVH �37(� VHFWRU QHW ILQDQFLQJ UHTXLUHPHQW �DOVR EDVHG RQ

PLG�\HDU UHSRUW SURMHFWLRQV�� DQG

x PHPRUDQGXP LWHPV �VXFK DV WUDQVDFWLRQV WKDW� ZKLOH QRW IRUPDOO\ ERUURZLQJV� KDYH
PDQ\ RI WKH FKDUDFWHULVWLFV RI ERUURZLQJV��

7KHVH QRPLQDWLRQV DUH FRQVLGHUHG E\ /RDQ &RXQFLO KDYLQJ UHJDUG WR HDFK MXULVGLFWLRQ·V
ILVFDO SRVLWLRQ DQG UHDVRQDEOH LQIUDVWUXFWXUH UHTXLUHPHQWV� DV ZHOO DV WR WKH
PDFURHFRQRPLF LPSOLFDWLRQV RI WKH DJJUHJDWH ILJXUH� /&$V DUH RQ D KHDGOLQH UDWKHU WKDQ
DQ XQGHUO\LQJ EDVLV DV WKH\ VHHN WR PHDVXUH D JRYHUQPHQW·V FDOO RQ ILQDQFLDO PDUNHWV�

7KH /&$V QRPLQDWHG IRU ��������� DUH VHW RXW LQ 7DEOH ��� ,Q DJJUHJDWH� WKH\ UHSUHVHQW D
VXUSOXV RI $���� ELOOLRQ FRPSDUHG ZLWK DQ HVWLPDWHG VXUSOXV IRU ������� RI $���� ELOOLRQ�

/RDQ &RXQFLO FRQVLGHUHG WKDW WKH SURFHVV RI ILVFDO FRQVROLGDWLRQ KDV EHHQ LPSRUWDQW LQ
KHOSLQJ WR VKLHOG WKH GRPHVWLF HFRQRP\ IURP WKH LQVWDELOLW\ H[SHULHQFHG LQ RXU UHJLRQ DQG
QRWHG WKH QHHG IRU FRQWLQXHG SHUVHYHUDQFH ZLWK VRXQG ILVFDO SROLFLHV� $JDLQVW WKLV
EDFNJURXQG� WKH DJJUHJDWH RI ��������� /&$ QRPLQDWLRQV ZDV MXGJHG FRQVLVWHQW ZLWK
FXUUHQW PDFURHFRQRPLF SROLF\ REMHFWLYHV DQG /RDQ &RXQFLO HQGRUVHG HDFK MXULVGLFWLRQ·V
QRPLQDWLRQ ZLWKRXW FKDQJH�

/&$ QRPLQDWLRQV IRU DOO MXULVGLFWLRQV ZHUH SUHSDUHG RQ D QR SROLF\ FKDQJH EDVLV� 7KH\
WKXV SURYLGH DQ LQGLFDWLRQ RI WKH SXEOLF VHFWRU·V OLNHO\ FDOO RQ ILQDQFLDO PDUNHWV� 7KH DFWXDO
FDOO PD\ YDU\ IURP WKH QRPLQDWLRQ SULPDULO\ EHFDXVH RI FKDQJHV LQ HFRQRPLF SDUDPHWHUV
DQG SROLF\ PHDVXUHV� 8SGDWHG LQIRUPDWLRQ ZLOO EH SURYLGHG WR ILQDQFLDO PDUNHWV WKURXJK
SXEOLFDWLRQ E\ HDFK MXULVGLFWLRQ RI LWV EXGJHW WLPH /&$ DQG D PLG�\HDU XSGDWH RI LWV
H[SHFWHG /&$ RXWFRPH�

$ WROHUDQFH OLPLW RI � SHU FHQW RI WRWDO QRQ�ILQDQFLDO SXEOLF VHFWRU UHYHQXH DSSOLHV
EHWZHHQ WKH /&$ DSSURYHG E\ /RDQ &RXQFLO DQG WKH EXGJHW WLPH /&$� DQG DJDLQ
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EHWZHHQ WKH EXGJHW WLPH /&$ DQG WKH /&$ RXWFRPH� 7ROHUDQFH OLPLWV UHFRJQLVH WKDW
/&$V DUH QRPLQDWHG DW DQ HDUO\ VWDJH RI EXGJHW SURFHVVHV DQG WKDW HVWLPDWHV DUH OLNHO\ WR
FKDQJH DV D UHVXOW RI SROLF\ DQG SDUDPHWHU FKDQJHV EHIRUH DQG DIWHU EXGJHWV DUH EURXJKW
GRZQ� ,I D MXULVGLFWLRQ H[SHFWV WR H[FHHG WKH XSSHU RU ORZHU ERXQG RI WKH WROHUDQFH OLPLW
DURXQG LWV /&$ HVWLPDWH� LW LV REOLJHG WR SURYLGH DQ H[SODQDWLRQ WR /RDQ &RXQFLO DQG WR
PDNH WKLV H[SODQDWLRQ SXEOLF� :KLOH /RDQ &RXQFLO ZRXOG QRW EH UHTXLUHG IRUPDOO\ WR
DSSURYH WKH FKDQJH� LW ZRXOG KDYH WKH RSSRUWXQLW\ WR SXUVXH ZLWK WKH SDUWLFXODU
MXULVGLFWLRQ DQ\ FRQFHUQV UDLVHG E\ WKH QHZ /&$ HVWLPDWH�

,Q PDNLQJ WKHLU /&$ QRPLQDWLRQV WR WKH /RDQ &RXQFLO� WKH &RPPRQZHDOWK� 6WDWHV DQG
7HUULWRULHV DOVR SURYLGH LQIRUPDWLRQ RQ JRYHUQPHQW FRQWLQJHQW H[SRVXUHV XQGHU
LQIUDVWUXFWXUH SURMHFWV ZLWK SULYDWH VHFWRU LQYROYHPHQW� 7KHVH H[SRVXUHV� ZKLFK DUH
PHDVXUHG DV WKH JRYHUQPHQW·V FRQWUDFWXDO OLDELOLWLHV LQ WKH HYHQW RI WHUPLQDWLRQ RI WKH
SURMHFW� DUH QRW LQFOXGHG DV D FRPSRQHQW RI WKH /&$ DV WKH\ DUH XQOLNHO\ WR EH UHDOLVHG
DQG DUH WKXV PDWHULDOO\ GLIIHUHQW IURP DFWXDO ERUURZLQJV XQGHUWDNHQ WR ILQDQFH WKH SXEOLF
VHFWRU GHILFLW� *RYHUQPHQW RXWOD\V XQGHU WKHVH SURMHFWV� VXFK DV HTXLW\ FRQWULEXWLRQV DQG
RQJRLQJ FRPPHUFLDO SD\PHQWV WR WKH SULYDWH VHFWRU� FRQWLQXH WR EH LQFOXGHG LQ WKH DQQXDO
WRWDO SXEOLF VHFWRU GHILFLW� DQG KHQFH WKH /&$�

%R[ �� /RDQ &RXQFLO ² +LVWRU\ DQG 2EMHFWLYHV

7KH $XVWUDOLDQ /RDQ &RXQFLO LV D &RPPRQZHDOWK�6WDWH 0LQLVWHULDO &RXQFLO ZKLFK
FR�RUGLQDWHV SXEOLF VHFWRU ERUURZLQJV XQGHU YROXQWDULO\ DJUHHG DUUDQJHPHQWV� ,W
FRPSULVHV WKH &RPPRQZHDOWK 7UHDVXUHU DV &KDLUPDQ DQG KLV FRXQWHUSDUWV IURP WKH
6WDWHV DQG 7HUULWRULHV� DQG XVXDOO\ PHHWV LQ FRQMXQFWLRQ ZLWK WKH DQQXDO 3UHPLHUV·
&RQIHUHQFH� /RDQ &RXQFLO ZDV HVWDEOLVKHG LQ ���� XQGHU WKH )LQDQFLDO $JUHHPHQW EHWZHHQ
WKH &RPPRQZHDOWK DQG WKH 6WDWHV DQG ZDV FRQWLQXHG LQ H[LVWHQFH XQGHU WKH )LQDQFLDO
$JUHHPHQW EHWZHHQ WKH &RPPRQZHDOWK� 6WDWHV DQG 7HUULWRULHV� ZKLFK FDPH LQWR HIIHFW LQ �����

&RPPRQZHDOWK�6WDWH FRRSHUDWLRQ LQ WKLV DUHD GHULYHV IURP D FRPPRQ LQWHUHVW LQ
HQVXULQJ WKDW RYHUDOO SXEOLF VHFWRU ERUURZLQJ LQ $XVWUDOLD LV FRQVLVWHQW ZLWK VRXQG
PDFURHFRQRPLF SROLF\ DQG WKDW ERUURZLQJV E\ HDFK JRYHUQPHQW DUH FRQVLVWHQW ZLWK D
VXVWDLQDEOH ILVFDO VWUDWHJ\�

7KH SUHVHQW /RDQ &RXQFLO DUUDQJHPHQWV� LQWURGXFHG LQ �������� DUH GHVLJQHG WR
HQKDQFH WKH UROH RI ILQDQFLDO PDUNHW VFUXWLQ\ DV D GLVFLSOLQH RQ ERUURZLQJV E\ WKH
SXEOLF VHFWRU� ,Q GRLQJ VR� WKH\ EXLOG RQ FKDQJHV LQVWLWXWHG LQ WKH ODWH ����V ZKLFK
JDYH LQGLYLGXDO 6WDWHV UHVSRQVLELOLW\ IRU PDQDJLQJ WKHLU RZQ ERUURZLQJV� ZLWK WKH DLP
RI PDNLQJ WKHP PRUH DFFRXQWDEOH WR WKH PDUNHWV IRU WKHLU DFWLRQV� 7KH DUUDQJHPHQWV
WKHUHIRUH HPSKDVLVH WUDQVSDUHQF\ RI SXEOLF VHFWRU ILQDQFHV UDWKHU WKDQ DGKHUHQFH WR
VWULFW ERUURZLQJ OLPLWV�

7KH /RDQ &RXQFLO SURFHVV LV VXSSRUWHG E\ XQLIRUP� FRPSUHKHQVLYH UHSRUWLQJ RI
SXEOLF VHFWRU ILQDQFHV WR DVVLVW 3DUOLDPHQWV� ILQDQFLDO PDUNHWV DQG WKH SXEOLF WR PDNH
LQIRUPHG MXGJHPHQWV DERXW HDFK JRYHUQPHQW·V ILQDQFLDO SHUIRUPDQFH�
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,Q 0D\ ����� /RDQ &RXQFLO HQGRUVHG WKH &RPPRQZHDOWK·V ������� /&$ QRPLQDWLRQ RI

D $��� ELOOLRQ VXUSOXV� SURYLGHG RQ D QR SROLF\ FKDQJH EDVLV� 7KH &RPPRQZHDOWK
VXEVHTXHQWO\ HVWLPDWHG D EXGJHW WLPH /&$ VXUSOXV RI $���� ELOOLRQ� LQFRUSRUDWLQJ WKH

WKHQ HVWLPDWHG KHDGOLQH EXGJHW VXUSOXV RI $���� ELOOLRQ �VHH &KDSWHU ,9 RI %XGJHW
3DSHU 1R� � ��������� 7KLV FRPSULVHG LQ ODUJH SDUW SURFHHGV IURP WKH SODQQHG VDOH RI WKH

*RYHUQPHQW·V UHPDLQLQJ HTXLW\ LQ 7HOVWUD LQ ����²���

,Q 'HFHPEHU ����� D UHYLVHG /&$ HVWLPDWH ZDV SURYLGHG LQ 7DEOH (� RI WKH 0LG�<HDU
(FRQRPLF DQG )LVFDO 2XWORRN ������� �0<()2�� 7KLV VKRZHG D VXUSOXV RI $��� ELOOLRQ�
LQFRUSRUDWLQJ D UHYLVHG HVWLPDWH IRU WKH KHDGOLQH EXGJHW VXUSOXV RI $��� ELOOLRQ� 7KH
UHYLVLRQV WR WKH EXGJHW DQG /&$ HVWLPDWHV LQ WKH 0<()2 PDLQO\ UHIOHFWHG FKDQJHV LQ
WKH SODQQHG WLPLQJ RI WKH 7HOVWUD VDOH� 7KH 0<()2 LQGLFDWHG WKDW� DV D UHVXOW� WKH
&RPPRQZHDOWK H[SHFWHG WR H[FHHG WKH XSSHU ERXQG RI WKH � SHU FHQW RI UHYHQXH
WROHUDQFH OLPLW WKDW DSSOLHV RQ HLWKHU VLGH RI LWV EXGJHW WLPH /&$ HVWLPDWH�

7KH FXUUHQW HVWLPDWH RI WKH &RPPRQZHDOWK·V ������� /&$ RXWFRPH LV D VXUSOXV RI
$��� ELOOLRQ� 7KH LQFUHDVH LQ WKLV ILJXUH VLQFH 0<()2 PDLQO\ UHIOHFWV LPSURYHPHQWV LQ WKH
HVWLPDWHG JHQHUDO JRYHUQPHQW XQGHUO\LQJ VXUSOXV DQG D ORZHU HVWLPDWHG 37( QHW ILQDQFLQJ
UHTXLUHPHQW�

7KH FKDQJHV WKURXJK WKH FRXUVH RI WKH \HDU LQ WKH &RPPRQZHDOWK·V ������� /&$ DQG LWV
PDLQ FRPSRQHQWV DUH VKRZQ LQ 7DEOH ��� 7KH &RPPRQZHDOWK·V DFWXDO /&$ RXWFRPH ZLOO
EH UHSRUWHG LQ )LQDO %XGJHW 2XWFRPH ��������

%8'*(7 7,0( &20021:($/7+ /&$ )25 ���������

(DFK MXULVGLFWLRQ LV UHTXLUHG WR WDNH LQWR DFFRXQW LWV /RDQ &RXQFLO DSSURYHG /&$ LQ
IRUPXODWLQJ LWV EXGJHW� DQG WR UHSRUW D EXGJHW WLPH /&$ HVWLPDWH LQ LWV EXGJHW SDSHUV�

7KH &RPPRQZHDOWK·V EXGJHW WLPH /&$ HVWLPDWH IRU ��������� LV D $���� ELOOLRQ VXUSOXV�

FRPSDUHG ZLWK WKH QRPLQDWHG VXUSOXV RI $���� ELOOLRQ DSSURYHG E\ /RDQ &RXQFLO� 7KH
FKDQJH LQ WKH /&$ HVWLPDWH SULPDULO\ UHIOHFWV LPSURYHPHQWV LQ WKH JHQHUDO JRYHUQPHQW

KHDGOLQH EDODQFH GXH WR WKH UH�DSSUDLVDO RI WKH PDUNHW YDOXH RI 7HOVWUD DQG FKDQJHV WR WKH
SURSRVHG PHWKRG DQG WLPLQJ RI LWV VDOH� 7KH EXGJHW WLPH /&$ HVWLPDWH H[FHHGV WKH ORZHU

ERXQG RI WKH WROHUDQFH OLPLW RI � SHU FHQW RI WRWDO QRQ�ILQDQFLDO SXEOLF VHFWRU UHYHQXH�
7KH FRPSRQHQWV RI WKH &RPPRQZHDOWK·V QRPLQDWHG DQG EXGJHW WLPH /&$V IRU

��������� DUH VKRZQ LQ 7DEOH ���

8QGHU WKH /RDQ &RXQFLO DUUDQJHPHQWV� MXULVGLFWLRQV DUH UHTXLUHG WR GLVFORVH� DV D IRRWQRWH

WR WKHLU /&$� JRYHUQPHQW WHUPLQDWLRQ OLDELOLWLHV XQGHU LQIUDVWUXFWXUH SURMHFWV ZLWK SULYDWH

VHFWRU LQYROYHPHQW ZKLFK RSHUDWH IRU �� \HDUV RU ORQJHU DQG LQYROYH JURVV SURMHFW
OLDELOLWLHV RI DW OHDVW $� PLOOLRQ� 7KH &RPPRQZHDOWK SODQV QR VXFK SURMHFWV LQ ����������



��

27+(5 /2$1 &281&,/ '(9(/230(176

7KH FXUUHQW 8QLIRUP 3UHVHQWDWLRQ )UDPHZRUN ZDV DJUHHG E\ /RDQ &RXQFLO LQ ����� ,Q

DFFRUGDQFH ZLWK WKLV IUDPHZRUN� DOO MXULVGLFWLRQV SXEOLVKHG PLG�\HDU EXGJHW UHSRUWV IRU
WKH ILUVW WLPH LQ �������� 7KH 8QLIRUP 3UHVHQWDWLRQ )UDPHZRUN WDEOHV LQFOXGHG LQ WKHVH

