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This part provides information concerning general revenue assistance, revenue
replacement payments and specific purpose payments to the states in 1999-2000. The
information supplements material provided in Budget Paper No. 3, Federal Financial
Relations, 2000-01.
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In 1999-2000, general revenue assistance to the states comprised financial assistance
grants (FAGs), national competition payments (NCPs) and special revenue assistance
(SRA). In contrast to most specific purpose payments, general revenue assistance is not
required to be spent by the states in a specified area.

As shown below in Table 24, the level of FAGs in 1999–2000 was $17,299.0 million. This
is similar to the 2000–01 Budget estimate of $17,299.4 million, with the impact of a
lower than expected CPI outcome offsetting higher than expected population growth.
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(a) The amount set by the States Grants (General Purposes) Act 1994 (the Act) as base assistance for
1999-2000.

(b) The adjustment is based on an index factor calculated by dividing the sum of CPI index numbers for
the four quarters to the March quarter 2000 (495.0) by the sum of CPI index numbers for the four
quarters to the March quarter 1999 (486.0).

(c) This adjustment is based on an index factor calculated by dividing the estimated total population of
19,077,616 at 31 December 1999 by the estimated population of 18,848,016 at 31 December 1998.

Table 25 shows the distribution of FAGs for 1999-2000. This distribution differed from
the estimates shown in 2000–01 Budget Paper No. 3 for the following reasons.

x The 31 December 1998 and 31 December 1999 population determinations made by
the Australian Statistician on 8 June 2000 differed from the population estimates at
the time of the 1999–2000 Budget.

x The final determination of unquarantined health care grants (HCGs) for 1999–2000
made by the Minister for Health and Aged Care differed from the 2000–01 Budget
estimates of unquarantined HCGs.
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(a) The population as at 31 December 1999 was determined by the Australian Statistician in accordance with the Act.
(b) The per capita relativities adopted at the 1999 Premiers' Conference were applied in 1999-2000 in accordance with the Act.
(c) For ease of presentation, weighted population shares rounded to one decimal place are shown. However, in calculating row (5), unrounded shares are used in

accordance with the Act.
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Details of NCPs in 1999-2000 are shown in Table 26. NCPs are distributed between the
states on an equal per capita basis and payment is subject to satisfactory progress
under the Agreement to Implement the National Competition Policy and Related Reforms.
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In 1999-2000, in accordance with the recommendation of the Commonwealth Grants
Commission, special revenue assistance of $13.2 million was paid to the Australian
Capital Territory for transitional allowances and special fiscal needs.

In accordance with the 1996 Premiers' Conference agreement, untied funds previously
paid to the states as identified road grants were absorbed into the FAGs pool in
1997-98. Table 27 shows the equivalent amount of each state's FAGs in 1999-2000.
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The arrangements governing revenue replacement payments (RRPs) are set out in
Budget Paper No. 3. All revenues collected by the Commonwealth under the 'safety net'
arrangements are passed through to the States (less administrative costs) as RRPs. The
level of RRPs was around $38.9 million lower than estimated at the time of the
2000-01 Budget, primarily due to lower than expected collections associated with
petroleum products. Details of RRPs made to the states in 1999-2000 are set out in
Table 28.
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(a) Payments are net of a deduction for administration costs incurred by the Commonwealth of $2,686,216 for tobacco products, $246,218 for petroleum products and
$1,029,537 for alcohol products.
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Table 29 provides details of Commonwealth payments to local government authorities
in 1999–2000 for each of the six states and the Northern Territory, and an analogous
payment made to the Australian Capital Territory.

In 1999–2000, local government general purpose assistance was increased on the basis
of an annual escalation factor determined by the Treasurer. The factor reflects the
underlying real per capita growth in general revenue assistance to the states. A
preliminary factor of 1.0295 was determined in April 1999 and a final factor of 1.0309
was determined in June 2000, reflecting higher than expected CPI and population
outcomes. This has resulted in an underpayment to local government of around
$1.7 million in 1999-2000 for which there will be an adjustment in 2000-01, as provided
for under the Local Government (Financial Assistance) Act 1995.
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(a) Total general purpose assistance was the actual payment that the state received on behalf of local
governments in 1999-2000. It is equal to the estimated entitlement for 1999-2000, adjusted for an
overpayment from 1998-99.
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Tables 30 and 31 provide information on Commonwealth specific purpose payments
(SPPs) to the States and local government together with details of repayments and
interest on advances (loans) to the States. The majority of these advances were funded
from borrowings made on behalf of the States.

Details are classified as follows:

x SPPs

� current;

� captial;

x repayments of advances (including repayments to the Debt Sinking Funds);

x details of new advances made; and

x interest on Commonwealth advances.

SPP information is presented on a functional basis, which aggregates payments
directed toward like objectives and purposes. SPPs are further divided into those paid
‘to’ the States (by far the larger group by number) and those judged to be paid
‘through’ the States to other groups. Payments in the latter group are indicated within
the table by (*) and separate totals for ‘to’ and ‘through’ are provided in the summary
at the end of the table.
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