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The Department of the Treasury seeks to promote a sound macroeconomic
environment; effective government spending and taxation arrangements; and
well functioning markets, by providing sound and timely advice to the
Government and assisting Treasury Ministers in the administration of their
responsibilities and in the implementation of Government decisions.

�335235,$7,216

The total appropriations for the Department of the Treasury in the 2000-01
Budget are $27,984.3 million. Table 1.1 on the following page shows the total by
administered appropriations, price of output appropriations and administered
capital.



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² 7UHDVXU\

�

'HSDUWPHQW RI WKH 7UHDVXU\ ² $SSURSULDWLRQV DQG 2WKHU ,QFRPH �������

7DEOH ���� $SSURSULDWLRQV ��¶����
2XWFRPHV 'HSDUWPHQWDO �3ULFH RI 2XWSXWV� $GPLQLVWHUHG

5HYHQXH IURP *RYHUQPHQW �$SSURSULDWLRQV� 5HYHQXH

IURP 2WKHU

6RXUFHV�D�

3ULFH RI

2XWSXWV

$QQXDO $SSURSULDWLRQV 6SHFLDO

$SSURSV�F�
7RWDO

$GPLQLVWHUHG

$SSURSULDWLRQV

7RWDO

$SSURSULDWLRQV

%LOO 1R� � 6SHFLDO

$SSURSV

7RWDO %LOO 1R� � %LOO 1R� �
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2XWFRPH � ²

6RXQG

PDFURHFRQRPLF

HQYLURQPHQW ������ � ������ ��� ������ � � ������ ������ ������

2XWFRPH � ²

(IIHFWLYH

JRYHUQPHQW

VSHQGLQJ DQG

WD[DWLRQ

DUUDQJHPHQWV ������ � ������ ����� ������ � ������ ���������� ���������� ����������

2XWFRPH � ²

:HOO IXQFWLRQLQJ

PDUNHWV ������ � ������ ������ ������ ������ ������� � ������� �������

7RWDO ������ � ������ ������ ������� ������ ������� ���������� ���������� ����������

'HSDUWPHQWDO &DSLWDO �(TXLW\ ,QMHFWLRQV DQG /RDQV� �

$GPLQLVWHUHG &DSLWDO �,QFOXGHV $GPLQLVWHUHG 6SHFLDO $SSURSULDWLRQV� ���������

7RWDO $SSURSULDWLRQV ����������

(a) Revenue from other sources includes other revenue from government (for example, resources free of charge) and revenue from sources other than government (for
example, sales of goods and services).

(b) Under the appropriation structure, Bill No. 2 includes Specific Purpose Payments (SPPs), New Agency Outcomes (NAOs) and administered capital.
(c) Estimated appropriations from individual Special Appropriations are shown in Tables 2.1 and 2.3.
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7DEOH ���� 6XPPDU\ RI 0HDVXUHV 'LVFORVHG LQ WKH ������� %XGJHW
0HDVXUH 2XWFRPH 2XWSXW

*URXSV

$IIHFWHG

$SSURSULDWLRQV %XGJHW

�������

�$¶����

$SSURSULDWLRQV )RUZDUG (VWLPDWH

�������

�$¶����

$SSURSULDWLRQV )RUZDUG (VWLPDWH

�������

�$¶����

$SSURSULDWLRQV )RUZDUG (VWLPDWH

�������

�$¶����

$GPLQLVW¶G

([SHQVHV

'HSW¶O

2XWSXWV

7RWDO $GPLQLVW¶G

([SHQVHV

'HSW¶O

2XWSXWV

7RWDO $GPLQLVW¶G

([SHQVHV

'HSW¶O

2XWSXWV

7RWDO $GPLQLVW¶G

([SHQVHV

'HSW¶O

2XWSXWV

7RWDO

$XVWUDOLD¶V SROLF\

WRZDUGV 3DSXD

1HZ *XLQHD � ��� � � � � � � � � � � � �

&DSLWDO SD\PHQW WR

WKH (XURSHDQ

%DQN IRU

5HFRQVWUXFWLRQ

DQG

'HYHORSPHQW � ��� � � � � � � � � � � � �

&DSLWDO SD\PHQW WR

WKH 0XOWLODWHUDO

,QYHVWPHQW

*XDUDQWHH

$JHQF\ � ��� � � � � � � � � � � � �

%XVLQHVV 7D[

5HIRUP � ��� � ����� ����� � ����� ����� � ����� ����� � ����� �����

Note:  The first three Budget Measures involve the purchase of financial assets and no expense is incurred. Funding for these measures is included in Treasury’s
Administered Capital Budget.  See details on the following page.
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The Department of the Treasury will receive administered capital appropriations of
$1,732.4 million in 2000-01. Of this amount $1,729.9 million is funded through special
appropriations and $2.5 million through Appropriation Bill No. 2. These capital
appropriations relate to financial assets.

The special appropriation amount includes funding for three Budget Measures;
Australia’s policy towards Papua New Guinea, capital payment to the European Bank
for Reconstruction and Development and capital payment to the Multilateral
Investment Guarantee Agency. Other capital payments under special appropriations
comprise a capital payment to the Asian Development Bank and a loan to the States
and Territories under A New Tax System (Commonwealth-State Financial Arrangements)
Act 1999.

The Appropriation Bill No. 2 item relates to Australia’s contribution to the
International Monetary Fund’s Poverty Reduction and Growth Facility (previously the
Enhanced Structural Adjustment Facility). See Table 3.9.

The Department of the Treasury will receive no departmental capital (equity injections
or loans) in 2000-01. See Table 3.4.
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The map on the following page shows the relationship between Government outcomes
and the contributing outputs for the Department of the Treasury. Financial details for
Outcomes 1, 2 and 3 by output appear in Tables 2.1, 2.3 and 2.5 respectively, while
non-financial information for the three outcomes appears in Tables 2.2, 2.4 and 2.6
respectively.
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'HSDUWPHQW RI WKH 7UHDVXU\

6HFUHWDU\� 0U 7HG (YDQV

7RWDO 3ULFH RI 2XWSXWV� ������ PLOOLRQ

'HSDUWPHQWDO 2XWFRPHV $SSURSULDWLRQ� ����� PLOOLRQ

7RWDO $GPLQLVWHUHG $SSURSULDWLRQV� ��������� PLOOLRQ

2YHUDOO 2XWFRPH

6WURQJ� VXVWDLQDEOH HFRQRPLF JURZWK DQG WKH LPSURYHG ZHOOEHLQJ RI $XVWUDOLDQV

2XWFRPH �

6RXQG PDFURHFRQRPLF

HQYLURQPHQW

2XWFRPH �

(IIHFWLYH JRYHUQPHQW VSHQGLQJ

DQG WD[DWLRQ DUUDQJHPHQWV

2XWFRPH �

:HOO IXQFWLRQLQJ PDUNHWV

2XWSXW *URXS ���

(FRQRPLF

7RWDO 3ULFH� ����� PLOOLRQ

'HSW 2XWSXWV

$SSURSULDWLRQ� ����� PLOOLRQ

$GPLQLVW¶G $SSURSV� ����� PLOOLRQ

2XWSXW *URXS ���

%XGJHW

7RWDO 3ULFH� ����� PLOOLRQ

'HSW 2XWSXWV

$SSURSULDWLRQ� ����� PLOOLRQ

$GPLQLVW¶G $SSURSV� ��������� PLOOLRQ

2XWSXW *URXS ���

0DUNHWV

7RWDO 3ULFH� ����� PLOOLRQ

'HSW 2XWSXWV

$SSURSULDWLRQ� ����� PLOOLRQ

$GPLQLVW¶G $SSURSV� ������ PLOOLRQ

2XWSXW �����

'RPHVWLF

HFRQRPLF

SROLF\ DGYLFH

DQG

IRUHFDVWLQJ

2XWSXW �����

,QWHUQDWLRQDO

HFRQRPLF

SROLF\ DGYLFH

DQG

DVVHVVPHQW

2XWSXW �����

%XGJHW

SROLF\ DGYLFH

DQG

FRRUGLQDWLRQ

2XWSXW �����

&RPPRQ�

ZHDOWK�6WDWH

ILQDQFLDO

SROLF\ DGYLFH

2XWSXW �����

,QGXVWU\

SROLF\ DGYLFH

2XWSXW �����

7D[DWLRQ DQG

LQFRPH

VXSSRUW

SROLF\ DGYLFH

2XWSXW �����

$FWXDULDO

VHUYLFHV

2XWSXW �����

)RUHLJQ

LQYHVWPHQW

SROLF\ DGYLFH

DQG DGPLQ�

LVWUDWLRQ

2XWSXW �����

)LQDQFLDO

V\VWHP DQG

PDUNHWV

SROLF\ DGYLFH

2XWSXW �����

%XVLQHVV DQG

FRQVXPHU

SROLF\ DGYLFH

2XWSXW �����

&LUFXODWLQJ

FRLQ DQG OLNH

SURGXFWV
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Output Group 2.1 has been expanded to include actuarial services, with the transfer to
Treasury from 1 April 2000 of the Australian Government Actuary (AGA). The AGA
operates on a consultancy basis providing actuarial services on a fee-for-service basis
to public sector clients, including the Treasury and Ministers. AGA was part of the
Treasury prior to being transferred to the Insurance and Superannuation Commission
(ISC) when that agency was formed in 1987. When the Australian Prudential
Regulation Authority (APRA) was formed in 1998 and absorbed the ISC, the APRA
Board decided that AGA’s activities were not core to APRA’s function. Consequently,
AGA has been transferred back to the Treasury.