PLG�\HDU UHSRUWV� OLNH WKRVH SXEOLVKHG LQ 6WDWH DQG 7HUULWRU\ EXGJHWV� IHDWXUH FRQVLVWHQW
FDVK�EDVHG EXGJHW HVWLPDWHV�

7KH PRYH RI WKH 6WDWHV DQG 7HUULWRULHV DQG WKH &RPPRQZHDOWK WR DFFUXDO EDVHG EXGJHW

UHSRUWLQJ� WRJHWKHU ZLWK WKH VKLIW E\ WKH $%6 ODWHU LQ ���� WR DFFUXDO EDVHG *RYHUQPHQW
)LQDQFH 6WDWLVWLFV� KDV QHFHVVLWDWHG D UHYLHZ RI WKH XQLIRUP SUHVHQWDWLRQ IUDPHZRUN� 6XFK

D UHYLHZ LV WR EH XQGHUWDNHQ RYHU WKH FRXUVH RI �����

'XULQJ �������� /RDQ &RXQFLO PHPEHUV DJUHHG E\ FRUUHVSRQGHQFH WR FHDVH SXEOLFDWLRQ

RI WKH 1DWLRQDO )LVFDO 2XWORRN 5HSRUW� 6RPH EDFNJURXQG WR WKLV GHYHORSPHQW LV JLYHQ LQ
&KDSWHU ,�



��

7DEOH ��� /RDQ &RXQFLO $OORFDWLRQV ² ��������� 1RPLQDWLRQV ��PLOOLRQ�
�D�

16: �F� 9,&�G� 4/' :$ 6$�H� 7$6 $&7 17 &�ZOWK�I� $JJ

1RPLQDWHG ��������� /&$V

*HQHUDO JRYHUQPHQW GHILFLW ����� ���� ��� ��� �� ���� ��� �� ������ ������

37( QHW ILQDQFLQJ UHTXLUHPHQW ��� ���� ��� ��� ��� ��� �� �� ��� ����

7RWDO SXEOLF VHFWRU GHILFLW ���� ����� ��� ��� �� � ��� �� ������ ������

0HPRUDQGXP LWHPV �E� ��� ��� ���� �� ���� �� ��� � ��� ���

/RDQ &RXQFLO $OORFDWLRQ ���� ���� ���� ��� ���� �� ��� �� ������ ������

��������� 7ROHUDQFH OLPLW ��� ��� ��� ��� ��� �� �� �� ����

������� /&$V � )HE ���� HVWLPDWHV

*HQHUDO JRYHUQPHQW GHILFLW ���� ����� ������ ��� �� ��� �� �� ����� ������

37( QHW ILQDQFLQJ UHTXLUHPHQW ��� ����� ��� ��� � �� �� �� ���� ����

7RWDO SXEOLF VHFWRU GHILFLW ���� ����� ����� ��� �� ��� �� �� ����� ������

0HPRUDQGXP LWHPV �E� ����� ��� ��� �� ���� �� �� � ���� �����

/RDQ &RXQFLO $OORFDWLRQ �� ����� ����� ��� ���� ��� �� �� ����� ������

������� %XGJHW WLPH HVWLPDWH ����� ��� ����� ��� ��� ��� ��� �� ������ ������

������� 1RPLQDWLRQ ����� �� ���� ��� ���� �� ��� �� ����� �����

������� /&$ RXWFRPH ����� ����� ����� ����� ���� ��� ��� ��� ������ ������

�D� /&$ QRPLQDWLRQV IRU ��������� UHIOHFW EHVW HVWLPDWHV RI ��������� SXEOLF VHFWRU GHILFLWV�VXUSOXVHV DV DW WKH � $SULO ���� /RDQ &RXQFLO PHHWLQJ� 1RPLQDWLRQV KDYH
