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7DEOH &�� 6WDWHPHQW RI 5HYHQXH DQG ([SHQVHV IRU WKH &RPPRQZHDOWK

*HQHUDO *RYHUQPHQW 6HFWRU

������� ������� ������� �������

�P �P �P �P

1RWH

5HYHQXHV

7D[DWLRQ

,QFRPH WD[ � ������ ������ ������ ������

,QGLUHFW WD[ � ����� ����� ����� �����

2WKHU WD[HV IHHV DQG ILQHV ���� ���� ���� ����

7RWDO WD[DWLRQ UHYHQXH ������ ������ ������ ������

1RQ�WD[DWLRQ

6DOHV RI JRRGV DQG VHUYLFHV ���� ���� ���� ����

,QWHUHVW DQG GLYLGHQGV � ���� ���� ���� ����

1HW IRUHLJQ H[FKDQJH JDLQV � � � �

1HW JDLQV IURP VDOHV RI DVVHWV � � � �

2WKHU VRXUFHV RI QRQ�WD[ UHYHQXH � ���� ���� ���� ����

7RWDO QRQ�WD[ UHYHQXH ����� ����� ����� �����

7RWDO UHYHQXH ������ ������ ������ ������

([SHQVHV

*RRGV DQG VHUYLFHV

(PSOR\HHV � ����� ����� ����� �����

6XSSOLHUV � ����� ����� ����� �����

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ � ���� ���� ���� ����

1HW ZULWH GRZQ RI DVVHWV ��� ��� ��� ���

1HW IRUHLJQ H[FKDQJH ORVVHV �� ��� � �

1HW ORVVHV IURP WKH VDOH RI DVVHWV �� � �� �

2WKHU JRRGV DQG VHUYLFHV H[SHQVHV ���� ���� ���� ����

7RWDO JRRGV DQG VHUYLFHV ����� ����� ����� �����

6XEVLGLHV EHQHILWV DQG JUDQWV

3HUVRQDO EHQHILWV ����� ����� ����� �����

6XEVLGLHV ���� ���� ���� ����

*UDQWV �� ����� ����� ����� �����

7RWDO VXEVLGLHV EHQHILWV DQG JUDQWV ������ ������ ������ ������

,QWHUHVW DQG RWKHU

,QWHUHVW DQG RWKHU ILQDQFLQJ FRVWV ���� ���� ���� ����

7RWDO LQWHUHVW DQG RWKHU ���� ���� ���� ����

7RWDO H[SHQVHV ������ ������ ������ ������

2SHUDWLQJ UHVXOW ���� ���� ���� �����

$EQRUPDO DQG H[WUDRUGLQDU\ LWHPV ����� � ����� �����

2SHUDWLQJ UHVXOW DIWHU DEQRUPDO LWHPV ����� ���� ����� �����

(VWLPDWHV 3URMHFWLRQV



���

7DEOH &�� %DODQFH 6KHHW IRU WKH &RPPRQZHDOWK *HQHUDO *RYHUQPHQW 6HFWRU

������� ������� ������� �������

�P �P �P �P

1RWH

$VVHWV

)LQDQFLDO DVVHWV

&DVK ��� ��� ��� ���

5HFHLYDEOHV ����� ����� ����� �����

,QYHVWPHQWV �� ����� ����� ����� �����

$FFUXHG UHYHQXH ��� ��� ��� ���

2WKHU ILQDQFLDO DVVHWV ��� ��� ��� ���

7RWDO ILQDQFLDO DVVHWV ����� ����� ����� �����

1RQ�ILQDQFLDO DVVHWV

/DQG DQG EXLOGLQJV ����� ����� ����� �����

,QIUDVWUXFWXUH ����� ����� ����� �����

,QWDQJLEOHV ��� ��� ��� ���

,QYHQWRULHV ���� ���� ���� ����

2WKHU QRQ�ILQDQFLDO DVVHWV �� ���� ���� ���� ����

7RWDO QRQ�ILQDQFLDO DVVHWV ����� ����� ����� �����

7RWDO DVVHWV ������ ������ ������ ������

/LDELOLWLHV

'HEW

*RYHUQPHQW VHFXULWLHV �� ����� ����� ����� �����

/RDQV ���� ���� ���� ����

/HDVHV ��� ��� ��� ���

'HSRVLWV ��� ��� ��� ���

2YHUGUDIWV � � � �

2WKHU GHEW ���� ���� ���� ����

7RWDO GHEW ����� ����� ����� �����

3URYLVLRQV DQG SD\DEOHV

(PSOR\HHV �� ����� ����� ����� �����

6XSSOLHUV ���� ���� ���� ����

3HUVRQDO EHQHILWV SD\DEOH ���� ���� ���� ����

6XEVLGLHV SD\DEOH �� �� �� ��

*UDQWV SD\DEOH �� ���� ���� ���� ����

2WKHU SURYLVLRQV DQG SD\DEOHV ���� ���� ���� ����

7RWDO SURYLVLRQV DQG SD\DEOHV ����� ����� ����� �����

7RWDO OLDELOLWLHV ������ ������ ������ ������

1HW DVVHWV ������ ������ ������ ������

(TXLW\

$FFXPXODWHG UHVXOWV ������ ������ ������ ������

5HVHUYHV ����� ����� ����� �����

&DSLWDO � � � �

7RWDO HTXLW\ ������ ������ ������ ������

3URMHFWLRQV(VWLPDWHV



���

7DEOH &�� 6WDWHPHQW RI &DVK )ORZV IRU WKH &RPPRQZHDOWK *HQHUDO

*RYHUQPHQW 6HFWRU
D

������� ������� ������� �������

�P �P �P �P

1RWH

2SHUDWLQJ DFWLYLWLHV

&DVK UHFHLYHG

7D[HV IHHV DQG ILQHV �� ������ ������ ������ ������

6DOHV RI JRRGV DQG VHUYLFHV ���� ���� ���� ����

,QWHUHVW ���� ���� ���� ����

'LYLGHQGV ���� ���� ���� ����

2WKHU ���� ���� ���� ����

7RWDO RSHUDWLQJ FDVK UHFHLYHG ������ ������ ������ ������

&DVK XVHG

3D\PHQWV WR HPSOR\HHV ����� ����� ����� �����

3D\PHQWV WR VXSSOLHUV ����� ����� ����� �����

6XEVLGLHV SDLG ���� ���� ���� ����

3HUVRQDO EHQHILWV ����� ����� ����� �����

*UDQW SD\PHQWV ����� ����� ����� �����

,QWHUHVW DQG RWKHU ILQDQFLQJ FRVWV ���� ���� ���� ����

2WKHU ���� ���� ���� ����

7RWDO RSHUDWLQJ FDVK XVHG ������ ������ ������ ������

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV ���� ���� ���� �����

,QYHVWLQJ DFWLYLWLHV

&DVK UHFHLYHG

3URFHHGV IURP DVVHW VDOHV SURJUDP ����� ���� ���� �����

3URFHHGV IURP VDOHV RI SURSHUW\� SODQW

DQG HTXLSPHQW DQG LQWDQJLEOHV ��� ��� ��� ���

1HW ORDQV� DGYDQFHV DQG +(&6 ���� �� ���� ��

7RWDO LQYHVWLQJ FDVK UHFHLYHG ����� ���� ����� �����

&DVK XVHG

3XUFKDVH RI SURSHUW\� SODQW DQG HTXLSPHQW

DQG LQWDQJLEOHV ���� ���� ���� ����

2WKHU �� ��� ��� ��� ���

7RWDO LQYHVWLQJ FDVK XVHG ���� ���� ���� ����

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV ���� ���� ���� �����

)LQDQFLQJ DFWLYLWLHV

&DVK UHFHLYHG

2WKHU ��� ���� ���� ����

1HW FDVK UHFHLYHG IURP FXUUHQF\ LVVXHV � � � �

7RWDO ILQDQFLQJ FDVK UHFHLYHG ��� ���� ���� ����

&DVK XVHG

1HW UHSD\PHQWV RI ERUURZLQJV �� ����� ���� ����� �����

2WKHU � � � �

7RWDO ILQDQFLQJ FDVK XVHG ����� ���� ����� �����

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV ������ ����� ������ ������

1HW LQFUHDVH�GHFUHDVH LQ FDVK KHOG ����� ���� ���� ����

(VWLPDWHV 3URMHFWLRQV
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1RWH �� ([WHUQDO 5HSRUWLQJ 6WDQGDUGV

The Charter of Budget Honesty Act 1998 requires that the budget be based on external
reporting standards and that departures from applicable external reporting standards
be identified.

The 1999-2000 Budget financial statements have been prepared on an accrual basis in
accordance with applicable Australian accounting standards, including Australian
Accounting Standard No.31 Financial Reporting by Governments (AAS31). AAS31 is the
relevant accounting standard for financial reporting by governments.

AAS31 requires the adoption of the full accrual basis of accounting. This means that
assets, liabilities, revenues and expenses are recorded in financial statements when
they have their economic impact, rather than when the cash flow associated with these
transactions occur. Consistent with AAS31, an operating statement, a statement of
financial position and a statement of cash flows have been prepared using estimates
for the current year and the three forward years.

The accounting policies in this budget document are consistent with Australian
accounting standards except for the following:

x While the scope for financial reporting required in AAS31 is the
whole-of-government (that is, the Commonwealth public sector), the 1999-2000
MYEFO financial estimates cover the general government sector only. However, a
whole-of-government approach for reporting financial outcomes is adopted in the
Commonwealth’s Consolidated Financial Statements.

x In relation to revenue, AAS31 suggests revenue be recognised at the time the
income (or economic activity) giving rise to a tax liability occurs, where this can be
measured reliably. The Commonwealth does not consider its revenues can be
reliably forecast on this basis. Revenue is therefore recognised at the time the
relevant tax law indicates the existence of a requirement to pay an amount in tax or
when a tax assessment is raised by the Australian Taxation Office (ATO) and the
Australian Customs Service (ACS). That is, revenue is only recognised when the
taxpayer makes a self-assessment or the ATO/ACS issues an assessment.



���

1RWH �� 5HFRQFLOLDWLRQ RI &DVK

������� ������� ������� �������

�P �P �P �P

2SHUDWLQJ UHVXOW �UHYHQXHV OHVV H[SHQVHV� ���� ���� ���� �����

OHVV 5HYHQXHV QRW SURYLGLQJ FDVK

)RUHLJQ H[FKDQJH JDLQV � � � �

*DLQV IURP DVVHW VDOHV SURJUDPPH � � � �

*DLQV IURP VDOH RI DVVHWV � � � �

2WKHU ��� ��� ��� ���

7RWDO UHYHQXHV QRW SURYLGLQJ FDVK ��� ��� ��� ���

SOXV ([SHQVHV QRW UHTXLULQJ FDVK

,QFUHDVH��'HFUHDVH� LQ HPSOR\HH HQWLWOHPHQWV ��� ��� �� ����

'HSUHFLDWLRQ�DPRUWLVDWLRQ H[SHQVH ���� ���� ���� ����

3URYLVLRQ IRU EDG DQG GRXEWIXO GHEWV ��� ��� ��� ���

3URYLVLRQ IRU GLPXQLWLRQ LQ YDOXH RI DVVHWV � � � �

/RVVHV IURP DVVHW VDOHV SURJUDPPH � � � �

/RVVHV IURP VDOH RI DVVHWV �� � �� �

)RUHLJQ H[FKDQJH ORVVHV �� ��� � �

2WKHU � � � �

7RWDO H[SHQVHV QRW UHTXLULQJ FDVK ���� ���� ���� ����

SOXV &DVK SURYLGHG E\ ZRUNLQJ FDSLWDO LWHPV

'HFUHDVH LQ LQYHQWRULHV ���� ��� � �

'HFUHDVH LQ UHFHLYDEOHV � � ���� ����

'HFUHDVH LQ RWKHU ILQDQFLDO DVVHWV �� �� � �

'HFUHDVH LQ RWKHU QRQ�ILQDQFLDO DVVHWV � � � �

,QFUHDVH LQ EHQHILWV VXEVLGLHV DQG JUDQWV SD\DEOH ��� ��� ��� ���

,QFUHDVH LQ VXSSOLHUV
 OLDELOLWLHV � �� � ��

,QFUHDVH LQ RWKHU SURYLVLRQV DQG SD\DEOHV � � ��� ���

7RWDO FDVK SURYLGHG E\ ZRUNLQJ FDSLWDO LWHPV ��� ��� ���� ����

OHVV &DVK XVHG E\ ZRUNLQJ FDSLWDO LWHPV

,QFUHDVH LQ LQYHQWRULHV � � �� ����

,QFUHDVH LQ UHFHLYDEOHV ��� ���� � �

,QFUHDVH LQ RWKHU ILQDQFLDO DVVHWV ��� � �� ���

'HFUHDVH LQ RWKHU SURYLVLRQV DQG SD\DEOHV ��� ��� � �

'HFUHDVH LQ VXSSOLHUV
 OLDELOLWLHV ��� � � �

7RWDO FDVK XVHG E\ ZRUNLQJ FDSLWDO LWHPV ���� ���� ��� ��

HTXDOV 1HW FDVK IURP��WR� RSHUDWLQJ DFWLYLWLHV ���� ���� ���� �����

1HW FDVK IURP��WR� LQYHVWLQJ DFWLYLWLHV ���� ���� ���� �����

QHW FDVK IURP RSHUDWLQJ DFWLYLWLHV DQG LQYHVWPHQW ����� ���� ����� �����

1HW FDVK IURP��WR� ILQDQFLQJ DFWLYLWLHV ������ ����� ������ ������

HTXDOV 1HW �GHFUHDVH��LQFUHDVH LQ FDVK ����� ���� ���� ����

(VWLPDWHV 3URMHFWLRQV
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1RWH �� ,QFRPH 7D[

������� ������� ������� �������

�P �P �P �P

,QFRPH WD[

,QGLYLGXDOV �

3$<( ����� ����� ����� �����

2WKHU LQGLYLGXDOV ����� ����� ����� �����

3UHVFULEHG SD\PHQWV V\VWHP ���� ���� ���� ����

5HIXQGV ����� ����� ����� �����

7RWDO LQGLYLGXDOV ����� ����� ����� �����

&RPSDQLHV ����� ����� ����� �����

6XSHUDQQXDWLRQ IXQGV ���� ���� ���� ����

:LWKKROGLQJ WD[ ���� ���� ���� ����

3HWUROHXP UHVRXUFH UHQW WD[ ��� ��� ��� ���

7RWDO LQFRPH WD[ ������ ������ ������ ������

(VWLPDWHV 3URMHFWLRQV



���

1RWH �� ,QGLUHFW 7D[

������� ������� ������� �������

�P �P �P �P

6DOHV WD[ ����� ���� ��� ���

2I ZKLFK UHYHQXH UHSODFHPHQW ���� �� � �

/HVV WUDQVIHUV WR 6WDWHV DQG 7HUULWRULHV LQ ���� �� � �

UHODWLRQ WR UHYHQXH UHSODFHPHQW

6DOHV WD[ UHYHQXH ����� ���� ��� ���

([FLVH GXW\ ����� ����� ����� �����

2I ZKLFK UHYHQXH UHSODFHPHQW ���� ��� � �

/HVV WUDQVIHU WR 6WDWHV DQG 7HUULWRULHV LQ ���� ��� � �

UHODWLRQ WR UHYHQXH UHSODFHPHQW

([FLVH GXW\ UHYHQXH ����� ����� ����� �����

&XVWRPV GXW\ ���� ���� ���� ����

2I ZKLFK UHYHQXH UHSODFHPHQW ��� � � �

/HVV WUDQVIHU WR 6WDWHV DQG 7HUULWRULHV LQ ��� � � �

UHODWLRQ WR UHYHQXH UHSODFHPHQW

&XVWRPV GXW\ UHYHQXH ���� ���� ���� ����

*67 5HYHQXH � ����� ����� �����

/HVV WUDQVIHUV WR 6WDWHV DQG 7HUULWRULHV LQ � ����� ����� �����

UHODWLRQ WR *67 UHYHQXH

*67 UHYHQXH � � � �

0LUURU WD[HV ��� ��� ��� ���

/HVV WUDQVIHUV WR 6WDWHV DQG 7HUULWRULHV LQ ��� ��� ��� ���

UHODWLRQ WR PLUURU UHYHQXH

0LUURU WD[ UHYHQXH � � � �

,QGLUHFW WD[ UHYHQXH ����� ����� ����� �����

(VWLPDWHV 3URMHFWLRQV



���

1RWH �� ,QWHUHVW DQG 'LYLGHQGV

������� ������� ������� �������

�P �P �P �P

,QWHUHVW

,QWHUHVW IURP RWKHU JRYHUQPHQWV � � � �

6WDWH DQG 7HUULWRU\ GHEW ��� ��� �� ��

KRXVLQJ DJUHHPHQWV ��� ��� ��� ���

7RWDO LQWHUHVW IURP RWKHU JRYHUQPHQWV ��� ��� ��� ���

,QWHUHVW IURP RWKHU VRXUFHV

6ZDS LQWHUHVW ���� ���� ���� ����

$GYDQFHV �� �� �� ��

'HSRVLWV �� �� �� ��

%LOOV UHFHLYDEOH � � � �

%DQN GHSRVLWV �� �� �� ���

2WKHU ��� ��� ��� ����

7RWDO LQWHUHVW IURP RWKHU VRXUFHV ���� ���� ���� ����

7RWDO LQWHUHVW ���� ���� ���� ����

'LYLGHQGV

'LYLGHQGV IURP DVVRFLDWHG HQWLWLHV ���� ���� ���� ����

2WKHU GLYLGHQGV �� �� �� ��

7RWDO GLYLGHQGV ���� ���� ���� ����

7RWDO LQWHUHVW DQG GLYLGHQGV ���� ���� ���� ����

(VWLPDWHV 3URMHFWLRQV

1RWH �� 2WKHU 6RXUFHV RI 1RQ�WD[DWLRQ 5HYHQXHV

������� ������� ������� �������

�P �P �P �P

,QGXVWU\ FRQWULEXWLRQV ��� ��� ��� ���

,QGH[DWLRQ RI +(&6 UHFHLYDEOH DQG $8678'< ORDQV ��� ��� ��� ���

,QWHUQDWLRQDO 0RQHWDU\ )XQG UHODWHG UHYHQXH �� �� �� ��

2WKHU ���� ���� ���� ����

7RWDO RWKHU VRXUFHV RI QRQ�WD[DWLRQ UHYHQXH ���� ���� ���� ����

3URMHFWLRQV(VWLPDWHV



���

1RWH �� (PSOR\HH ([SHQVHV�D�

������� ������� ������� �������

�P �P �P �P

6DODULHV DQG ZDJHV ����� ����� ����� �����

/HDYH DQG RWKHU HQWLWOHPHQWV ��� ��� ��� ���

6HSDUDWLRQV DQG UHGXQGDQFLHV �� �� �� ��

:RUNHUV FRPSHQVDWLRQ SUHPLXPV �� �� �� ��

2WKHU ���� ���� ���� ����

7RWDO HPSOR\HHV ����� ����� ����� �����

(VWLPDWHV 3URMHFWLRQV

(a) Refer to Table D2 for components of general government superannuation expenses.

1RWH �� 6XSSOLHUV ([SHQVHV

������� ������� ������� �������

�P �P �P �P

6XSSO\ RI JRRGV DQG VHUYLFHV ����� ����� ����� ����

2SHUDWLQJ OHDVH UHQWDO H[SHQVHV ��� ��� ��� ���

2WKHU ���� ���� ���� ����

7RWDO VXSSOLHUV ����� ����� ����� �����

(VWLPDWHV 3URMHFWLRQV

1RWH �� 'HSUHFLDWLRQ DQG $PRUWLVDWLRQ

������� ������� ������� �������

�P �P �P �P

'HSUHFLDWLRQ

6SHFLDOLVW PLOLWDU\ HTXLSPHQW ���� ���� ���� ����

%XLOGLQJV ��� ��� ��� ���

2WKHU LQIUDVWUXFWXUH� SODQW DQG HTXLSPHQW ��� ��� ��� ���

7RWDO GHSUHFLDWLRQ ���� ���� ���� ����

7RWDO DPRUWLVDWLRQ ��� ��� ��� ���

7RWDO GHSUHFLDWLRQ DQG DPRUWLVDWLRQ ���� ���� ���� ����

(VWLPDWHV 3URMHFWLRQV



���

1RWH ��� *UDQWV

������� ������� ������� �������

�P �P �P �P

6WDWH DQG 7HUULWRU\ JRYHUQPHQWV ����� ����� ����� �����

1RQ�SURILW RUJDQLVDWLRQV ���� ���� ���� ����

2YHUVHDV ��� ��� ��� ���

3ULYDWH VHFWRU ��� ��� ��� ��

/RFDO JRYHUQPHQWV ��� ��� ��� ���

2WKHU ���� ���� ���� ����

7RWDO JUDQWV ����� ����� ����� �����

(VWLPDWHV 3URMHFWLRQV

1RWH ��� 2WKHU 1RQ�ILQDQFLDO $VVHWV

������� ������� ������� �������

�P �P �P �P

3UHSD\PHQWV ���� ���� ���� ����

2WKHU �� �� �� ��

7RWDO RWKHU QRQ�ILQDQFLDO DVVHWV ���� ���� ���� ����
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:RUNHUV FRPSHQVDWLRQ FODLPV ���� ���� ��� ���

6HSDUDWLRQV DQG UHGXQGDQFLHV �� �� �� ��
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���

1RWH ��� *UDQWV 3D\DEOH

������� ������� ������� �������

�P �P �P �P

6WDWH DQG 7HUULWRU\ JRYHUQPHQWV ���� ���� ���� ����

1RQ�SURILW RUJDQLVDWLRQV � � � �

3ULYDWH VHFWRU � � � �

2YHUVHDV ���� ���� ���� ���

/RFDO JRYHUQPHQWV � � � �

2WKHU ���� ���� ���� ����

7RWDO JUDQWV SD\DEOH ���� ���� ���� ����

(VWLPDWHV 3URMHFWLRQV

1RWH ��� *RYHUQPHQW 6HFXULWLHV

Transactions relating to government securities and financial assets acquired for debt
management purposes have been netted in the statements of financial position and
cash flows. In the statement of financial position, the financial assets — investments
category excludes financial assets acquired for debt management purposes, while the
debt — government securities category is shown net of financial assets acquired for
debt management purposes. Likewise, in the statement of cash flows, the investing
activities — cash used — other category excludes cash used to acquire financial assets
for debt management purposes while the financing activities — cash used — net
repayment of borrowings category includes cash used to acquire financial assets for
debt management purposes.

This netting treatment has been applied because of the considerable uncertainty
associated with the split between government securities and financial assets acquired
for debt management purposes. Debt management strategies in respect of government
securities and financial assets are highly dependent on prevailing market conditions
and other factors. The balance to be struck between gross debt retirement and financial
asset acquisition can not be accurately estimated in advance.

1RWH ��� 7D[HV

������� ������� ������� �������

�P �P �P �P

7RWDO WD[HV ������ ������ ������ ������

/HVV SD\PHQWV WR 6WDWHV DQG 7HUULWRULHV LQ ���� ��� � �

UHODWLRQ WR UHYHQXH UHSODFHPHQW

/HVV SD\PHQWV WR 6WDWHV DQG 7HUULWRULHV LQ � ����� ����� �����

UHODWLRQ WR *67 UHYHQXH

/HVV SD\PHQWV WR 6WDWHV DQG 7HUULWRULHV LQ ��� ��� ��� ���

UHODWLRQ WR PLUURU WD[ UHYHQXH

7D[HV ������ ������ ������ ������

(VWLPDWHV 3URMHFWLRQV



���

�
�
����
���������

�9(59,(:

Full details of fiscal risks and contingent liabilities are provided in Statement 4 of
Budget Paper No. 1 Budget Strategy and Outlook 1999-2000. The Statement of Risks
presented in the MYEFO provides an update of that material, presenting changes to
fiscal risks and quantifiable and unquantifiable contingent liabilities.

The forward estimates of revenues and expenses at the 1999-2000 MYEFO incorporate
assumptions and judgements based on information at the time of publication. A range
of factors may influence the actual budget outcome in future years. The Charter of
Budget Honesty Act 1998 requires that these be disclosed in each Economic and Fiscal
Outlook Report. This disclosure brings greater transparency to the fiscal projections.

Events that could affect fiscal outcomes include:

x changes in economic and other parameters;

x matters which have not been included in the fiscal forecasts because of uncertainty
about their timing, magnitude or whether they will eventuate; and

x realisation of contingent liabilities.

(FRQRPLF DQG 2WKHU 3DUDPHWHUV

Some degree of uncertainty is attached to estimates of both revenues and expenses.
While MYEFO estimates are prepared with the benefit of some revenue outcomes for
the early months of the Budget year — which in general tend to reduce forecast
errors — substantial uncertainties nevertheless remain. Moreover, the difficulties
associated with such estimation will generally increase in accordance with extension of
the forecast horizon over the forward estimates period. The sensitivity of the estimates
to major economic parameters (but not other parameters) is discussed in Appendix B.

)LVFDO 5LVNV

Fiscal risks are general developments or specific events that may have an effect on the
fiscal outlook. In some cases, the events will simply raise the possibility of some fiscal
impact. In other cases, some fiscal impact will be reasonably certain, but it will not be
included in the forward estimates because the timing or magnitude is not known.
Fiscal risks may affect expenses and/or revenue and may be positive or negative.



���

&RQWLQJHQW /LDELOLWLHV

Contingent liabilities differ from fiscal risks in that they are generally more readily
quantifiable and clearly defined.

Contingent liabilities are defined as costs the Government will have to face if a
particular event occurs. They include loan guarantees, non-loan guarantees,
warranties, indemnities, uncalled capital and letters of comfort. The Commonwealth's
major exposure to contingent liabilities arises out of legislation providing guarantees
over certain liabilities of Commonwealth controlled financial institutions (ie the
Reserve Bank of Australia (RBA) and the Export Finance and Insurance Corporation)
and the now fully privatised Commonwealth Bank of Australia. Other substantial
non-loan guarantees include guaranteed payments from Telstra Corporation Ltd to the
Telstra Superannuation Scheme.

�(7$,/6 2) �,6&$/ �,6.6 $1' �217,1*(17 �,$%,/,7,(6

)LVFDO 5LVNV ² 5HYHQXH

7D[ 5HIRUP

,QGLUHFW 7D[ &KDQJHV

Legislation has been passed to introduce a GST from 1 July 2000 and thereby to abolish
WST and a series of State and Territory taxes. Some fiscal risk may remain with regard
to possible amendments to the tax reform legislation.

5HYLHZ RI %XVLQHVV 7D[DWLRQ

The Review of Business Taxation reported to the Government on 30 July 1999. On
21 September 1999, the Government announced that it would respond to the Review in
two stages. The Government announced a package of measures on 21 September 1999
that will take effect from a range of dates. Rejection of, or significant amendments to,
the legislation implementing these announced measures could significantly influence
the fiscal impact of the announced package of reforms.

On 11 November 1999 the Government made a further response to the
recommendations. In conjunction with its 21 September statement, measures
announced by the Government will achieve overall revenue neutrality for business tax
reform. See Appendix A, relating to revenue measures, for further details of measures
announced in The New Business Tax System.

If the Government’s response is not adopted as set out in the two press releases, there
could be a significant risk to revenue.
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6SHFLILF 5LVNV

 There are also a number of specific risks to revenue that are currently the subject of
ongoing analysis and evaluation by the Treasury and the ATO. Such risks include, for
example, specific tax minimisation and avoidance schemes. Early detection and
government response to such risks is desirable. It would be inappropriate to explicitly
identify such current specific risks until the Government is in a position to respond to
the risks. To do so may compromise the Government’s policy response and magnify
the downside risks to the forward estimates of revenue.

 The Government has announced a number of measures to date that have already been
factored into the forward estimates of revenue but are yet to be passed by Parliament.
Should the passage of legislation relating to these measures be delayed, amended or
rejected, the forward estimates would need to be adjusted.

6DOH RI 7HOVWUD

Revenue from further sales of Telstra could be placed at risk if the necessary
amendments to the Telstra Corporation Act 1991 are not enacted by Parliament.

)LVFDO 5LVNV ² ([SHQVHV

The following items appeared in Budget Paper No. 1 1999-2000 Budget Strategy and
Outlook. At MYEFO these items no longer represent risks to forward estimates of
revenues and expenses.

x New South Wales University superannuation (Education, Training and Youth
Affairs).

x Temporary safe haven for displaced Kosovars (Immigration and Multicultural
Affairs).

The fiscal risks presented below are either reported for the first time at the 1999-2000
MYEFO, or have changed since their presentation at the Budget.

&RPPXQLFDWLRQV� ,QIRUPDWLRQ 7HFKQRORJ\ DQG WKH $UWV

'LJLWLVDWLRQ VWUDWHJ\ RI WKH $XVWUDOLDQ %URDGFDVWLQJ &RUSRUDWLRQ

The Government has agreed to cover, at the end of the five-year conversion period
(ie until 2002-03), outstanding debt in relation to Phase 1 of the Australian
Broadcasting Corporation’s plans for the conversion to digital broadcasting. That debt
is currently estimated to be $32 million, increasing by $1 million since the 1999-2000
Budget.
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'HIHQFH

/LWLJDWLRQ FDVHV LQ WUDLQ ² 'HSDUWPHQW RI 'HIHQFH

The Department of Defence is involved in several cases covering a wide range of
litigation where either the cases have not been heard, or damages and costs have yet to
be awarded. The litigation involves Common Law liability and claims before the
Human Rights and Equal Opportunity Commission, claims relating to
HMAS Stalwart, HMAS Voyager, HMAS Melbourne, asbestos litigation, and alleged
defective administration by the Department. In total there are now some 545 claims
with a value of $104 million, increasing from 513 claims with a value of $92 million
reported at the 1999-2000 Budget.

3HDFH RSHUDWLRQV LQ (DVW 7LPRU

7he financial implications of this package will depend on a number of factors
including: the unfolding security situation in East Timor; the timing of the transition
from INTERFET to the UNTAET peacekeeping operation; the length of the UN
peacekeeping operation and Government decisions in the context of the Defence White
Paper regarding longer term force requirements.

&ROOLQV &ODVV 6XEPDULQHV

Consequent to the Government’s acceptance of the McIntosh/Prescott Report, further
remedial work to the Collins Class submarines is to be undertaken. The Government is
considering options to achieve an agreed level of capability for the submarines.

+HDOWK DQG $JHG &DUH

$XVWUDOLDQ +HDOWK &DUH $JUHHPHQWV

The Commonwealth and all the States and Territories have signed five-year Australian
Health Care Agreements (AHCA) commencing 1 July 1998. The signed Agreements
incorporate a risk sharing arrangement for changes in the private health insurance
participation rate. Under this formula, a nationally consistent rise of one percentage
point in the participation rate above a point midway between the March 1998 and
June 1995 levels will reduce Commonwealth grants to the States and Territories by
approximately $82 million a year from 1999-2000. Commonwealth grants will be
increased by a similar amount from 1999-2000 if the participation rate falls by one
percentage point below the December 1998 level (based on current estimates of
movements in population, the hospital output cost index, and assuming that those
leaving private health insurance have the same age/sex profile as those remaining).

In response to concerns relating to the impact of increased participation rates on the
grants to the States and Territories, the Commonwealth has recently agreed to vary
this risk sharing arrangement to guarantee that the States and Territories can not be
worse off as a result of any increase in private health insurance participation rates.  The
details of this variation to the AHCAs are yet to be agreed.
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The AHCA indexation arrangements also include provision for a default index of
0.5 per cent in the absence of agreement between the Commonwealth and the States
and Territories on a suitable index for measuring changes in hospital output costs.

In accordance with the Agreements, this matter was referred to an independent arbiter.
The final report from the arbiter was received on 28 October 1999 and recommended
additional grant payments to the States and Territories. The Commonwealth is
currently considering its response. For every one percentage point change (relative to
the budget assumption of a 0.5 per cent increase), grants to the States and Territories
will change in aggregate by approximately $60 million a year.

0DMRU QHZ OLVWLQJV²3KDUPDFHXWLFDO %HQHILWV 6FKHPH DQG 0HGLFDUH %HQHILWV 6FKHPH

From time to time new items are added to the Medicare Benefits Scheme and
Pharmaceutical Benefits Scheme schedules. Major new developments in medicines or
medical procedures could result in increases in expenses that exceed the provision in
the forward estimates.

Similarly, significant shifts in usage patterns, which may occur for particular drugs or
groups of drugs from time to time, could result in increases in expenses that exceed the
provision in the forward estimates. It is not possible to quantify the fiscal risk arising
from such potential developments.

,PPLJUDWLRQ DQG 0XOWLFXOWXUDO $IIDLUV

,QFUHDVHG XQDXWKRULVHG DUULYDOV

The recent surge in unauthorised arrivals by boat and the high risk of further arrivals
in the short-term, presents a substantial resource risk arising from increased detention,
processing and repatriation costs. The recent and prospective arrivals imply a
detention requirement in excess of the current capacity of immigration detention
infrastructure. This has necessitated the implementation of a range of temporary
measures pending the development of plans for more permanent facilities to deal with
ongoing requirements.

The Government has initiated a range of measures to limit its exposure to this risk,
including a range of initiatives to combat people smuggling through greater
cooperation with overseas Governments, increased penalties, deployment of
additional compliance staff overseas, and increased coastal surveillance to detect
unauthorised arrivals. More recently, the introduction of a Temporary Protection Visa
for unauthorised arrivals found to have genuine protection needs, and legislative
amendments to stop people who have effective protection overseas from gaining
onshore protection in Australia, including through the development of proposals to
enhance fingerprinting and other biometric identification tests, will also deter
unauthorised entry to Australia. Given some of these initiatives are likely to take time
to implement and be fully effective, the impact on unauthorised arrival numbers in the
short-term is uncertain.
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7UDQVSRUW DQG 5HJLRQDO 6HUYLFHV

0DULWLPH LQGXVWU\ UHIRUP

On 18 August 1998 the Commonwealth provided a guarantee to cover borrowings
made by the Maritime Industry Finance Company (MIFCo) to finance redundancy
related payments in the stevedoring and maritime industries. MIFCo's borrowing
facility, negotiated with its bankers, is presently $220 million (up from $155 million
reported at the Budget). The Stevedoring Levy (Collection) Act 1998 has been amended to
increase the expenditure cap in the legislation from $250 million to $300 million
(reported as $350 million in the 1999-2000 Budget).

7UHDVXU\

$XVWUDOLD
V LQYROYHPHQW LQ WKH ,0) DVVLVWDQFH WR 7KDLODQG� ,QGRQHVLD DQG WKH 5HSXEOLF

RI .RUHD

In response to instability in regional financial markets and economies, Australia
offered to provide bilateral financing in support of IMF programmes in Thailand,
Indonesia and the Republic of Korea. In the case of Thailand, this has taken the form of
a currency swap between the Reserve Bank of Australia (RBA) and the Bank of
Thailand for up to $US1 billion available for draw down over a three-year period. In
the event of default, the ability of the RBA to maintain the dividend stream projected
in the forward estimates may be affected.

Australia also offered to provide supplementary financing or ‘second tier’ financing of
up to $US1 billion for each of Indonesia and Korea. This financing would be provided
via loans on a non-concessional basis. With the subsequent improvement in economic
conditions in Korea, activation of its loan is not expected to be required. No money has
been disbursed to Indonesia.

)LQDQFLDO $VVLVWDQFH WR WKH *RYHUQPHQW RI 3DSXD 1HZ *XLQHD

The Commonwealth Government has offered financial assistance to Papua New
Guinea (PNG) in support of its efforts to re-engage with the International Monetary
Fund (IMF) and the World Bank. In the first instance, this assistance would take the
form of a 90-day currency swap between the Reserve Bank of Australia (RBA) and the
Bank of Papua New Guinea for the $A equivalent of $US80 million. This swap will
provide short-term bridging finance until agreement can be reached between the
PNG Government and the IMF on a Stand—by Programme (expected in early 2000). In
the event of default, the ability of the RBA to maintain the dividend stream projected
in the forward estimates may be affected.

The Government has indicated to PNG that it will consider providing a longer-term
government-to-government loan (under the International Monetary Agreements
Amendment Act — IMAA) once an IMF Stand-by Program is in place (expected in
early 2000). This loan would help meet PNG’s external financing needs in 2000 and
would be provided on a non-concessional basis, with a first call on the proceeds used
to repay the short-term bridging facility.
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&RQWLQJHQW /LDELOLWLHV ² 4XDQWLILDEOH

At the 1999-2000 MYEFO the following quantifiable contingent liabilities (reported at
the 1999-2000 Budget) do not represent risks to the forward estimates:

x Commonwealth Loan Guarantees for the Abstudy financial supplement loan
scheme (Education, Training and Youth Affairs); and

x Loans by the Australian Broadcasting Corporation and the Special Broadcasting
Service, and indemnities relating to Art Indemnity Australia (Communications,
Information Technology and the Arts).

The quantifiable contingent liabilities presented below are either reported for the first
time at the 1999-2000 MYEFO, or have changed since their presentation at the Budget.

$JULFXOWXUH� )LVKHULHV DQG )RUHVWU\

4XHHQVODQG )LVKHULHV 0DQDJHPHQW $XWKRULW\

The Commonwealth guaranteed a loan of up to a maximum of $40.9 million to
encourage the restructuring of the Northern Prawn Fishery. As at 29 July 1999, the
amount outstanding on the loan was $1.6 million, which is to be finalised in
January 2000. The loan was taken out by the Queensland Fisheries Management
Authority on behalf of the Commonwealth to buy back surplus boat units from the
fishery with repayment to be made by the industry through levies.

&RPPXQLFDWLRQV� ,QIRUPDWLRQ 7HFKQRORJ\ DQG WKH $UWV

7HOVWUD &RUSRUDWLRQ /WG ² 6XSHUDQQXDWLRQ *XDUDQWHH

Telstra Corporation Ltd has agreed to make additional employer contributions to the
Telstra Superannuation Scheme. The Commonwealth has guaranteed that it will cover
any outstanding additional employer contributions in the event that Telstra becomes
insolvent. The net present value of the contingent liability in respect of the guaranteed
stream of payments for the Telstra Superannuation Scheme as at 30 June 1999 was
$1.0 billion.

)LQDQFH DQG $GPLQLVWUDWLRQ

&RP/DQG /LPLWHG

Bank borrowings by ComLand Limited are explicitly guaranteed by the
Commonwealth up to a limit of $60 million, comprising $50 million for principal and
$10 million for accrued interest and other costs.
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)RUHLJQ $IIDLUV DQG 7UDGH

([SRUW )LQDQFH DQG ,QVXUDQFH &RUSRUDWLRQ �(),&�

The Commonwealth guarantees the due payments by EFIC of money that is, or may at
any time become, payable by EFIC to any person other than the Commonwealth. As at
30 September 1999, the Commonwealth’s total contingent liability was $7,612 million,
comprising EFIC’s balance sheet liabilities ($1,183 million), contingent liabilities
($3,361 million) and national interest account liabilities ($3,068 million).

,QGXVWU\� 6FLHQFH DQG 5HVRXUFHV

$XVWUDOLDQ ,QGXVWU\ 'HYHORSPHQW &RUSRUDWLRQ �$,'&�

As at 30 June 1999, the Corporation’s contingent liabilities were $173.3 million in
respect of guarantees and credit risk facilities. The Corporation’s other guaranteed
borrowings totalled $1.6 billion as at 30 June 1999. These have been offset by holdings
in Commonwealth Government securities and certain hedging instruments, all of
which are fully guaranteed by Warburg Dillon Read (formerly known as UBS
Australia Ltd.)

$XVWUDOLDQ ,QGXVWU\ 'HYHORSPHQW &RUSRUDWLRQ �$,'&� LQ UHODWLRQ WR WKH $XVWUDOLDQ

6XEPDULQH &RUSRUDWLRQ

The Commonwealth through the Australian Industry Development Corporation
(AIDC) holds a 48.45 per cent interest in the Australia Submarine Corporation Pty Ltd
(ASC). ASC is building 6 Collins Class Submarines for the Department of Defence
(Defence). On 16 December 1998, at the request of the Corporation, the
Commonwealth issued a guarantee for $26.6 million to back AIDC’s pro-rata
shareholder obligations regarding the timely delivery of the Collins Class Submarines
by ASC to Defence. A similar pro-rata guarantee was arranged by the other major
shareholder, issued by its bank. The AIDC guarantee reduced to $13.3 million on
30 April 1999 and will terminate in full on 31 December 2001, subject to delivery of the
final submarine.

6QRZ\ 0RXQWDLQV +\GUR�HOHFWULF $XWKRULW\ �60+($�

The Snowy Mountains Hydro-electric Power Act 1949 provides that borrowings by
SMHEA may be guaranteed by the Commonwealth. The Authority has issued
inscribed stock at a discount to finance capital works of the Scheme. The borrowings
are subject to explicit Commonwealth guarantees. As at 24 September 1999, the face
value of guaranteed borrowings was $181.5 million with the net amount guaranteed
(excluding the unamortised discount on the issue of inscribed stock) being
$102.7 million.
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7UHDVXU\

*XDUDQWHHV XQGHU WKH &RPPRQZHDOWK %DQN 6DOH $FW ����

Under the terms of the Commonwealth Bank Sale Act 1995, the Commonwealth has
guaranteed various liabilities of the Commonwealth Bank of Australia, the
Commonwealth Bank Officers’ Superannuation Corporation (CBOSC) and the
Commonwealth Development Bank.

The guarantee for the Commonwealth Bank of Australia relates to both on and
off-balance sheet liabilities. Of the existing contingent liability, 34 per cent involves
off-balance sheet liabilities. As at 30 June 1999, the balance of the guarantee was
$94,124.9 million, a reduction of $5,621 million on the previous year.

The guarantee for CBOSC covers the due payments of any amount that is payable to or
from the Fund, by CBOSC or by the Bank, in respect of a person who was a member,
retired member or beneficiary of the Fund immediately before 19 July 1996. Total
accrued benefits at 30 June 1999 have been valued at $3,752.9 million following an
actuarial review. The outstanding value subject to the guarantee is estimated to be
$3,721.6 million.

As of 1 July 1996, the Commonwealth Development Bank ceased to write new business
and no additional liabilities are being incurred. The existing contingent liability will
gradually decline with the retirement of existing loans and exposures. The revised
estimate for the balance of this guarantee was $272.6 million as at June 1999.

5HVHUYH %DQN RI $XVWUDOLD �5%$� JXDUDQWHH

This contingent liability relates to the Commonwealth’s guarantee of the liabilities of
the RBA. The major component of RBA liabilities relates to Notes (ie currency) on
Issue. This treatment of Notes largely relates to the historical convention of the
convertibility of Notes to gold — coins are not treated as a liability in the
Commonwealth's accounts. At 5 November 1999, Notes on Issue totalled
$24,266 million.

In total, the guarantee for the Reserve Bank was $41,416 million as at 5 November 1999.

8QFDOOHG &DSLWDO 6XEVFULSWLRQV ² LQWHUQDWLRQDO ILQDQFLDO LQVWLWXWLRQV

The liability relates to the value of the uncalled portion of the Commonwealth’s shares
in the International Bank for Reconstruction and Development ($US2,769.5 million —
estimated value $A4,198.7 million at 30 June 1999), the Asian Development Bank
($US2,413.5 million — estimated value $A3,656.82 million as at 30 June 1999), and the
European Bank for Reconstruction and Development ($US81.7 million — estimated
value $A123.8 million as at 30 June 1999).
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&RQWLQJHQW /LDELOLWLHV ² 8QTXDQWLILDEOH

Since the 1999-2000 Budget the Australian Federal Police (AFP) Adjustment
Scheme (Attorney-General’s) has ceased to represent an unquantifiable contingent
liability. The Government has decided to provide an equity injection to extinguish this
liability. For further information refer to paragraph two of the expense measure in
Appendix A (Revised Funding arrangements for the AFP Reform Programme and AFP
Adjustments Scheme) in the Attorney-General’s portfolio.

'HIHQFH

+0$6 0HOERXUQH FRPSHQVDWLRQ

The decision in the Mewett v Commonwealth case may be used as a precedent by up to
954 crewmen of HMAS Melbourne, in relation to the Voyager incident, to lodge claims
against the Commonwealth. Some 121 claims have been lodged to date, of which
107 are current claims. There are 6 identified dependant claims currently active and
there is a possibility of further potential dependant claims, however there is no basis
for quantifying further claims.

)LQDQFH DQG $GPLQLVWUDWLRQ

&RP/DQG /LPLWHG ² ERDUG PHPEHUV¶ LQGHPQLW\

Indemnities for directors of the ComLand group have been provided to protect against
civil claims relating to employment and conduct as directors of ComLand Limited and
its subsidiaries, St Marys Land Limited and Footscray Limited.

7UDQVSRUW DQG 5HJLRQDO 6HUYLFHV

7ULSDUWLWH 'HHG UHODWLQJ WR WKH VDOH RI &RUH 5HJXODWHG $LUSRUWV

Tripartite Deeds apply to the 12 Core Regulated Airports (Sydney, Melbourne,
Brisbane, Perth, Canberra, Coolangatta, Townsville, Adelaide, Hobart, Launceston,
Darwin and Alice Springs). The Tripartite Deeds between the Commonwealth of
Australia, airport lessees and lessees' financiers provide for the Commonwealth to
‘step-in’ as airport operator in defined circumstances. The Deeds also provide
protection to secured financiers where a lease termination event occurs. The potential
liability of the Commonwealth would vary considerably with the specific factors
leading to a lease termination. If the Commonwealth entered into possession of an
airport site it could seek to recover its costs from a number of sources, including
airport revenues, the Airport lessee company and potentially, from the financiers
themselves.

Where the Commonwealth took action to terminate the Airport Lease, secured
financiers can recover their loans from funds obtained by the Commonwealth from
reselling the airport lease. If not resold, the Commonwealth and the financiers are to
obtain a valuation of the airport lease that will set the basis for a repayment of
financier’s loans by the Commonwealth.
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&LYLO $YLDWLRQ 6DIHW\ $XWKRULW\ �&$6$� ² LQGHPQLW\ LQ UHODWLRQ WR WKH $XWKRULW\¶V VDIHW\

UHJXODWRU\ IXQFWLRQV

Under a Deed of Agreement, CASA was indemnified against the claims incurred in
carrying out its responsibilities for aviation safety regulation. This indemnity was
subject to an annual renewal on payment of an annual premium by CASA to the
Commonwealth. This indemnity expired on 5 July 1998 and CASA has replaced this
arrangement with commercial insurance. The Commonwealth is obliged to continue to
indemnify CASA in relation to liabilities associated with acts or omissions that
occurred before the date of expiry of the Deed of Agreement.

$XVWUDOLDQ 1DWLRQDO 5DLOZD\V &RPPLVVLRQ �$1� ² WUDQVIHU RI OHJDO DFWLRQV DQG

FRQWLQJHQW OLDELOLWLHV WR WKH &RPPRQZHDOWK

As a result of the wind-up of the Australian National Railways Commission later this
year, all associated contracts, assets and liabilities will become the responsibility of the
Commonwealth. At this point, it is not possible to quantify liabilities as they involve
uncertain legal processes and ex-employee claims.

$XVWUDOLDQ 0DULWLPH 6DIHW\ $XWKRULW\ �$06$� ² LQVXUDQFH FODLPV

AMSA is subject to a professional negligence claim seeking unspecified damages
arising from a search and rescue incident involving the loss of one life. The flotation
device manufacturer is a second defendant. The claim is being defended, however, it is
not possible to estimate the amounts of any eventual payments that may result.

The insurer has indemnified AMSA although AMSA will be liable for any policy
excess.

$XVWUDOLDQ 0DULWLPH 6DIHW\ $XWKRULW\ �$06$� ² LQFLGHQW FRVWV

In the normal course of operations, AMSA is responsible for the provision of funds
necessary to meet the clean-up costs arising from ship-sourced marine pollution. The
Commonwealth has agreed that AMSA’s responsibility should be limited to a
maximum outlay of $10 million. AMSA has arranged a standby loan facility for this
purpose.

In the event costs exceed that limit, funds will be provided by the Commonwealth. In
all circumstances, the Authority is responsible for making appropriate efforts to
recover the costs of any such incidents.

1DWLRQDO &DSLWDO $XWKRULW\ �1&$�

The NCA is currently exposed to several claims, the financial risks of which are
unquantifiable pending their resolution. There are three personal injury claims relating
to its Land Management Function, two relating to contract disputes and a defamation
action.
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7UHDVXU\

+RXVLQJ /RDQV ,QVXUDQFH &RUSRUDWLRQ �+/,&�

Indemnities were issued to certain directors of HLIC to indemnify them against all
claims and losses, including legal costs incurred by the director in relation to his or her
capacity as a member of HLIC. The indemnities are ongoing.

+/,& /LPLWHG

An adviser to the sale of HLIC Limited was appointed as an agent of the
Commonwealth on 4 December 1996 and, as a result, was extended ongoing protection
against all losses and liabilities sustained in lawfully carrying out the
Commonwealth’s instructions.

On 14 December 1997, a number of indemnities were issued to GE Capital Australia
indemnifying GE Capital from claims made in relation to and/or losses arising from:
redundancy by terminated transferred employees; pre and post sale superannuation
entitlements by transferred employees; breach of warranties, pre-closing liabilities
and/or breach of Agreement; pre-transfer date insurance contracts; pre-transfer date
tax liabilities; and audit costs regarding pre-closing financial affairs of HLIC Limited.
Any claims are subject to a cap of the sale price.