Output Group 1.1 lost its debt management component with the transfer of that
function as from 1 July 1999 to the newly formed Australian Office of Financial
Management.

�87&20( �

6RXQG PDFURHFRQRPLF HQYLURQPHQW

A sound macroeconomic environment is an essential foundation for strong sustainable
economic growth and the improved wellbeing of Australians. Treasury provides
ongoing policy advice to Treasury portfolio Ministers to assist them in developing and
implementing policies to achieve this outcome.

A sound macroeconomic environment is characterised by stable prices, low interest
rates, healthy economic and employment growth and a sustainable external position.
As there are many influences on macroeconomic outcomes beyond the control of the
Government, policy is aimed at improving the prospects for the Australian economy,
rather than targeting specific outcomes for major economic indicators. Success is
judged more by medium- to long-term performance relative to Australia’s past and to
other countries, than by particular results in any year.

�($685(6 �))(&7,1* �87&20( �

$XVWUDOLD¶V SROLF\ WRZDUGV 3DSXD 1HZ *XLQHD

The Government has indicated to the Government of Papua New Guinea (PNG) that it
will consider providing a longer-term government-to-government loan (under the
International Monetary Agreements Act 1947) in support of the International Monetary
Fund (IMF) Board’s approval on 29 March 2000 of a Stand-by Arrangement for PNG.
This is on the understanding that agreement would also soon be reached on a
Structural Adjustment Loan with the World Bank. This loan would help meet PNG's
external financing needs and would be provided in tranches covered by separate loan
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agreements, over 1999-2000 and 2000-01, on terms that more than cover the
Commonwealth’s cost of funding.

The provision of a loan facility to Papua New Guinea affects the Commonwealth's
investment in financial assets, and for this reason, it is shown as having a zero impact
on fiscal balance.

&DSLWDO SD\PHQW WR WKH (XURSHDQ %DQN IRU 5HFRQVWUXFWLRQ DQG 'HYHORSPHQW

The Government will participate in a capital payment or General Capital Increase
(GCI) to the European Bank for Reconstruction and Development (EBRD) by
subscribing to an additional 10,000 shares, through the provision of $46 million in cash
contributions over a period of ten years and $159 million at call. By participating in the
GCI, Australia will increase its participation in the region, which has increasing
demands arising particularly from the war in Kosovo and the Russian crises.

The EBRD seeks to help its 26 countries of operations to implement structural and
sectoral economic reforms, promoting competition, privatisation and
entrepreneurship, taking into account the particular needs of countries at different
stages of transition.

The purchase of shares affects the composition of the Commonwealth’s investment in
financial assets, and for this reason, it is shown as having a zero impact on fiscal
balance.

&DSLWDO SD\PHQW WR WKH 0XOWLODWHUDO ,QYHVWPHQW *XDUDQWHH $JHQF\

The Government will participate in a capital payment or General Capital Increase
(GCI) to the Multilateral Investment Guarantee Agency (MIGA) by subscribing to an
additional 1,306 shares. Participation in the GCI will involve the provision of two cash
contributions: $1.96 million in both March 2001 and March 2002, and $19.0 million at
call.

Australia became a member of MIGA in February 1999, securing its investment by
subscribing to 1,713 shares. MIGA is an affiliate of the World Bank and it provides
political risk insurance in developing countries.

The purchase of shares affects the composition of the Commonwealth’s investment in
financial assets, and for this reason, it is shown as having a zero impact on fiscal
balance.

�87&20( �����(6285&,1*

Table 2.1 shows how the 2000-01 appropriations translate to total resourcing for
Outcome 1, including administered appropriations, revenue from Government
(appropriation), revenue from other sources, and the total price of outputs.
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7DEOH ���� 7RWDO 5HVRXUFHV IRU 2XWFRPH �

(VWLPDWHG

$FWXDO

%XGJHW

(VWLPDWH

�������

�$¶����
�������

�$¶����
$GPLQLVWHUHG DSSURSULDWLRQV

,QWHUQDWLRQDO 0RQHWDU\ $JUHHPHQWV $FW ���� �������� ������

7RWDO DGPLQLVWHUHG DSSURSULDWLRQV �������� ������

'HSDUWPHQWDO DSSURSULDWLRQV

2XWSXW JURXS ��� ² (FRQRPLF

2XWSXW ����� ² 'RPHVWLF HFRQRPLF SROLF\ DGYLFH DQG IRUHFDVWLQJ

2XWSXW ����� ² ,QWHUQDWLRQDO HFRQRPLF SROLF\ DGYLFH DQG DVVHVVPHQW

�����

������

�����

������

6XEWRWDO RXWSXW JURXS ��� ������ ������

7RWDO UHYHQXH IURP *RYHUQPHQW �DSSURSULDWLRQV�

FRQWULEXWLQJ WR SULFH RI GHSDUWPHQWDO RXWSXWV

������

�����

������

�����

5HYHQXH IURP RWKHU VRXUFHV

2XWSXW JURXS ��� ² (FRQRPLF

2XWSXW ����� ² 'RPHVWLF HFRQRPLF SROLF\ DGYLFH DQG IRUHFDVWLQJ

2XWSXW ����� ² ,QWHUQDWLRQDO HFRQRPLF SROLF\ DGYLFH DQG DVVHVVPHQW

���

���

���

���

7RWDO UHYHQXH IURP RWKHU VRXUFHV ��� ���

7RWDO SULFH RI GHSDUWPHQWDO RXWSXWV

�7RWDO UHYHQXH IURP *RYHUQPHQW DQG IURP RWKHU VRXUFHV� ������ ������

7RWDO HVWLPDWHG UHVRXUFLQJ IRU RXWFRPH �

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG DSSURSULDWLRQV� �������� ������

������� �������

$YHUDJH VWDIILQJ OHYHOV �QXPEHU� ��� ���

Note:  The negative administered appropriation shown in 1999-2000 relates to a net foreign exchange gain
associated with the revaluation of Treasury’s administered assets and liabilities under the International
Monetary Agreements Act 1947.
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Treasury aims to contribute to a sound macroeconomic environment by monitoring
and assessing economic conditions and prospects, both in Australia and overseas, and
by providing advice on the formulation and implementation of effective
macroeconomic policy, including monetary and fiscal policy, and labour market issues.

Treasury provides advice on advancing Australia’s interests at international fora such
as the World Bank, the International Monetary Fund, the Asian Development Bank
and Asia-Pacific Economic Cooperation. Australia is making a significant contribution
to international efforts to sustain international economic stability and growth through
these fora.

The effectiveness of Treasury’s contribution to a sound macroeconomic environment is
judged primarily by feedback from Treasury portfolio Ministers on the quality and
relevance of Treasury’s advice.

	(5)250$1&( 
1)250$7,21 )25 �87&20( �

7DEOH ���� 3HUIRUPDQFH ,QIRUPDWLRQ �������

3HUIRUPDQFH LQIRUPDWLRQ IRU DGPLQLVWHUHG LWHPV �LQFOXGLQJ WKLUG SDUW\ RXWSXWV�

6XEVFULSWLRQV WR LQWHUQDWLRQDO ILQDQFLDO LQVWLWXWLRQV )DFLOLWDWLRQ RI DFKLHYHPHQW RI *RYHUQPHQW

REMHFWLYHV LQ LQWHUQDWLRQDO IRUD� LQFOXGLQJ

VWUHQJWKHQLQJ WKH LQWHUQDWLRQDO ILQDQFLDO V\VWHP�

PXOWLODWHUDO GHEW UHOLHI DQG LQVWLWXWLRQDO UHIRUP LQ

WKH PXOWLODWHUDO GHYHORSPHQW EDQNV�

3HUIRUPDQFH LQIRUPDWLRQ IRU GHSDUWPHQWDO RXWSXWV

2XWSXW JURXS ��� ² (FRQRPLF

2XWSXW ����� ² 'RPHVWLF HFRQRPLF SROLF\ DGYLFH

DQG IRUHFDVWLQJ

$GYLFH RQ HFRQRPLF SROLF\ DQG WKH HFRQRPLF

RXWORRN PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ *RYHUQPHQW GHFLVLRQV WKDW FRQWULEXWH

WR D VRXQG GRPHVWLF HFRQRP\�

(IIHFWLYH SUHVHQWDWLRQ RI EXGJHW GRFXPHQWV DQG

RWKHU SXEOLFDWLRQV WR DGHTXDWHO\ LQIRUP SXEOLF

GHEDWH�

2XWSXW ����� ² ,QWHUQDWLRQDO HFRQRPLF SROLF\

DGYLFH DQG DVVHVVPHQW

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ *RYHUQPHQW GHFLVLRQV UHODWLQJ WR

LQWHUQDWLRQDO HFRQRPLF DQG ILQDQFLDO LVVXHV�

(YDOXDWLRQV

Feedback will be sought from key clients on a regular basis on the effectiveness of
policy advice.
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Results of evaluations will be presented, as appropriate, in Treasury’s Annual Report.
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Treasury has pursued Competitive Tendering and Contracting in relation to the
corporate services which relate to all three Treasury outcomes.

In 1998-99 Treasury market tested a large range of its corporate services functions. The
outcome was that no tender was accepted as tenderers were either unable to provide
the corporate services to the standards specified, or were unable to do so while
remaining within the baseline cost to Treasury of in-house service provision.

High quality, cost-effective services in areas such as the management of people,
finances and information are critical to the Department’s operations. The Department
will continue to re-engineer to make best use of corporate services with a view to
streamlining service delivery.

Treasury is involved in the Group 11 Information Technology Outsourcing Project
managed by the Office of Asset Sales and Information Technology Outsourcing. The
Request for Tender is scheduled for release to the market in late May 2000, followed by
a ten-week industry briefing and tender response period. Tenders are expected to close
at the end of July 2000.

�87&20( �

(IIHFWLYH JRYHUQPHQW VSHQGLQJ DQG WD[DWLRQ DUUDQJHPHQWV

Individual government spending and taxation arrangements contribute to the overall
fiscal outcome but also have their own influence on the goal of strong sustainable
economic growth and the improved wellbeing of Australians.

Individual spending measures should be effective in meeting their stated objectives,
minimise other behavioural distortions and deliver significant benefits in relation to
cost. Taxation measures should meet revenue objectives (or other objectives if taken for
public policy reasons) and have regard to the principles of economic efficiency,
horizontal and vertical equity, certainty and transparency whilst minimising
compliance and administrative costs. By meeting these aims, taxation measures
contribute to the wellbeing of Australians, either directly or by providing the revenue
base to finance government services.

Policy advice to Treasury portfolio Ministers promotes Government decisions which
further these objectives and thereby contribute to this outcome.
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%XVLQHVV 7D[ 5HIRUP

The Government will provide funds to the Department of the Treasury to establish a
non-statutory Board of Taxation, and to respond to increased demands for tax policy
advice. The Board will be supported by a secretariat based in the Department of the
Treasury and the Board will be able to commission research from external consultants.
The Board will consult with a wide range of bodies and individuals on taxation policy.
This will allow access to private expertise (at a high level) on a regular basis, on all
aspects of the tax law.

This is a cross agency measure between the Australian Taxation Office and the
Department of the Treasury.
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Table 2.3 shows how the 2000-01 appropriations translate to total resourcing for
Outcome 2, including administered appropriations, revenue from Government
(appropriation), revenue from other sources, and the total price of outputs.

7DEOH ���� 7RWDO 5HVRXUFHV IRU 2XWFRPH �

(VWLPDWHG

$FWXDO

%XGJHW

(VWLPDWH

�������

�$¶����
�������

�$¶����
$GPLQLVWHUHG DSSURSULDWLRQV

$QQXDO DSSURSULDWLRQV

$XVWUDOLDQ &DSLWDO 7HUULWRU\ ² VSHFLDO UHYHQXH DVVLVWDQFH ������ ������

&RPPXQLW\ HGXFDWLRQ DQG LQIRUPDWLRQ SURJUDP RQ WKH WD[ V\VWHP ��� �

*67 $VVLVWDQFH 2IILFH ������� ������

6SHFLDO DSSURSULDWLRQV

$ 1HZ 7D[ 6\VWHP �&RPPRQZHDOWK�6WDWH )LQDQFLDO $UUDQJHPHQWV�

$FW ���� � ����������

6WDWHV *UDQWV �*HQHUDO 3XUSRVHV� $FW ���� ���������� �

7RWDO DGPLQLVWHUHG DSSURSULDWLRQV ���������� ����������

'HSDUWPHQWDO DSSURSULDWLRQV

2XWSXW JURXS ��� ² %XGJHW

2XWSXW ����� ² %XGJHW SROLF\ DGYLFH DQG FRRUGLQDWLRQ

2XWSXW ����� ² &RPPRQZHDOWK�6WDWH ILQDQFLDO SROLF\ DGYLFH

2XWSXW ����� ² ,QGXVWU\ SROLF\ DGYLFH

2XWSXW ����� ² 7D[DWLRQ DQG LQFRPH VXSSRUW SROLF\ DGYLFH

2XWSXW ����� ² $FWXDULDO VHUYLFHV

�����

�����

�����

������

�

�����

�����

�����

������

�

6XEWRWDO RXWSXW JURXS ��� ������ ������

7RWDO UHYHQXH IURP *RYHUQPHQW �DSSURSULDWLRQV�

FRQWULEXWLQJ WR SULFH RI GHSDUWPHQWDO RXWSXWV

������

�����

������

�����

5HYHQXH IURP RWKHU VRXUFHV

2XWSXW JURXS ��� ² %XGJHW

2XWSXW ����� ² %XGJHW SROLF\ DGYLFH DQG FRRUGLQDWLRQ

2XWSXW ����� ² &RPPRQZHDOWK�6WDWH ILQDQFLDO SROLF\ DGYLFH

2XWSXW ����� ² ,QGXVWU\ SROLF\ DGYLFH

2XWSXW ����� ² 7D[DWLRQ DQG LQFRPH VXSSRUW SROLF\ DGYLFH

2XWSXW ����� ² $FWXDULDO VHUYLFHV

���

��

��

���

�����

��

��

��

���

�����

7RWDO UHYHQXH IURP RWKHU VRXUFHV ����� �����

7RWDO SULFH RI GHSDUWPHQWDO RXWSXWV

�7RWDO UHYHQXH IURP *RYHUQPHQW DQG IURP RWKHU VRXUFHV� ������ ������

7RWDO HVWLPDWHG UHVRXUFLQJ IRU RXWFRPH �

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG DSSURSULDWLRQV� ���������� ����������

������� �������

$YHUDJH VWDIILQJ OHYHOV �QXPEHU� ��� ���

�87&20( �����2175,%87,21 2) �873876

Effective government spending and taxation arrangements are crucial to achieving the
Government’s objectives for the economy and the wellbeing of Australians. Ongoing
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advice to the portfolio Ministers from the Treasury assists in formulating,
implementing and explaining government spending and taxation decisions which
meet this objective.

More specifically, in the coming year Treasury will provide advice on:

•  budget policies, including arrangements for the distribution of resources between
the Commonwealth and other levels of government, which are consistent with
sustainable public finances and macroeconomic objectives;

•  government expenditure programmes, with a focus on those programmes with
significant economic or budgetary implications;

•  policies to promote the efficient and sustainable use of resources and to improve
the competitiveness and productivity of Australian industries, thereby promoting
higher levels of sustainable economic growth;

•  the development and implementation of policies relating to retirement incomes,
including superannuation and the age pension, and other income support
arrangements intended to promote the wellbeing of Australians; and

•  taxation policies which contribute to the reform of the Australian taxation system in
terms of efficiency, equity and administrative simplicity.

The Australian Government Actuary (AGA) will provide services relating to financial
matters: for example, benefits depending on contingencies such as injury, death or
retirement. The AGA also aids departments and agencies on policy development in
areas where it has specialist expertise.

At present, Treasury is devoting significant resources to the implementation of the
Government’s taxation reform agenda, which encompasses significant reforms to
income tax, indirect tax, business tax, family payments and Commonwealth/State
financial relations. Those resources will be boosted by an increase in staffing for this
outcome in the forthcoming financial year.

The outcome of the taxation reform process will be a taxation system which provides a
stable and equitable revenue source to fund government services essential to the
wellbeing of Australians. Taxation reform is an important element of an integrated
economic policy framework necessary to ensure stronger economic and employment
growth and thereby improve living standards.

The effectiveness of the contribution of these outputs to the outcome will be gauged
primarily in terms of feedback from Treasury portfolio Ministers as to whether
Treasury advice meets their needs in formulating, implementing and explaining
government spending and taxation decisions.
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7DEOH ���� 3HUIRUPDQFH ,QIRUPDWLRQ �������

3HUIRUPDQFH LQIRUPDWLRQ IRU DGPLQLVWHUHG LWHPV �LQFOXGLQJ WKLUG SDUW\ RXWSXWV�

3D\PHQWV WR 6WDWH DQG 7HUULWRU\ *RYHUQPHQWV $FFXUDWH FDOFXODWLRQ RI DPRXQWV SD\DEOH DFFRUGLQJ

WR DJUHHG IRUPXODH�

3D\PHQWV PDGH DFFRUGLQJ WR DJUHHG VFKHGXOHV�

3HUIRUPDQFH LQIRUPDWLRQ IRU GHSDUWPHQWDO RXWSXWV

2XWSXW JURXS ��� ² %XGJHW

2XWSXW ����� ² %XGJHW SROLF\ DGYLFH DQG

FRRUGLQDWLRQ

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ *RYHUQPHQW GHFLVLRQV DV WKH\ UHODWH

WR DVVHVVPHQWV RI WKH EXGJHW SRVLWLRQ DQG RXWORRN�

DQG EXGJHW VWUDWHJ\�

(IIHFWLYH SUHVHQWDWLRQ RI EXGJHW GRFXPHQWV DQG

RWKHU SXEOLFDWLRQV WR DGHTXDWHO\ LQIRUP SXEOLF

GHEDWH�

2XWSXW ����� ² &RPPRQZHDOWK�6WDWH ILQDQFLDO

SROLF\ DGYLFH

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ *RYHUQPHQW GHFLVLRQV DV WKH\ UHODWH

WR &RPPRQZHDOWK�6WDWH ILQDQFLDO UHODWLRQV�

(IIHFWLYH SUHVHQWDWLRQ RI UHOHYDQW LQIRUPDWLRQ�

LQFOXGLQJ LQ WKH EXGJHW GRFXPHQWDWLRQ DQG RWKHU

SXEOLFDWLRQV WR DGHTXDWHO\ LQIRUP SXEOLF GHEDWH�

2XWSXW ����� ² ,QGXVWU\ SROLF\ DGYLFH $GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ *RYHUQPHQW GHFLVLRQV DV WKH\ UHODWH

WR LQGXVWU\ SROLF\�

(IIHFWLYH SUHVHQWDWLRQ RI UHOHYDQW LQIRUPDWLRQ WR

DGHTXDWHO\ LQIRUP SXEOLF GHEDWH�

2XWSXW ����� ² 7D[DWLRQ DQG LQFRPH VXSSRUW SROLF\

DGYLFH

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ *RYHUQPHQW GHFLVLRQV UHODWLQJ WR

WD[DWLRQ DQG LQFRPH VXSSRUW SROLF\�

(IIHFWLYH SUHVHQWDWLRQ RI UHOHYDQW LQIRUPDWLRQ�

LQFOXGLQJ LQ WKH EXGJHW GRFXPHQWDWLRQ DQG RWKHU

SXEOLFDWLRQV WR DGHTXDWHO\ LQIRUP SXEOLF GHEDWH�

2XWSXW ����� ² $FWXDULDO VHUYLFHV (IILFLHQW SURYLVLRQ RI KLJK TXDOLW\ SURIHVVLRQDO

VHUYLFHV� ZLWK LQFRPH IURP FRQVXOWDQF\ IHHV

UHODWLYH WR WRWDO FRVWV PHHWLQJ VSHFLILHG TXDQWLWDWLYH

FULWHULD�

(YDOXDWLRQV

Feedback will be sought from key clients on a regular basis on the effectiveness of
policy advice and payments to State and Territory Governments. Results of
evaluations will be presented, as appropriate, in Treasury’s Annual Report.
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Treasury has pursued Competitive Tendering and Contracting in relation to the
corporate services which relate to all three Treasury outcomes. See Outcome 1.

�87&20( 


:HOO IXQFWLRQLQJ PDUNHWV

Well functioning markets contribute to the achievement of high sustainable economic
and employment growth and the wellbeing of Australians, by enabling resources to
flow to those parts of the economy where they can be used most productively. Well
functioning markets operate when investors and consumers have confidence and
certainty about the regulatory framework and are able to make decisions that are well
informed and free of market distortions and impediments.

Treasury provides advice on policy processes and reforms that promote a secure
financial system and sound corporate practices, remove impediments to competition in
product and services markets and safeguard the public interest in matters such as
consumer protection and foreign investment.

�($685(6 �))(&7,1* �87&20( 


There are no Budget Measures under Outcome 3.
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Table 2.5 shows how the 2000-01 appropriations translate to total resourcing for
Outcome 3, including administered appropriations, revenue from Government
(appropriation), revenue from other sources, and the total price of outputs.

7DEOH ���� 7RWDO 5HVRXUFHV IRU 2XWFRPH �

(VWLPDWHG

$FWXDO

%XGJHW

(VWLPDWH

�������

�$¶����
�������

�$¶����
$GPLQLVWHUHG DSSURSULDWLRQV

$QQXDO DSSURSULDWLRQV

&RPSHQVDWLRQ ² &RPSDQLHV 5HJXODWLRQ ������� �������

*UDQWV XQGHU WKH &RPPRQZHDOWK )LQDQFLDO &RXQVHOLQJ 3URJUDP ����� �

+RXVLQJ /RDQV ,QVXUDQFH &RPSDQ\ /LPLWHG ² SD\PHQWV LQ UHVSHFW RI

LQVXUDQFH FODLPV ������ ������

6SHFLDO DSSURSULDWLRQV

%DQNLQJ $FW ���� ����� �

7RWDO DGPLQLVWHUHG DSSURSULDWLRQV ������� �������

'HSDUWPHQWDO DSSURSULDWLRQV

2XWSXW JURXS ��� ² 0DUNHWV

2XWSXW ����� ² )RUHLJQ LQYHVWPHQW SROLF\ DGYLFH DQG DGPLQLVWUDWLRQ

2XWSXW ����� ² )LQDQFLDO V\VWHP DQG PDUNHWV SROLF\ DGYLFH

2XWSXW ����� ² %XVLQHVV DQG FRQVXPHU SROLF\ DGYLFH

2XWSXW ����� ² &LUFXODWLQJ FRLQ DQG OLNH SURGXFWV

�����

������

�����

�

�����

������

�����

�

6XEWRWDO RXWSXW JURXS ��� ������ ������

7RWDO UHYHQXH IURP *RYHUQPHQW �DSSURSULDWLRQV�

FRQWULEXWLQJ WR SULFH RI GHSDUWPHQWDO RXWSXWV

������

�����

������

�����

5HYHQXH IURP RWKHU VRXUFHV

2XWSXW JURXS ��� ² 0DUNHWV

2XWSXW ����� ² )RUHLJQ LQYHVWPHQW SROLF\ DGYLFH DQG DGPLQLVWUDWLRQ

2XWSXW ����� ² )LQDQFLDO V\VWHP DQG PDUNHWV SROLF\ DGYLFH

2XWSXW ����� ² %XVLQHVV DQG FRQVXPHU SROLF\ DGYLFH

2XWSXW ����� ² &LUFXODWLQJ FRLQ DQG OLNH SURGXFWV

���

���

�����

������

��

���

���

������

7RWDO UHYHQXH IURP RWKHU VRXUFHV ������ ������

7RWDO SULFH RI GHSDUWPHQWDO RXWSXWV

�7RWDO UHYHQXH IURP *RYHUQPHQW DQG IURP RWKHU VRXUFHV� ������ ������

7RWDO HVWLPDWHG UHVRXUFLQJ IRU RXWFRPH �

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG DSSURSULDWLRQV� ������� �������

������� �������

$YHUDJH VWDIILQJ OHYHOV �QXPEHU� ��� ���

Note:  Under administered appropriations, grants under the Commonwealth Financial Counseling Program
and the Banking Act 1959 have transferred to the Department of Family and Community Services and the
Australian Securities and Investments Commission respectively.
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Treasury provides advice to portfolio Ministers to assist them in carrying out their
responsibilities in formulating, implementing and explaining the policies needed to
achieve well functioning markets — markets that are competitive, efficient, informed,
fair and transparent.

Advice is provided to the Government on foreign investment proposals and on general
foreign investment policy matters, including Australia’s participation in multilateral
and bilateral agreements on investment. In addition, awareness and understanding of
the Government’s foreign investment policy is fostered in the community and in the
business sector, both in Australia and overseas, and compliance with policy is
monitored.

In relation to the financial system, Treasury provides policy advice on the legislative
framework for prudential supervision of financial institutions (including in the areas of
banking, insurance and superannuation) by the Australian Prudential Regulation
Authority (APRA) and other regulation of those institutions. It monitors developments
in the financial sector and provides advice on their policy implications. Advice is also
provided on the Government’s initiative to enhance Australia as a Centre for Global
Financial Services.

Treasury participates with other government departments and agencies in formulating
policy for the progress of structural reform in key sectors of the economy, including
energy, transport and communications. Treasury is responsible for coordinating the
implementation of national competition policy initiatives, monitoring the effectiveness
of competition and pricing provisions in the Trade Practices Act 1974 and the Prices
Surveillance Act 1983, and advising on legislative amendments.

In the coming year, the Government will present the Financial Services Reform Bill
which will reform the regulation of financial products, markets and services, and also
legislation to enable Commonwealth securities to be settled electronically.  Legislation
will also be developed to amend the Corporations Law to reform the system of
registration and regulation of auditors.

Treasury will continue to progress reforms to reduce the paper compliance burden on
Australian companies and enable the Australian Securities and Investments
Commission (ASIC) to make greater use of communications technology. It is proposed
that fees set under the Corporations Law will be altered as part of this process.

Treasury will provide secretariat services to the recently established Financial
Reporting Council and advise on the implementation of the new accounting standard
setting arrangements. Advice will also be provided on the new directors’ duties and
corporate governance provisions and general company law issues.

There will be increasing involvement in progressing international cooperation —
particularly in the Asian region — in corporate governance, financial reporting and
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corporate insolvency. In addition, advice will be provided to Government on possible
reforms to Australia’s corporate insolvency system.

Consumer affairs policy advice will be directed to the continuing implementation of
Government commitments on consumer affairs. This includes the review of industry
self-regulation and the development and review of ‘codes of conduct’ policy for
consumer protection in electronic commerce. Consumer protection interests will also
be promoted through the Trade Practices Act, production of consumer information
materials, maintaining a consumers’ on-line website and helping to ensure the safety
of consumer products.

The Royal Australian Mint is a semi-autonomous body responsible for the production
of coinage. Treasury will continue to chair the Royal Australian Mint Advisory Board
and also provide advice relating to the currency system.

	(5)250$1&( 
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7DEOH ���� 3HUIRUPDQFH ,QIRUPDWLRQ �������

3HUIRUPDQFH LQIRUPDWLRQ IRU DGPLQLVWHUHG LWHPV �LQFOXGLQJ WKLUG SDUW\ RXWSXWV�

&RPSHQVDWLRQ ² FRPSDQLHV UHJXODWLRQ SD\PHQWV

WR WKH 6WDWHV DQG WKH 1RUWKHUQ 7HUULWRU\

$PRXQWV SD\DEOH� DFFRUGLQJ WR DJUHHG IRUPXODH�

DUH DFFXUDWHO\ FDOFXODWHG�

3D\PHQWV DUH PDGH DFFRUGLQJ WR DJUHHG VFKHGXOHV�

3HUIRUPDQFH LQIRUPDWLRQ IRU GHSDUWPHQWDO RXWSXWV

2XWSXW JURXS ��� ² 0DUNHWV

2XWSXW ����� ² )RUHLJQ LQYHVWPHQW SROLF\ DGYLFH

DQG DGPLQLVWUDWLRQ

7UHDVXU\ DGYLFH PHHWV SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

IXOILOOLQJ WKHLU UHVSRQVLELOLWLHV�

*RYHUQPHQW SROLF\ LV DSSURSULDWHO\ UHSUHVHQWHG DQG

$XVWUDOLD¶V QHJRWLDWLQJ SRVLWLRQ LV SXUVXHG

HIIHFWLYHO\ LQ LQWHUQDWLRQDO IRUD�

3URSRVDOV DUH SURFHVVHG HIILFLHQWO\ WR PHHW WKH

QHHGV RI 0LQLVWHUV� WKH )RUHLJQ ,QYHVWPHQW 5HYLHZ

%RDUG �),5%�� IRUHLJQ LQYHVWRUV DQG WKHLU DJHQWV�

3HUIRUPDQFH LV FXUUHQWO\ UHJDUGHG DV VDWLVIDFWRU\ LI�

•  DURXQG �� SHU FHQW RI WKH URXJKO\ �����

SURSRVDOV UHFHLYHG HDFK \HDU DUH SURFHVVHG

ZLWKLQ �� GD\V RI UHFHLSW RI D FRPSOHWHG

DSSOLFDWLRQ� DQG

•  UHVSRQVHV DUH SURYLGHG RQ DYHUDJH ZLWKLQ

� GD\V WR DURXQG ������ JHQHUDO WHOHSKRQH DQG

PDLO LQTXLULHV HDFK \HDU�

7UHDVXU\ HIIHFWLYHO\ GLVVHPLQDWHV DQG H[SODLQV WKH

IRUHLJQ LQYHVWPHQW SROLF\ WR LPSURYH WKH VWDQGDUG

RI DSSOLFDWLRQV DQG FRPSOLDQFH ZLWK SROLF\

UHTXLUHPHQWV VR DV WR FRQWLQXH WR UHGXFH WKH

SURSRUWLRQ RI IRUHLJQ LQYHVWPHQW SURSRVDOV

UHTXLULQJ ,QWHULP RU )LQDO 2UGHUV�
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7DEOH ���� 3HUIRUPDQFH ,QIRUPDWLRQ ������� �FRQWLQXHG�

3HUIRUPDQFH LQIRUPDWLRQ IRU GHSDUWPHQWDO RXWSXWV �FRQWLQXHG�

(DFK \HDU 7UHDVXU\ XQGHUWDNHV FRPSOLDQFH FKHFNV

RQ DURXQG ����� SUHYLRXV SURSRVDOV VXEMHFW WR

FRQGLWLRQV ² SRVVLEO\ OHDGLQJ WR SURVHFXWLRQV� EXW

DLPHG DW DQ RYHUDOO UHGXFWLRQ LQ QRQ�FRPSOLDQFH

ZLWK SROLF\�

2XWSXW ����� ² )LQDQFLDO V\VWHP DQG PDUNHWV

SROLF\ DGYLFH

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ *RYHUQPHQW GHFLVLRQV DV WKH\ UHODWH

WR ILQDQFLDO V\VWHP DQG PDUNHWV LVVXHV�

(IIHFWLYH SUHVHQWDWLRQ RI UHOHYDQW LQIRUPDWLRQ WR

DGHTXDWHO\ LQIRUP SXEOLF GHEDWH�

6WDWXWRU\ DQG RWKHU SURFHGXUDO UHTXLUHPHQWV DUH

PHW�

6HFUHWDULDW VHUYLFHV SURYLGHG WR DGYLVRU\ ERGLHV DUH

HIIHFWLYH�

5HSUHVHQWDWLRQ DQG�RU OLDLVRQ E\ 7UHDVXU\ RIILFHUV

ZLWK RWKHU DJHQFLHV� SULYDWH VHFWRU RUJDQLVDWLRQV

DQG LQWHUQDWLRQDO ERGLHV� LV DVVHVVHG E\

SDUWLFLSDQWV DV HIIHFWLYH�

2XWSXW ����� ² %XVLQHVV DQG FRQVXPHU SROLF\

DGYLFH

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ *RYHUQPHQW GHFLVLRQV DV WKH\ UHODWH

WR EXVLQHVV DQG FRQVXPHU DIIDLUV SROLF\�

(IIHFWLYH SUHVHQWDWLRQ RI UHOHYDQW LQIRUPDWLRQ WR

DGHTXDWHO\ LQIRUP SXEOLF GHEDWH�

6WDWXWRU\ DQG RWKHU SURFHGXUDO UHTXLUHPHQWV DUH

PHW�

6HFUHWDULDW VHUYLFHV SURYLGHG WR DGYLVRU\ ERGLHV DUH

HIIHFWLYH�

5HSUHVHQWDWLRQ DQG�RU OLDLVRQ E\ 7UHDVXU\ RIILFHUV

ZLWK RWKHU DJHQFLHV� SULYDWH VHFWRU RUJDQLVDWLRQV

DQG LQWHUQDWLRQDO ERGLHV� LV DVVHVVHG E\

SDUWLFLSDQWV DV HIIHFWLYH�

7KH H[WHQW RI SURJUHVV WRZDUGV LPSURYLQJ VHOI�

UHJXODWRU\ PHFKDQLVPV LQ WKH PDUNHWSODFH DQG

LQWURGXFLQJ HQKDQFHPHQWV RI WKH FRQVXPHU

SURWHFWLRQ DQG XQFRQVFLRQDEOH FRQGXFW SURYLVLRQV

RI WKH 7UDGH 3UDFWLFHV $FW�
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7DEOH ���� 3HUIRUPDQFH ,QIRUPDWLRQ ������� �FRQWLQXHG�

3HUIRUPDQFH LQIRUPDWLRQ IRU GHSDUWPHQWDO RXWSXWV �FRQWLQXHG�

2XWSXW ����� ² &LUFXODWLQJ FRLQ DQG OLNH SURGXFWV $GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ *RYHUQPHQW GHFLVLRQV DV WKH\ UHODWH

WR FRLQDJH DQG 5R\DO $XVWUDOLDQ 0LQW RSHUDWLRQV�

(IIHFWLYH SUHVHQWDWLRQ RI UHOHYDQW LQIRUPDWLRQ WR

DGHTXDWHO\ LQIRUP SXEOLF GHEDWH�

6WDWXWRU\ DQG RWKHU SURFHGXUDO UHTXLUHPHQWV DUH

PHW�

7KH 5R\DO $XVWUDOLDQ 0LQW PHHWV WDUJHWV IRU

RSHUDWLRQDO HIILFLHQF\ DQG UDWH RI UHWXUQ�

(YDOXDWLRQV

Feedback will be sought from key clients on a regular basis on the effectiveness of
policy advice.

In relation to companies regulation compensation payments to the States and the
Northern Territory, there will be an evaluation of the accuracy of calculation and the
timeliness of payments.

There is ongoing evaluation of foreign investment policy administration in the context
of statutory deadlines and target response rates.

Results of evaluations will be presented, as appropriate, in Treasury’s Annual Report.

�203(7,7,9( �(1'(5,1* $1' �2175$&7,1*

Treasury has pursued Competitive Tendering and Marketing in relation to the
corporate services which relate to all three Treasury outcomes. See Outcome 1.

��������	
����
����
���������������������

The budgeted financial statements will form the basis of the financial statements that
will appear in the Department’s 2000-01 Annual Report and for the input into the
Whole of Government Accounts. The financial statements should be read in
conjunction with the accompanying notes to the financial statements.

The financial statements are prepared consistent with GST accounting requirements, as
outlined by the Urgent Issues Group (UIG) of the Australian Accounting Research
Foundation. The UIG consensus requires that expenses and assets be accounted for net
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of recoverable GST, revenues be accounted for net of GST payable and that cash flows
and accounts payable and receivable are reported gross. Appropriations are thus net of
recoverable GST amounts.

%XGJHW 6WDWHPHQW RI 5HYHQXHV DQG ([SHQVHV �%XGJHW 2SHUDWLQJ

6WDWHPHQW�

This statement provides a picture of the expected financial results for the Department
of the Treasury by identifying expenses and revenues on an accrual basis, which
highlights whether the Department is operating at a sustainable level. See Table 3.1.
Administered revenues and expenses are shown at Table 3.6.

%XGJHW 6WDWHPHQW RI $VVHWV DQG /LDELOLWLHV �%XGJHW %DODQFH 6KHHW�

This statement shows the financial position of the Department. It enables
decision-makers to track the management of Departmental and Administered assets
and liabilities. See Tables 3.2 and 3.7.

%XGJHW &DVK )ORZ 6WDWHPHQW

This statement identifies expected cash flows from departmental and administered
operating activities, investing activities and financing activities.  See Tables 3.3 and 3.8.

&DSLWDO %XGJHW 6WDWHPHQW

This statement shows all proposed capital expenditure for departmental and
administered items funded either through capital appropriations or from internal
sources. See Tables 3.4 and 3.9.

1RQ�ILQDQFLDO $VVHWV ² 6XPPDU\ RI 0RYHPHQW

This statement shows the movement in the Department’s non-financial assets during
the budget year. See Table 3.5.



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² 7UHDVXU\

��

7DEOH ���� 'HSDUWPHQWDO %XGJHW 6WDWHPHQW RI 5HYHQXHV DQG ([SHQVHV

�IRU WKH SHULRG HQGHG �� -XQH�
(VWLPDWHG

$FWXDO

�������

$¶���

%XGJHW

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

2SHUDWLQJ UHYHQXH

5HYHQXHV IURP *RYHUQPHQW ������ ������ ������ ������ ������

6DOHV RI JRRGV DQG VHUYLFHV ������ ������ ������ ������ ������

,QWHUHVW ��� ��� ��� ��� ���

1HW JDLQV IURP VDOHV RI DVVHWV �� � �� �� ��

2WKHU ����� ����� ��� ��� ���

7RWDO RSHUDWLQJ UHYHQXHV ������� ������� ������� ������� �������

2SHUDWLQJ H[SHQVHV

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ������ ������ ������ ������ ������

'HSUHFLDWLRQ DQG

DPRUWLVDWLRQ ����� ����� ����� ����� �����

,QWHUHVW �� ��� ��� ��� ���

7RWDO RSHUDWLQJ H[SHQVHV ������� ������� ������ ������ ������

2SHUDWLQJ VXUSOXV RU GHILFLW

EHIRUH DEQRUPDO DQG

H[WUDRUGLQDU\ LWHPV ����� ����� ����� ����� �����

&DSLWDO XVH FKDUJH SDLG ������ ������ ������ ������ ������

2SHUDWLQJ VXUSOXV RU GHILFLW

DIWHU DEQRUPDO DQG

H[WUDRUGLQDU\ LWHPV DQG

&8& ����� ����� ����� ����� �����



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² 7UHDVXU\

��

7DEOH ���� 'HSDUWPHQWDO %XGJHW 6WDWHPHQW RI $VVHWV DQG /LDELOLWLHV

�DV DW �� -XQH�
(VWLPDWHG

$FWXDO

�������

$¶���

%XGJHW

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

$VVHWV

)LQDQFLDO DVVHWV

&DVK ������ ������ ������ ������ ������

5HFHLYDEOHV ����� ����� ����� ����� �����

2WKHU ��� ��� ��� ��� ���

7RWDO ILQDQFLDO DVVHWV ������ ������ ������ ������ ������

1RQ�ILQDQFLDO DVVHWV

,QIUDVWUXFWXUH� SODQW DQG

HTXLSPHQW ������ ������ ������ ������ ������

,QYHQWRULHV ������ ������ ������ ������ ������

,QWDQJLEOHV ����� ����� ����� ����� �����

2WKHU ����� ����� ����� ����� �����

7RWDO QRQ�ILQDQFLDO DVVHWV ������ ������ ������ ������ ������

7RWDO DVVHWV ������ ������ ������ ������ ������

/LDELOLWLHV

'HEW

/RDQV ��� ������ ������ ����� �����

/HDVHV ��� ��� ����� ��� ���

7RWDO GHEW ����� ������ ������ ����� �����

3URYLVLRQV DQG SD\DEOHV

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ����� ��� ��� ����� �����

2WKHU ����� ����� ����� ����� �����

7RWDO SURYLVLRQV DQG

SD\DEOHV ������ ������ ������ ������ ������

7RWDO OLDELOLWLHV ������ ������ ������ ������ ������

(TXLW\

5HVHUYHV ����� ����� ����� ����� �����

$FFXPXODWHG UHVXOWV ������ ������ ������ ������ ������

7RWDO HTXLW\ ������ ������ ������ ������ ������

&XUUHQW OLDELOLWLHV ������ ������ ������ ������ ������

1RQ�FXUUHQW OLDELOLWLHV ����� ������ ������ ������ ������

&XUUHQW DVVHWV ������ ������ ������ ������ ������

1RQ�FXUUHQW DVVHWV ������ ������ ������ ������ ������



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² 7UHDVXU\

��

7DEOH ���� 'HSDUWPHQWDO %XGJHW &DVK )ORZ 6WDWHPHQW

�IRU WKH SHULRG HQGHG �� -XQH�
(VWLPDWHG

$FWXDO

�������

$¶���

%XGJHW

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

2SHUDWLQJ DFWLYLWLHV

&DVK UHFHLYHG

$SSURSULDWLRQV IRU RXWSXWV ������ ������ ������ ������ ������

6DOHV RI JRRGV DQG VHUYLFHV ������ ������ ������ ������ ������

2WKHU ����� ����� ��� ��� ���

7RWDO FDVK UHFHLYHG ������� ������� ������ ������� �������

&DVK XVHG

3D\PHQWV WR HPSOR\HHV ������ ������ ������ ������ ������

3D\PHQWV WR VXSSOLHUV ������ ������ ������ ������ ������

,QWHUHVW DQG RWKHU ILQDQFLQJ

FRVWV �� ��� ��� ��� ���

7RWDO FDVK XVHG ������� ������ ������ ������ ������

1HW FDVK IURP RSHUDWLQJ

DFWLYLWLHV ������ ������ ����� ����� �����

,QYHVWLQJ DFWLYLWLHV

&DVK UHFHLYHG

3URFHHGV IURP VDOHV RI

SURSHUW\� SODQW DQG

HTXLSPHQW �� � �� �� ��

7RWDO FDVK UHFHLYHG �� � �� �� ��

&DVK XVHG

3XUFKDVH RI SURSHUW\� SODQW

DQG HTXLSPHQW � ��� � ����� �����

7RWDO FDVK XVHG � ��� � ����� �����

1HW FDVK IURP LQYHVWLQJ

DFWLYLWLHV �� ���� �� ������ ������

)LQDQFLQJ DFWLYLWLHV

&DVK UHFHLYHG

7RWDO FDVK UHFHLYHG � � � � �

&DVK XVHG

5HSD\PHQWV RI ERUURZLQJV ��� ����� ����� ����� �����

&DSLWDO XVH DQG GLYLGHQGV

SDLG ����� ����� ����� ����� �����

7RWDO FDVK XVHG ����� ����� ����� ����� �����

1HW FDVK IURP ILQDQFLQJ

DFWLYLWLHV ������ ������ ������ ������ ������

1HW LQFUHDVH LQ FDVK KHOG ������ ����� ����� ����� ���

&DVK DW WKH EHJLQQLQJ RI WKH

UHSRUWLQJ SHULRG ��� ������ ������ ������ ������

&DVK DW WKH HQG RI WKH

UHSRUWLQJ SHULRG ������ ������ ������ ������ ������



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² 7UHDVXU\

��

7DEOH ���� 'HSDUWPHQWDO &DSLWDO %XGJHW 6WDWHPHQW �DV DW �� -XQH�
(VWLPDWHG

$FWXDO

�������

$¶���

%XGJHW

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

&DSLWDO DSSURSULDWLRQV

7RWDO HTXLW\ LQMHFWLRQV ����� � � � �

7RWDO ORDQV ��� � � � �

5HSUHVHQWHG E\�

3XUFKDVH RI QRQ�FXUUHQW DVVHWV ��� � � � �

2WKHU ����� � � � �

7RWDO ����� � � � �

3XUFKDVH RI QRQ�FXUUHQW

DVVHWV

)XQGHG E\ FDSLWDO DSSURSULDWLRQV ��� � � � �

)XQGHG LQWHUQDOO\ E\

GHSDUWPHQWDO UHVRXUFHV ��� ������ ����� ����� �����

7RWDO DPRXQW IXQGHG ����� ������ ����� ����� �����



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² 7UHDVXU\

��

7DEOH ���� 'HSDUWPHQWDO 1RQ�ILQDQFLDO $VVHWV ² 6XPPDU\ RI 0RYHPHQW
/DQG

$¶���

%XLOGLQJV

$¶���

7RWDO /DQG DQG

%XLOGLQJV

$¶���

2WKHU

,QIUDVWUXFWXUH�

3ODQW DQG

(TXLSPHQW

$¶���

7RWDO

,QIUDVWUXFWXUH�

3ODQW DQG

(TXLSPHQW

$¶���

,QWDQJLEOHV

$¶���

7RWDO

$¶���

*URVV YDOXH

$V DW � -XO\ ���� �RSHQLQJ� � � � ������ ������ ����� ������

$GGLWLRQV � � � ������ ������ � ������

'LVSRVDOV � � � ���� ���� � ����

2WKHU PRYHPHQWV � � � ��� ��� � ���

$V DW �� -XQH ���� �FORVLQJ� � � � ������ ������ ����� ������

$FFXPXODWHG GHSUHFLDWLRQ

$V DW � -XO\ ���� �RSHQLQJ� � � � ����� ����� ����� �����

'LVSRVDOV � � � ��� ��� � ���

&KDUJH IRU WKH UHSRUWLQJ SHULRG � � � ����� ����� ����� �����

2WKHU PRYHPHQWV � � � � � � �

$V DW �� -XQH ���� �FORVLQJ� � � � ����� ����� ����� ������

1HW ERRN YDOXH DV DW

�� -XQH ���� �&ORVLQJ ERRN

YDOXH� � � � ������ ������ ����� ������

1HW ERRN YDOXH DV DW � -XO\ ����

�2SHQLQJ ERRN YDOXH� � � � ������ ������ ����� ������

7RWDO DGGLWLRQV

6HOI IXQGHG � � � ������ ������ � ������

$SSURSULDWLRQV � � � � � � �

7RWDO � � � ������ ������ � ������



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² 7UHDVXU\

��

7DEOH ���� $GPLQLVWHUHG %XGJHW 6WDWHPHQW RI 5HYHQXHV DQG ([SHQVHV

�IRU WKH SHULRG HQGHG �� -XQH�
(VWLPDWHG

$FWXDO

�������

$¶���

%XGJHW

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

2SHUDWLQJ UHYHQXHV

7D[DWLRQ

2WKHU WD[HV� IHHV DQG ILQHV ���������� ����������� ����������� ����������� �����������

7RWDO WD[DWLRQ ���������� ����������� ����������� ����������� �����������

1RQ�WD[DWLRQ

5HYHQXHV IURP *RYHUQPHQW ���������� ���������� ���������� ���������� ����������

,QWHUHVW DQG GLYLGHQGV ��������� ������� ��������� ��������� ���������

2WKHU VRXUFHV RI

QRQ�WD[DWLRQ UHYHQXHV ������� ������� ������� ������� �������

7RWDO QRQ�WD[DWLRQ ���������� ���������� ���������� ���������� ����������

7RWDO RSHUDWLQJ UHYHQXHV ���������� ��������� ��������� ��������� ���������

2SHUDWLQJ H[SHQVHV

*UDQWV ���������� ��������� ��������� ��������� ���������

1HW IRUHLJQ H[FKDQJH ORVVHV �������� ����� � � �

2WKHU ������ ������ ������ ������ ������

7RWDO RSHUDWLQJ H[SHQVHV ���������� ��������� ��������� ��������� ���������

1HW FRQWULEXWLRQ RU FRVW WR

WKH EXGJHW RXWFRPH ��������� ��������� ��������� ��������� ���������

7UDQVIHUV WR WKH RIILFLDO

SXEOLF DFFRXQW

$PRXQW UHPLWWHG IURP

DGPLQLVWHUHG UHYHQXHV ���������� ���������� ���������� ���������� ����������

1HW VXUSOXV RU GHILFLW ������� �������� ���������� ������� �������



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² 7UHDVXU\

��

7DEOH ���� $GPLQLVWHUHG %XGJHW 6WDWHPHQW RI $VVHWV DQG /LDELOLWLHV

�DV DW �� -XQH�
(VWLPDWHG

$FWXDO

�������

$¶���

%XGJHW

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

$VVHWV

)LQDQFLDO DVVHWV

&DVK ����� ����� ����� ����� �����

5HFHLYDEOHV ������� ��������� ������� ������� ������

,QYHVWPHQWV ���������� ���������� ���������� ���������� ����������

7RWDO ILQDQFLDO DVVHWV ���������� ���������� ���������� ���������� ����������

1RQ�ILQDQFLDO DVVHWV

2WKHU ����� ����� ����� ��� ���

7RWDO QRQ�ILQDQFLDO DVVHWV ����� ����� ����� ��� ���

7RWDO DVVHWV ���������� ���������� ���������� ���������� ����������

/LDELOLWLHV

'HEW

/RDQV ��������� ��������� ��������� ��������� ���������

2WKHU ��������� ��������� ��������� ��������� ���������

7RWDO GHEW ��������� ��������� ��������� ��������� ���������

3URYLVLRQV DQG SD\DEOHV

*UDQWV ������ ������ ������ ������ ������

2WKHU ������� ������ ������ ������ ������

7RWDO SURYLVLRQV DQG

SD\DEOHV ������� ������ ������ ������ ������

7RWDO OLDELOLWLHV ��������� ��������� ��������� ��������� ���������

(TXLW\

&DSLWDO ������� ��������� ��������� ��������� ���������

$FFXPXODWHG UHVXOWV ���������� ���������� ��������� ��������� ���������

7RWDO HTXLW\ ���������� ���������� ���������� ���������� ����������

&XUUHQW OLDELOLWLHV ��������� ��������� ��������� ��������� ���������

1RQ�FXUUHQW OLDELOLWLHV ������ ������ ������ ������ ������

&XUUHQW DVVHWV ������� ��������� ������� ������� ������

1RQ�FXUUHQW DVVHWV ���������� ���������� ���������� ���������� ����������



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² 7UHDVXU\

��

7DEOH ���� $GPLQLVWHUHG %XGJHW &DVK )ORZ 6WDWHPHQW

�IRU WKH SHULRG HQGHG �� -XQH�
(VWLPDWHG

$FWXDO

�������

$¶���

%XGJHW

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

2SHUDWLQJ DFWLYLWLHV

&DVK UHFHLYHG

$SSURSULDWLRQV ���������� ���������� ���������� ���������� ����������

,QWHUHVW DQG GLYLGHQGV ��������� ��������� ��������� ��������� ���������

2WKHU ������� ������� ������� ������� �������

7RWDO FDVK UHFHLYHG ���������� ���������� ���������� ���������� ����������

&DVK XVHG

*UDQWV ���������� ��������� ��������� ��������� ���������

&DVK WR RIILFLDO SXEOLF

DFFRXQW ��������� ��������� ��������� ��������� ���������

2WKHU ��������� ���������� ���������� ���������� ����������

7RWDO FDVK XVHG ���������� ���������� ���������� ���������� ����������

1HW FDVK IURP

RSHUDWLQJ DFWLYLWLHV � � � � �

,QYHVWLQJ DFWLYLWLHV

&DVK UHFHLYHG

&DVK IURP RIILFLDO

SXEOLF DFFRXQW ������� ��������� ����� ����� �����

2WKHU � � ��������� ������ ������

7RWDO FDVK UHFHLYHG ������� ��������� ��������� ������ ������

&DVK XVHG

&DVK WR RIILFLDO SXEOLF

DFFRXQW � � ��������� ������ ������

2WKHU ������� ��������� ����� ����� �����

7RWDO FDVK XVHG ������� ��������� ��������� ������ ������

1HW FDVK IURP LQYHVWLQJ

DFWLYLWLHV � � � � �

)LQDQFLQJ DFWLYLWLHV

&DVK UHFHLYHG

3URFHHGV IURP

ERUURZLQJV ������� ����� ����� ����� �����

7RWDO FDVK UHFHLYHG ������� ����� ����� ����� �����

&DVK XVHG

2WKHU ������� ����� ����� ����� �����

7RWDO FDVK XVHG ������� ����� ����� ����� �����

1HW FDVK IURP

ILQDQFLQJ DFWLYLWLHV � � � � �

1HW LQFUHDVH LQ FDVK

KHOG � � � � �

&DVK DW EHJLQQLQJ RI

UHSRUWLQJ SHULRG ����� ����� ����� ����� �����

&DVK DW HQG RI

UHSRUWLQJ SHULRG ����� ����� ����� ����� �����



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² 7UHDVXU\

��

7DEOH ���� $GPLQLVWHUHG &DSLWDO %XGJHW 6WDWHPHQW �DV DW �� -XQH�
(VWLPDWHG

$FWXDO

�������

$¶���

%XGJHW

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

)RUZDUG

(VWLPDWH

�������

$¶���

&DSLWDO DSSURSULDWLRQV

$GPLQLVWHUHG FDSLWDO ������ ����� ����� ����� �����

6SHFLDO DSSURSULDWLRQV ������� ��������� ������ ������ ������

7RWDO ������� ��������� ������ ������ ������

5HSUHVHQWHG E\

3XUFKDVH RI ILQDQFLDO DVVHWV ������� ��������� ������ ������ ������

2WKHU � � � � �

7RWDO ������� ��������� ������ ������ ������

�27(6 72 7+( �,1$1&,$/ �7$7(0(176

%DVLV RI $FFRXQWLQJ

The Department of the Treasury’s budget statements have been prepared on an accrual
basis and are in accordance with historical cost convention, except for certain assets
which are at valuation.

'HSDUWPHQWDO DQG $GPLQLVWHUHG )LQDQFLDO 6WDWHPHQWV

Under the Commonwealth’s accrual budgeting framework, and consistent with
Australian Accounting Standards, transactions that agencies control (departmental
transactions) are separately budgeted for and reported on from transactions agencies
do not have control over (administered transactions). This ensures that agencies are
only held accountable for the transactions over which they have control.

Departmental assets, liabilities, revenues and expenses in relation to an agency are
those which are controlled by the agency. Departmental expenses include employee
and supplier expenses and other administrative costs which are incurred by the agency
in providing its goods and services.

Administered items are revenues, expenses, assets or liabilities which are managed by
an agency on behalf of the Government according to set Government directions.
Administered expenses include subsidies, grants, and personal benefit payments and
administered revenues include taxes, fees, fines and excises.

5R\DO $XVWUDOLDQ 0LQW

The Department of the Treasury’s departmental budget statements are aggregated to
include the financial operations of the Royal Australian Mint (RAM). Seigniorage is
collected by RAM on behalf of the Commonwealth. Seigniorage represents the
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difference between the face value of coinage sold to the Reserve Bank of Australia and
its cost of production to RAM. Seigniorage is treated as an administered item within
the budget statements.

$SSURSULDWLRQV LQ WKH $FFUXDO %XGJHWLQJ )UDPHZRUN

Under the Commonwealth’s accrual budgeting framework, separate annual
appropriations are provided for departmental price of outputs appropriations
representing the Government’s purchase of outputs from agencies and departmental
capital appropriations for investments by the Government for either additional equity
or loans in agencies.

&DSLWDO 8VH &KDUJH

A capital use charge is levied on agencies and authorities to reflect the cost of the
Commonwealth’s investment in those entities. It is levied on the closing balance of
departmental net assets (equity) at a rate of 12 per cent.

Funding for the capital use charge is included in agencies’ and authorities’
departmental price of outputs appropriations. The capital use charge is accounted for
as a ‘below operating result line’ expense.

&DVK 7UDQVIHUV WR 2IILFLDO 3XEOLF $FFRXQW �23$�

Administered revenues, such as taxes, fees and fines, which are collected by agencies
and authorities, are passed on to the Commonwealth’s OPA. These transfers are
shown in the administered Operating Statement as ‘Cash transfers to OPA’, which is a
‘below operating result line’ expense.
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$GPLQLVWHUHG %XGJHW 6WDWHPHQW RI 5HYHQXH DQG ([SHQVHV

7D[DWLRQ UHYHQXH SD\PHQWV

The Commonwealth collects a number of taxes on an agency basis for the States and
Territories. These include ‘safety net’ revenue replacement payments on excise and
wholesale sales tax surcharge collections until 1 July 2000 and from 1 July 2000 the
goods and services tax.

The revenue from these taxes is passed to State and Territory Governments (with an
adjustment for administration costs in the case of revenue replacement payments).
Estimates of taxes collected by the Commonwealth and passed to State and Territory
Governments are provided in the following table.

While for constitutional reasons the GST is levied by the Commonwealth, and can
therefore be technically considered a Commonwealth revenue under the reporting
standards, the clear policy intent of the Intergovernmental Agreement on the Reform of
Commonwealth-State Financial Relations (the IGA) is that it is a State tax collected by the
Commonwealth in an agency capacity. Accordingly, GST payments are treated as
negative revenue in these financial statements representing the transfer of taxes to
State and Territory governments. This fully offsets GST revenue recorded by the
Australian Taxation Office so that at a consolidated level the GST is not recorded as
Commonwealth revenue.
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