EHHQ SURYLGHG RQ WKH EDVLV RI SROLFLHV DQQRXQFHG XS WR DQG LQFOXGHG LQ MXULVGLFWLRQV· PLG \HDU UHSRUWV� :LWK WKH H[FHSWLRQ RI 9LFWRULD �VHH IRRWQRWH �G�� QRPLQDWLRQV
DUH EDVHG RQ SUHOLPLQDU\ HVWLPDWHV RI JHQHUDO JRYHUQPHQW ILQDQFHV SURYLGHG E\ MXULVGLFWLRQV IRU SXUSRVHV RI WKHLU PLG \HDU UHSRUWV� DQG SURMHFWHG ERWWRP OLQHV IRU
HDFK MXULVGLFWLRQ·V 37( VHFWRU� 8SGDWHG /&$ HVWLPDWHV ZLOO EH SURYLGHG WKURXJK SXEOLFDWLRQ E\ HDFK MXULVGLFWLRQ RI LWV EXGJHW WLPH /&$ DV SDUW RI LWV EXGJHW

GRFXPHQWDWLRQ� 7KH � SHU FHQW �RI WRWDO QRQ�ILQDQFLDO SXEOLF VHFWRU UHYHQXH� WROHUDQFH OLPLWV DURXQG HDFK MXULVGLFWLRQ·V ��������� /&$ DUH GHVLJQHG� LQWHU DOLD� WR
DFFRPPRGDWH FKDQJHV WR WKH /&$ UHVXOWLQJ IURP FKDQJHV LQ SROLF\�

�E� 0HPRUDQGXP LWHPV DUH XVHG WR DGMXVW WKH SXEOLF VHFWRU GHILFLW�VXUSOXV WR LQFOXGH LQ /&$V FHUWDLQ WUDQVDFWLRQV ³ VXFK DV RSHUDWLQJ OHDVHV ³ WKDW KDYH PDQ\ RI WKH
FKDUDFWHULVWLFV RI SXEOLF VHFWRU ERUURZLQJV EXW GR QRW FRQVWLWXWH IRUPDO ERUURZLQJV� 7KH\ DUH DOVR XVHG� ZKHUH DSSURSULDWH� WR GHGXFW IURP WKH SXEOLF VHFWRU
GHILFLW�VXUSOXV FHUWDLQ WUDQVDFWLRQV WKDW /RDQ &RXQFLO KDV DJUHHG VKRXOG QRW EH LQFOXGHG LQ /&$V ³ IRU H[DPSOH� WKH IXQGLQJ RI PRUH WKDQ HPSOR\HUV· HPHUJLQJ
FRVWV XQGHU SXEOLF VHFWRU VXSHUDQQXDWLRQ VFKHPHV� RU ERUURZLQJV E\ HQWLWLHV VXFK DV VWDWXWRU\ PDUNHWLQJ DXWKRULWLHV� :KHUH UHOHYDQW� PHPRUDQGXP LWHPV LQFOXGH DQ

DPRXQW IRU JURVV QHZ ERUURZLQJV RI JRYHUQPHQW KRPH ILQDQFH VFKHPHV� 2YHUIXQGLQJ DQG XQGHUIXQGLQJ RI HPHUJLQJ VXSHUDQQXDWLRQ OLDELOLWLHV LV DOVR LQFOXGHG DV D
PHPRUDQGXP LWHP� DV DUH LQWHUHVW HDUQLQJV RQ HPSOR\HU VXSHUDQQXDWLRQ EDODQFHV�



��

7DEOH ��� /RDQ &RXQFLO $OORFDWLRQV ² ��������� 1RPLQDWLRQV ��PLOOLRQ��FRQWLQXHG�

�F� 1HZ 6RXWK :DOHV· ��������� DOORFDWLRQV DQG ODWHVW ������� HVWLPDWHV LQFRUSRUDWH WKH LPSDFW RI LWV VXSHUDQQXDWLRQ FRQYHUVLRQ RIIHU�
�G� 9LFWRULD XSGDWHG LWV ��������� /&$ QRPLQDWLRQ� DQG LWV ODWHVW HVWLPDWH RI ������� /&$� RQ � $SULO ����� 7KHVH FKDQJHV ZHUH PDLQO\ GXH WR VLJQLILFDQW SULYDWLVDWLRQ

UHFHLSWV� ZKLFK RFFXUUHG DIWHU 9LFWRULD
V PLG�\HDU EXGJHW UHSRUW�
�H� &KDQJHV LQ WKH PHDVXUHPHQW RI RYHUIXQGLQJ RI VXSHUDQQXDWLRQ KDYH OHG WR D VXEVWDQWLDO XSZDUG UHYLVLRQ LQ 6RXWK $XVWUDOLD·V PHPRUDQGXP LWHPV DQG LQ WKH /&$

VXUSOXV HVWLPDWHG IRU ��������
�I� 7KH UHYLVLRQ LQ WKH &RPPRQZHDOWK·V ������� HVWLPDWH VLQFH %XGJHW WLPH PDLQO\ UHIOHFWV D FKDQJH LQ WKH WLPLQJ RI WKH VDOH RI WKH *RYHUQPHQW·V UHPDLQLQJ HTXLW\ LQ

7HOVWUD�



��

7DEOH ��� &RPPRQZHDOWK¶V /RDQ &RXQFLO $OORFDWLRQ IRU ������� ��PLOOLRQ�

/RDQ &RXQFLO

$SSURYHG

0D\ ����

%XGJHW 7LPH

(VWLPDWH

0D\ ����

0<()2

(VWLPDWH

'HF ����

&XUUHQW

(VWLPDWH

*HQHUDO JRYHUQPHQW VHFWRU GHILFLW ����� ������ ����� �����

37( VHFWRU QHW ILQDQFLQJ UHTXLUHPHQW ��� ��� ���� ���

3XEOLF VHFWRU GHILFLW ����� ������ ����� �����

0HPRUDQGXP LWHPV�D� ��� ���� ���� ����

/RDQ &RXQFLO $OORFDWLRQ ����� ������ ����� �����

�D� )RU WKH &RPPRQZHDOWK� PHPRUDQGXP LWHPV FRPSULVH WKH FKDQJH LQ WKH QHW SUHVHQW YDOXH RI RSHUDWLQJ

OHDVHV �ZLWK D QHW SUHVHQW YDOXH JUHDWHU WKDQ $� PLOOLRQ� RI GHSDUWPHQWV DQG DXWKRULWLHV� XQLYHUVLW\
ERUURZLQJV� RYHUIXQGLQJ RI VXSHUDQQXDWLRQ� DQG DQ DGMXVWPHQW WR H[FOXGH WKH QHW ILQDQFLQJ UHTXLUHPHQW
RI VWDWXWRU\ PDUNHWLQJ DXWKRULWLHV DQG 7HOVWUD IURP WKH /&$�

7DEOH ��� &RPPRQZHDOWK¶V /RDQ &RXQFLO $OORFDWLRQ IRU ���������

��PLOOLRQ�

/RDQ &RXQFLO $SSURYHG

1RPLQDWLRQ

%XGJHW 7LPH
(VWLPDWH 0D\ ����

*HQHUDO JRYHUQPHQW VHFWRU GHILFLW ������ ������

37( VHFWRU QHW ILQDQFLQJ UHTXLUHPHQW ��� ���

3XEOLF VHFWRU GHILFLW ������ ������

0HPRUDQGXP LWHPV �D��E� ��� ��

/RDQ &RXQFLO $OORFDWLRQ ������ ������

�D� )RU WKH &RPPRQZHDOWK� PHPRUDQGXP LWHPV FRPSULVH WKH FKDQJH LQ WKH QHW SUHVHQW YDOXH RI RSHUDWLQJ
OHDVHV �ZLWK D QHW SUHVHQW YDOXH JUHDWHU WKDQ $� PLOOLRQ� RI GHSDUWPHQWV DQG DXWKRULWLHV� XQLYHUVLW\
ERUURZLQJV� RYHUIXQGLQJ RI VXSHUDQQXDWLRQ� DQG DQ DGMXVWPHQW WR H[FOXGH WKH QHW ILQDQFLQJ UHTXLUHPHQW
RI VWDWXWRU\ PDUNHWLQJ DXWKRULWLHV DQG 7HOVWUD IURP WKH /&$�

�E� 7KH &RPPRQZHDOWK GRHV QRW H[SHFW WR HQWHU LQWR DQ\ LQIUDVWUXFWXUH SURMHFWV ZLWK SULYDWH VHFWRU
LQYROYHPHQW LQ ����������


