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Relative to the Mid-Year Economic and Fiscal Outlook (MYEFO), the expected
revenue outlook for 2000-01 has been revised upwards. This is consistent with recent
strong collections of non-GST taxation revenue. Looking ahead, the temporary
economic slowdown in 2000-01 is anticipated to result in lower revenue in 2001-02
than previously forecast.
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Revenue estimates1 for the period from 2000-01 to 2004-05 are provided in Table 1.

7DEOH �� (VWLPDWHV RI WRWDO &RPPRQZHDOWK JHQHUDO JRYHUQPHQW UHYHQXH

������� ������� ������� �������

%XGJHW�D� 5HYLVHG (VWLPDWH 3URMHFWLRQ 3URMHFWLRQ 3URMHFWLRQ

7RWDO WD[ UHYHQXH ��E� ����� ����� ����� ����� ����� �����

5HDO JURZWK RQ SUHYLRXV \HDU ��� ���� ���� ���� ��� ��� ���

3HU FHQW RI *'3 ���� ���� ���� ���� ���� ����

1RQ�WD[ UHYHQXH ��E� ��� ���� ���� ���� ���� ����

5HDO JURZWK RQ SUHYLRXV \HDU ��� ����� ����� ���� ����� ���� ���

3HU FHQW RI *'3 ��� ��� ��� ��� ��� ���

7RWDO UHYHQXH ��E� ����� ����� ����� ����� ����� �����

5HDO JURZWK RQ SUHYLRXV \HDU ��� ����� ���� ���� ��� ��� ���

3HU FHQW RI *'3 ���� ���� ���� ���� ���� ����

�������

�D� $V SXEOLVKHG LQ WKH ������� 0<()2 RQ D *RYHUQPHQW )LQDQFLDO 6WDWLVWLFV �*)6� EDVLV� 7KH
FRUUHVSRQGLQJ HVWLPDWHV UHSRUWHG LQ WKH ������� %XGJHW ZHUH RQ DQ $XVWUDOLDQ $FFRXQWLQJ 6WDQGDUG
1R� �� �$$6��� EDVLV�

Over the period from 2000-01 to 2002-03, total revenue as a percentage of gross
domestic product (GDP) is projected to fall from 24.0 per cent to 22.1 per cent. Total
revenue as a share of GDP remains broadly unchanged from 2002-03 to 2004-05.

•  The sizeable reduction in total Commonwealth general government revenue in
2001-02, relative to 2000-01, is due to a bring-forward in the timing of company and

                                                          

1 All revenue estimates in this Statement are reported on an accrual basis unless otherwise
specified. (Revenue estimates on a cash basis can be found in Box 1 and Appendix E.) The
revenue estimates exclude GST revenue, which is collected by the Commonwealth and
passed in full to the States and Territories. A discussion of GST revenue can be found in
Statement 2 and Budget Paper No. 3.
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superannuation tax liabilities under the new Pay As You Go (PAYG) system. This
provides a once-off boost to revenue in 2000-01. (See Box 1 for further information.)

•  The fall in the total revenue to GDP ratio in 2002-03 reflects lower non-tax revenue
and continuing restrained tax revenue growth. Non-tax revenue is expected to
decline from 2001-02 to 2002-03, due to a reduction in projected dividends from
Government Business Enterprises (GBEs) and other associated entities.

•  Tax revenue as a proportion of GDP is expected to remain broadly unchanged from
2001-02 to 2004-05 at around 20.9 per cent.
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Table 2 reconciles this Budget’s revenue estimates with those at the 2000-01 MYEFO
and the 2000-01 Budget in terms of policy decisions, and economic parameter and
other variations.

7DEOH �� 5HFRQFLOLDWLRQ RI WRWDO &RPPRQZHDOWK JHQHUDO JRYHUQPHQW

UHYHQXH HVWLPDWHV IURP ������� %XGJHW WR ������� %XGJHW�D�

������� ������� ������� �������

�P �P �P �P

5HYHQXH DW ������� %XGJHW ������� ������� ������� �������

&KDQJHV IURP ������� %XGJHW WR 0<()2

(IIHFW RI SROLF\ GHFLVLRQV �� ��� ���� ����

(IIHFW RI HFRQRPLF SDUDPHWHU

DQG RWKHU YDULDWLRQV ����� ����� ����� �����

7RWDO YDULDWLRQV ����� ����� ����� �����

5HYHQXH DW ������� 0<()2 ������� ������� ������� �������

&KDQJHV IURP 0<()2 WR ������� %XGJHW

(IIHFW RI SROLF\ GHFLVLRQV ���� ������ ������ ������

(IIHFW RI HFRQRPLF SDUDPHWHU

DQG RWKHU YDULDWLRQV ����� ������ ������ ������

7RWDO YDULDWLRQV ����� ������ ������ ������

5HYHQXH DW ������� %XGJHW ������� ������� ������� �������

�D� 7KH FKDQJHV LQ WKH UHYHQXH HVWLPDWHV IRU ������� DQG ������� VLQFH WKH ������� 0<()2 DUH
VXPPDULVHG E\ KHDG RI UHYHQXH DW $SSHQGL[ $�

Since MYEFO, estimated total Commonwealth general government revenue has been
revised up in 2000-01, largely due to stronger collections of PAYG withholding
revenue and company tax revenue. Estimated revenue in 2001-02 and the forward
years has been revised down since MYEFO, largely as a result of lower expected profit
growth, lower expected excise revenue and policy decisions.
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3ROLF\ GHFLVLRQV

Policy decisions taken since MYEFO are expected to reduce revenue by around
$1.1 billion in 2001-02, growing to around $2.2 billion in 2003-04. The major policy
decisions include:

•  a 1.5 cents per litre reduction in petrol and diesel excise from 2 March 2001, and the
abolition of the semi-annual consumer price index (CPI) indexation of petroleum
excise (estimated to cost around $4.6 billion over the four years from 2001-02 to
2004-05);

•  an increase in the effective tax free threshold and Medicare levy threshold for senior
Australians and pensioners (estimated to cost around $1.5 billion over the four
years from 2001-02);

•  the withdrawal of the entity tax exposure draft legislation — in response to
concerns raised in public consultations that the existing draft legislation did not
strike an appropriate balance between protecting legitimate small business and
farming arrangements while addressing tax abuse in the trust area (estimated to
cost $1.1 billion over the four years from 2001-02);

•  a reduction in draught beer excise (estimated to cost $630 million over the
four years from 2001-02);

•  cost recovery arrangements that will partially fund measures to prevent foot and
mouth disease and other quarantine risks, involving an increase in the passenger
movement charge to $38 and full cost recovery for containers (estimated to raise
around $400 million over the four years from 2001-02);

•  the initiative announced in Backing Australia’s Ability to introduce a 175 per cent tax
concession for companies that improve their research and development effort
(estimated to cost $335 million over the four years from 2001-02);

•  changes to simplify the Business Activity Statement (BAS) to allow eligible
taxpayers the choice of paying their PAYG instalments annually, or use the
instalment rate times instalment income method (estimated to cost $230 million
over the four years from 2001-02); and

•  an increase in annual GSM 900 licence fees to align the license fees more closely
with the market value of the mobile phone spectrum (estimated to raise
$128 million over the four years from 2001-02).
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3DUDPHWHU DQG RWKHU YDULDWLRQV

The revenue estimate for 2000-01 has been revised up by around $3.6 billion since
MYEFO as a result of economic parameter and other variations. This is driven
principally by:

•  higher than anticipated collections of PAYG withholding revenue to
end-March 2001 of around $1.3 billion. This indicator of labour market performance
is somewhat stronger than other employment and job vacancy data. It is also
possible that some of the recent strength in PAYG withholding collections reflects
increased compliance by taxpayers following the introduction of The New Tax
System, as well as a possible trend away from remunerating employees through
fringe benefits;

•  higher than anticipated collections of company tax revenue to end-March 2001 of
around $0.6 billion and significantly higher expected collections for the remainder
of 2000-01; and

•  a higher estimate of petroleum resource rent tax (PRRT) revenue, which in part
reflects timing factors relating to the utilisation of deductions, boosts revenue in
2000-01 and reduces revenue in 2001-02.

However, this increase to revenue in 2000-01 is partly offset by a lower estimate of
petroleum excise revenue, reflecting weaker than expected collections since MYEFO
(collections were around $0.4 billion below expectations to end-March 2001).

In 2001-02, economic parameter and other variations have reduced estimated revenue
by around $1.2 billion since MYEFO. The major factors contributing to this overall
decrease are:

•  a lower estimate of gross other individuals revenue, reflecting downward revisions
to unincorporated business profit growth and reduced dividend payments to
individuals (consistent with downward revisions to forecast company profit
growth);

•  a reduction in estimated company tax revenue, mainly reflecting the lagged effect
of expected weaker profit growth in 2000-01;

•  a reduction in estimated PRRT revenue, due to the timing factors discussed above;
and

•  a lower estimate of tobacco excise revenue, reflecting both a revised outlook for
tobacco consumption in the light of continued weakness in collections through
2000-01 and the increased use of the new anti-smoking drug Zyban.

These downwards revisions to forecast taxation revenue in 2001-02 are partly offset by
an upwards revision of around $1.8 billion to expected dividend revenue from GBEs
and other associated entities.
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Furthermore, estimated PAYG withholding revenue in 2001-02 is broadly unchanged
from MYEFO, with the positive effect of stronger collections in 2000-01 offsetting the
negative impact of lower forecast growth in employment and wages.

%R[ �� &DVK WD[DWLRQ UHYHQXH HVWLPDWHV

A comparison of taxation revenue on cash and accrual bases is provided in the table
below.

7RWDO WD[DWLRQ UHYHQXH RQ FDVK DQG DFFUXDO EDVHV

������� ������� ������� ������� �������

�E �E �E �E �E

7D[ UHYHQXH �DFFUXDO� ����� ����� ����� ����� �����

7D[ UHFHLSWV �FDVK� ����� ����� ����� ����� �����

'LIIHUHQFH �DFFUXDO OHVV FDVK� ��� ���� ���� ��� ���

Accrual estimates are prepared using the Tax Liability Method (TLM) of revenue
recognition, under which revenue is recognised when an assessment of a tax liability
is made or cash payment is received by the Australian Tax Office (ATO). This
method retains some elements of cash revenue recognition, for example, when
assessment and payment occur at the same time.

The difference between the cash and accrual estimates of taxation revenue can be
largely explained by the deferral of company and superannuation tax payments
during the transition to the new PAYG system from 2000-01.

The new PAYG arrangements seek to better align company tax payments with the
period in which income is earned. This has created an overlap of company tax
payments for business, because payments of tax obligations for 1999-2000 and
PAYG instalments for 2000-01 both arise during 2000-01.

•  For a medium-sized company, for example, there would have been six payments
due, instead of the usual four. However, the Government has implemented
transitional arrangements to assist companies to move to the new system over a
number of years.

Continued…
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%R[ �� &DVK WD[DWLRQ UHYHQXH HVWLPDWHV �FRQWLQXHG�

•  The transitional arrangements reduce the cash impact of this overlap by allowing
companies to spread some payments of the 1999-2000 tax obligations over the
following 2½ to 5 years.

•  The full amount of the overlap of company tax obligations is reflected in the
accrual revenue estimate for 2000-01, as this is the year in which the liabilities are
assessed. However, the same overlap is not fully reflected in the cash estimates
for 2000-01 since companies do not have to actually pay the entire liability in that
year. Companies can spread cash payments of the overlapping liabilities in
interest free instalments over the following 2½ to 5 years.

Relative to expectations at MYEFO, there has been a lower take-up of the
transitional arrangements to defer company and superannuation tax payments. This
has boosted cash estimates of company and superannuation tax revenue in 2000-01
but has reduced cash revenue estimates in 2001-02 and the forward years. However,
a lower than expected take-up of the option to defer company and superannuation
tax payments has no effect on estimates of accrual revenue.
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Table 3 compares revenue estimates by head of revenue for 2001-02 with the
corresponding estimates for 2000-01.

7DEOH �� 'HWDLOHG HVWLPDWHV RI &RPPRQZHDOWK JHQHUDO JRYHUQPHQW UHYHQXH

������� �������

(VWLPDWH (VWLPDWH

�P �P �P �

7D[DWLRQ UHYHQXH

,QFRPH WD[

,QGLYLGXDOV�D�

*URVV 3$<* ZLWKKROGLQJ ������ ������ ����� ���

*URVV RWKHU LQGLYLGXDOV ������ ������ ����� ����

OHVV� 5HIXQGV ������ ������ �� ���

7RWDO LQGLYLGXDOV ������ ������ ����� ���

&RPSDQLHV ������ ������ ������ �����

6XSHUDQQXDWLRQ IXQGV�E� ����� ����� ���� �����

2WKHU ZLWKKROGLQJ WD[�F� ����� ����� �� ���

3HWUROHXP UHVRXUFH UHQW WD[ ����� ����� ���� �����

7RWDO LQFRPH WD[ ������� ������� ������ ����

,QGLUHFW WD[�G�

([FLVH GXW\

3HWUROHXP SURGXFWV DQG FUXGH RLO ������ ������ ��� ���

2WKHU H[FLVH ����� ����� ��� ����

7RWDO H[FLVH GXW\ ������ ������ �� ���

&XVWRPV GXW\ ����� ����� ��� ���

2WKHU LQGLUHFW WD[HV�H� ����� ��� ����� �����

7RWDO LQGLUHFW WD[ ������ ������ ���� ����

)ULQJH EHQHILWV WD[�I� ����� ����� ��� ���

$JULFXOWXUDO OHYLHV ��� ��� �� ���

2WKHU WD[HV ��� ��� �� ���

7RWDO WD[ UHYHQXH ������� ������� ������ ����

1RQ�WD[ UHYHQXH ������ ������ ����� ����

7RWDO UHYHQXH ������� ������� ������ ����

&KDQJH RQ �������

�D� ,QFOXGHV 0HGLFDUH OHY\ UHYHQXH�
�E� ,QFOXGHV WKH VXSHUDQQXDWLRQ FRQWULEXWLRQV VXUFKDUJH�
�F� ,QFOXGHV DPRXQWV ZLWKKHOG IRU IDLOXUH WR TXRWH D 7D[ )LOH 1XPEHU �7)1� RU DQ $XVWUDOLDQ %XVLQHVV

1XPEHU �$%1��
�G� ,QGLUHFW WD[HV H[FOXGH VXUFKDUJH UHYHQXH UDLVHG E\ WKH &RPPRQZHDOWK RQ DQ DJHQF\ EDVLV DQG SDLG WR

WKH 6WDWHV DQG 7HUULWRULHV DV 5HYHQXH 5HSODFHPHQW 3D\PHQWV �553V� LQ �������� :KLOH 553V ZHUH
DEROLVKHG RQ � -XO\ ����� WKH ILQDO 553 OLDELOLW\ LV FROOHFWHG DQG SDLG WR WKH 6WDWHV LQ ��������

�H� ,QFOXGHV WKH ZLQH HTXDOLVDWLRQ WD[� OX[XU\ FDU WD[ DQG WKH ILQDO ZKROHVDOH VDOHV WD[ OLDELOLW\�
�I� &RQVLVWHQW ZLWK *)6 UHSRUWLQJ VWDQGDUGV� H[FOXGHV IULQJH EHQHILWV WD[ FROOHFWHG IURP &RPPRQZHDOWK

JRYHUQPHQW DJHQFLHV �HVWLPDWHG DW ���� PLOOLRQ LQ ������� DQG ���� PLOOLRQ LQ ���������
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In 2001-02 total revenue is expected to decrease by $2.2 billion, while taxation revenue
is expected to decrease by $3.9 billion, relative to estimated revenue in 2000-01. These
decreases are primarily attributable to the bring forward of company and
superannuation tax payments following the introduction of the new Pay As You
Go (PAYG) system in 2000-01, which provide a one-off boost to revenue in 2000-01 (see
Box 1 in Part I).

The major movements in taxation revenue heads between 2000-01 and 2001-02 include:

•  a decrease in company tax revenue of around $7.5 billion (or 22 per cent), largely
reflecting the bring-forward of tax payments under the PAYG system in 2000-01
and a cut to the company tax rate to 30 per cent in 2001-02;

•  an increase in PAYG withholding revenue from wages and salaries of around
$3.9 billion (or 5 per cent) which, while high in absolute terms, grows broadly in
line with underlying growth in wages and employment;

•  an increase in gross other individuals revenue of around $2.2 billion (or
16 per cent), largely reflecting temporarily low collections in 2000-01 as a result of
the introduction of the PAYG system;

•  a decrease in PRRT revenue of around $0.9 billion (or 39 per cent), mainly reflecting
timing factors relating to the utilisation of deductions, which boost revenue in
2000-01 and reduce revenue in 2001-02;

•  a decrease in superannuation tax revenue of around $0.9 billion (or 17 per cent),
largely reflecting the bring-forward of tax payments under the PAYG system in
2000-01; and

•  significantly lower revenue from other indirect taxes, due to the abolition of
wholesale sales tax (WST) from 1 July 2000 (the final WST tax liability of around
$1.3 billion is recognised in 2000-01).

The Budget revenue estimates are strongly influenced by forecast growth and the
expected composition of economic activity. The 2001-02 revenue estimates are based
on the following major economic assumptions:

•  growth in nominal GDP of around 4½ per cent (revenue tends to be more sensitive
to growth in nominal GDP than to growth in real GDP);

•  average earnings growth of around 3¾ per cent;

•  growth in wage and salary employment of around 1 per cent; and

•  growth in company income of around 3½ per cent.

An analysis of the sensitivity of the revenue estimates to changes in the major
economic parameters is provided at Statement 2, Appendix B.
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,QGLYLGXDOV LQFRPH WD[

Table 4 provides estimates for 2000-01 and 2001-02 for the various income tax
categories applying to individuals.

7DEOH �� ,QGLYLGXDOV LQFRPH WD[

������� �������

(VWLPDWH (VWLPDWH

�P �P �

,QGLYLGXDOV UHYHQXH

*URVV 3$<* ZLWKKROGLQJ ������ ������ ���

*URVV RWKHU LQGLYLGXDOV ������ ������ ����

OHVV� 5HIXQGV ������ ������ ���

7RWDO LQGLYLGXDOV ������ ������ ���

,QFOXGHV 0HGLFDUH OHY\ UHYHQXH RI�

*URVV 3$<* ZLWKKROGLQJ ����� ����� ���

*URVV RWKHU LQGLYLGXDOV ��� ��� ����

OHVV� 5HIXQGV ��� ��� ���

0HGLFDUH OHY\ FRPSRQHQW ����� ����� ���

&KDQJH RQ �������

*URVV 3$<* ZLWKKROGLQJ

Gross PAYG withholding includes all taxes withheld from payments under the PAYG
system, aside from amounts withheld because no TFN or ABN has been quoted. The
bulk of gross PAYG withholding revenue arises from tax withheld from salary and
wage income.

From 1 July 2000, the former Pay As You Earn (PAYE) system, prescribed payments
system (PPS) and reportable payments system (RPS) were replaced by the integrated
PAYG system.

Under the PAYG system, individuals who were in the PPS and qualified for an ABN
could choose to enter into voluntary withholding arrangements. Tax withheld from
such individuals (estimated to be around $800 million in 2001-02) is recorded under
gross PAYG withholding.

The remaining tax that would have been collected under the PPS is now being
collected through the PAYG instalment system or as payment on assessment. These
payments (estimated to be around $1.9 billion in 2001-02) are recorded under the gross
other individuals head of revenue.

Gross PAYG withholding revenue, inclusive of revenue from the Medicare levy, is
expected to increase by around $3.9 billion or 5 per cent in 2001-02, consistent with the
combined effect of growth in wages and employment of around 5 per cent.
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*URVV RWKHU LQGLYLGXDOV

The gross other individuals category consists of income tax paid by individuals other
than that collected through the PAYG withholding system. It comprises:

•  PAYG instalments (from individuals); and

•  debit assessments on income tax returns (that is, where tax credits are insufficient to
meet the tax liability on assessment).

Taxpayers in this category derive their income from a number of sources, including
unincorporated businesses, primary production, investments, salaries and wages
(when PAYG withholding credits are insufficient) and capital gains.

Under The New Tax System, most gross other individuals revenue is collected through
the PAYG instalment system. Individuals who are registered for the goods and
services tax (GST) and individuals with tax liabilities of $8,000 or more will generally
make quarterly payments. Individuals who are not registered for the GST with
liabilities of less than $8,000 have the choice of making quarterly payments or an
annual payment in April.

Most tax payments formerly made under the PPS or RPS are now made as PAYG
instalments, with the remainder expected to fall under PAYG withholding.

Gross other individuals revenue, inclusive of revenue from the Medicare levy, is
expected to increase by $2.2 billion (or 16 per cent) in 2001-02. This is largely
attributable to revenue in 2000-01 being temporarily reduced as a result of the
introduction of the PAYG system.

•  The introduction of the PAYG system resulted in only three quarterly instalments
in 2000-01 because the due date for the final payment falls into 2001-02.

Abstracting from the impact of the introduction of the PAYG system, underlying other
individuals taxation revenue is expected to increase by around $0.3 billion in 2001-02.
(This estimate in part reflects expected growth in small business income of around
2.7 per cent.)

,QGLYLGXDO LQFRPH WD[ UHIXQGV

 A final assessment of the tax liabilities of individual taxpayers is made on the basis of
returns lodged after the end of a financial year. Refunds are made where tax credits
exceed the final assessment. Where tax credits are insufficient to meet the final tax
liability, taxpayers make an additional payment, which is recorded under the gross
other individuals income tax category.

Refunds to individuals are expected to increase by around 1 per cent in 2001-02, a little
lower than underlying growth in gross individuals taxation revenue, due to the impact
of the substantial personal income tax cuts delivered on 1 July 2000. (Lower income
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taxes paid by individuals in 2000-01 will begin to impact on refunds in 2001-02 when
individuals lodge their tax returns for the 2000-01 income year.)

0HGLFDUH OHY\

Revenue from the Medicare levy is expected to rise from $4,605 million in 2000-01
to $4,855 million in 2001-02, mainly reflecting higher taxable incomes of individuals.
(In Table 3, this revenue is included in the estimates of gross PAYG withholding, gross
other individuals and refunds.)

&RPSDQ\ DQG RWKHU LQFRPH WD[

Table 5 provides estimates for 2000-01 and 2001-02 for company and other income tax
categories.

7DEOH �� &RPSDQ\ DQG RWKHU LQFRPH WD[

������� �������

(VWLPDWH (VWLPDWH

�P �P

&RPSDQLHV ������ ������ �����

6XSHUDQQXDWLRQ IXQGV�D� ����� ����� �����

2WKHU ZLWKKROGLQJ WD[

5HVLGHQW�E� ��� ��� ���

1RQ�UHVLGHQW

,QWHUHVW ��� ��� ���

'LYLGHQG ��� ��� ����

5R\DOW\ ��� ��� ���

0LQLQJ � � ���

7RWDO RWKHU ZLWKKROGLQJ WD[ ����� ����� ���

3HWUROHXP UHVRXUFH UHQW WD[ ����� ����� �����

7RWDO ������ ������ �����

&KDQJH RQ �������

�

�D� ,QFOXGHV WKH VXSHUDQQXDWLRQ FRQWULEXWLRQV VXUFKDUJH�
�E� 7KLV LWHP LQFOXGHV DPRXQWV ZLWKKHOG IRU IDLOXUH WR TXRWH D 7)1 RU DQ $%1�

&RPSDQ\ LQFRPH WD[

 As part of The New Tax System, the general tax rate for companies was reduced from
36 per cent to 34 per cent for the 2000-01 income year, with concessional rates applying
to certain income of life insurance companies, registered organisations, pooled
development funds, small credit unions and offshore banking units. This rate will fall
further to 30 per cent in the 2001-02 income year. The further reduction in the company
tax rate is estimated to reduce revenue by around $2 billion per annum from 2001-02.

 Commencing in the 2000-01 income year, the new company tax payment arrangements
under the PAYG system have brought forward payments of company tax. This has
created an overlap of company tax payments relating to obligations for 1999-2000 and
PAYG instalments for 2000-01. While the Government has allowed companies to defer
some of the liabilities arising from the overlap of the new and existing payment
arrangements, the full liability is recorded as having accrued as revenue in 2000-01.
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Accordingly, the introduction of PAYG results in a one-off boost to company tax
revenue in 2000-01.

 Abstracting from this one-off factor, forecast growth in company profits is expected to
add around $210 million to company tax revenue In 2001-02.  Consistent with lower
forecast company profit growth, particularly in 2000-01, this increase is lower than
forecast at MYEFO.

6XSHUDQQXDWLRQ IXQGV WD[

Superannuation funds are taxed at a concessional rate of 15 per cent in relation to
investment income and contributions received. The tax payments of superannuation
funds are made according to the schedule that applies to company income tax.

As for company tax, the decline in estimated superannuation tax revenue in 2001-02
largely reflects the bring-forward of superannuation tax payments under PAYG. This
aside, expected growth in earnings is expected to add around $30 million to
superannuation tax revenue in 2001-02. Consistent with lower expected earnings
growth, this increase is lower than forecast at MYEFO.

2WKHU ZLWKKROGLQJ WD[

 Other withholding tax is levied on:

•  income payments to residents who, when making an investment, do not supply the
investment body with a TFN;

•  business-to-business transactions where an ABN is not quoted by the supplier from
1 July 2000;

•  certain interest, dividend and royalty payments to non-residents; and

•  payments made to Aboriginal groups for the use of Aboriginal land for mineral
exploration and mining.

Total other withholding tax revenue is expected to increase in 2001-02 by 4 per cent.

3HWUROHXP UHVRXUFH UHQW WD[

Petroleum resource rent tax (PRRT)2 applies to offshore areas other than the North
West Shelf production and associated exploration areas, which are subject to excise
and royalty arrangements. PRRT is levied at the rate of 40 per cent of taxable profit
from a petroleum project. A liability arises when a project’s assessable receipts exceed
deductible expenditure.

                                                          

2 PRRT is levied under the Commonwealth’s Resource Rent Tax Assessment Act 1987.
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A company involved in a petroleum project is able to deduct exploration expenditure,
plant and equipment spending and the direct administration costs associated with the
project. (Provisions also allow for exploration expenditure incurred in the
development of one project to be offset against the assessable receipts of another
PRRT-liable project.)

PRRT revenue is expected to decrease by around 39 per cent in 2001-02. This is
primarily due to timing factors relating to the utilisation of deductions, which boost
revenue in 2000-01 and reduce revenue in 2001-02. To a lesser extent, the decrease in
PRRT revenue also reflects the impact of recent declines in world oil prices and an
anticipated decrease in domestic oil production in 2001-02. The world price of crude oil
is assumed to be US$26¼ per barrel in 2000-01 and US$22½ per barrel in 2001-02.

,QGLUHFW WD[

Table 6 provides estimates for 2000-01 and 2001-02 for the various categories of
indirect taxation.

7DEOH �� ,QGLUHFW WD[
�D�

������� �������

(VWLPDWH (VWLPDWH

�P �P
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'LHVHO ����� ����� ���
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7RWDO RWKHU H[FLVH ����� ����� ����

7RWDO H[FLVH ������ ������ ���

&XVWRPV GXW\�F� ����� ����� ���

2WKHU LQGLUHFW WD[HV

:LQH HTXDOLVDWLRQ WD[�G� ��� ��� ����

/X[XU\ FDU WD[ ��� ��� ����

:KROHVDOH VDOHV WD[ �H� ����� � ������

7RWDO RWKHU LQGLUHFW WD[HV ����� ��� �����

7RWDO ������ ������ ����

&KDQJH RQ �������

�

�D� ([FOXGHV VXUFKDUJH UHYHQXH UDLVHG E\ WKH &RPPRQZHDOWK RQ DQ DJHQF\ EDVLV DQG SDLG WR WKH 6WDWHV
DQG 7HUULWRULHV DV 553V LQ �������� :KLOH 553V ZHUH DEROLVKHG RQ � -XO\ ����� WKH ILQDO 553 OLDELOLW\ LV
FROOHFWHG DQG SDLG WR WKH 6WDWHV LQ ��������

�E� ,QFOXGHV DYLDWLRQ JDVROLQH� DYLDWLRQ WXUELQH IXHO� IXHO RLO� KHDWLQJ RLO DQG NHURVHQH�
�F� &XVWRPV GXW\ LQFOXGHV GXWLHV LPSRVHG RQ LPSRUWHG SHWUROHXP SURGXFWV� WREDFFR� EHHU DQG VSLULWV�

ZKLFK DUH DQDORJRXV WR H[FLVH GXW\ RQ WKHVH LWHPV�
�G� (VWLPDWHV RI :(7 UHYHQXH LQFOXGH WKH RIIVHWWLQJ UHYHQXH HIIHFWV RI WKH :(7 UHEDWH IRU FHOODU GRRU DQG

RWKHU VDOHV�
�H� :67 ZDV DEROLVKHG RQ � -XO\ ����� KRZHYHU� WKH ILQDO OLDELOLW\ LV UHFRJQLVHG LQ ��������
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([FLVH

The major categories of excise revenue include petroleum products excise, crude oil
excise, tobacco excise, and excise on certain alcoholic beverages.

Petroleum products excise includes excise on motor spirit (petrol), diesel fuel, aviation
gasoline, aviation turbine fuel, fuel oil, heating oil and kerosene. It is imposed at
specific rates per litre of product.

The growth in excise revenue from unleaded petrol in 2001-02 of around 10 per cent
principally reflects the continued substitution of unleaded petrol for leaded petrol
together with the phase-out of leaded petrol.

Leaded petrol has been largely phased out between December 2000 and February 2001
with the introduction of lead replacement petrol. As lead replacement petrol is
classified as unleaded petrol, the contribution to excise revenue from leaded petrol is
expected to be negligible in 2001-02.

Growth in the consumption of petrol (leaded and unleaded) in 2001-02 is expected to
be 2.7 per cent.

Excise revenue from diesel is expected to grow moderately in 2001-02 relative to
previous years, reflecting the decision of the Government to abolish excise indexation
for petroleum products and the 1.5 cents per litre cut to the rate of diesel excise.

Other petroleum products excise includes excise revenue from aviation gasoline, aviation
turbine fuel, fuel oil, heating oil and kerosene. All revenue from the excise duty on
aviation gasoline and aviation turbine fuel contribute to the funding of aviation
programmes. The rates of excise applying to aviation fuels are adjusted, as necessary,
depending on the funding requirements of those programmes.

Crude oil excise includes excise collected from two sources: offshore fields in the North
West Shelf production licence areas that are not subject to PRRT, and onshore fields
and coastal waters. Crude oil excise is the only excise not to be levied on a volumetric
basis (that is, where excise is applied per unit of quantity). Instead, the calculation of
crude oil excise is based on both the quantity of crude oil sold and the sale price.

Estimated crude oil excise in 2000-01 has increased since MYEFO, reflecting strong
collections this financial year. However, revenue from crude oil excise is expected to
fall significantly in 2001-02 relative to 2000-01, due to lower world crude oil prices and
lower production.

Other excise is derived from beer, potable spirits and tobacco products. It is imposed:

•  on a per stick basis for cigarettes and a per kilogram basis for other tobacco
products;

•  on the alcohol content of draught and packaged beer; and
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•  on the alcohol content of other products, such as spirits and certain ready to drink
products.

Wine is exempt from excise and is instead subject to the wine equalisation tax (WET).

Other excise revenue is expected to decrease by around 1 per cent, reflecting the first
full year effect of the introduction of the concessional rate of excise for draught beer
and an expected decline in tobacco consumption of around 4 per cent.

Estimated excise revenue from tobacco in 2000-01 is broadly consistent with the
estimate at MYEFO. However, the tobacco estimate at MYEFO was revised down by in
excess of $500 million relative to the 2000-01 Budget. Collections of tobacco excise have
been weak since 1 July 2000, which reflects a number of influences including:

•  a possible consumer demand response to higher tobacco prices following the
introduction of The New Tax System; and

•  increased use of the anti-smoking drug Zyban.

There have been some suggestions that higher tobacco prices may have contributed to
a growing illicit tobacco market (known as chop-chop). However, the Government has
significantly increased the penalties for the sale of illicit product in 2000-01 and,
together with increased enforcement activity, these measures have limited the size of
any illegal activity.

([FLVH LQGH[DWLRQ

In the past, the rates of duty for excisable commodities (with the exception of crude oil)
have been adjusted each August and February in line with half-yearly consumer price
index (CPI) movements.

In March 2001, the Government announced that excise indexation would be abolished
for all petroleum products. Beer, spirit and tobacco excise rates will continue to be
indexed in line with half-yearly CPI movements.

If the change in the CPI is negative, the excise rate is not reduced but instead the
decline is carried forward to offset the next positive CPI movement.

Excise rates since 1 July 2000 are shown in Table 7.
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7DEOH �� ([FLVH UDWHV
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.HURVHQH ������� ������� ������� ������� �������

%HHU �SHU OLWUH RI DOFRKRO RYHU

���� SHU FHQW�

'UDXJKW EHHU� ORZ VWUHQJWK ����� ����� ����� ����� �����

'UDXJKW EHHU� PLG VWUHQJWK ����� ����� ����� ����� �����

'UDXJKW EHHU� KLJK VWUHQJWK ����� ����� ����� ����� �����

2WKHU EHHU� ORZ VWUHQJWK ����� ����� ����� ����� �����

2WKHU EHHU� PLG VWUHQJWK ����� ����� ����� ����� �����

2WKHU EHHU� KLJK VWUHQJWK ����� ����� ����� ����� �����

3RWDEOH VSLULWV �SHU OLWUH RI DOFRKRO�

%UDQG\ ����� ����� ����� ����� �����

*HQHUDO UDWH IRU RWKHU VSLULWV ����� ����� ����� ����� �����

&LJDUHWWHV �SHU VWLFN� ������� ������� ������� ������� �������

7REDFFR SURGXFWV �SHU NJ� ������ ������ ������ ������ ������

&XVWRPV GXW\

Customs duty is imposed either as a percentage of the value of the imported good or
on a volumetric basis for excisable-like products (for example, dollars per litre).

Tariffs on passenger motor vehicles, and textile, clothing and footwear account for
around one-third  of the total duty collected. A further one-third of customs duty is
duty imposed on imports of petroleum products, tobacco, beer and spirits, which is
analogous to excise duty on these items. Other dutiable goods currently attract a
general tariff rate of 5 per cent.

Customs duty revenue in 2001-02 is estimated to grow by around $200 million or
around 5 per cent.

2WKHU LQGLUHFW WD[HV

Wholesale sales tax (WST) was imposed on a range of goods destined for consumption
in Australia and levied at the last wholesale or import point on the wholesale sales
value of taxable goods. From 1 July 2000, WST was abolished as part of The New Tax
System.
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Consistent with the tax liability method of revenue recognition, the 2000-01 WST
estimate (see Table 6) reflects the final WST liability.

In the absence of the two specific indirect tax measures outlined below, the abolition
of WST would have meant that the price of certain goods would have fallen more than
was intended by general indirect tax reform. To counter this, from 1 July 2000, all
grape wine, wine products, fruit and vegetable wine, cider, perry, mead and sake
became subject to the wine equalisation tax (WET). The WET is levied at a rate of
29 per cent, with tax being paid on the value of the goods at the last wholesale sale, or
equivalent value.

Similarly, a luxury car tax (LCT) of 25 per cent was introduced from 1 July 2000.
The LCT applies to the GST exclusive price of a car above the LCT threshold
($55,134 in 2000-01). This was put in place to ensure that, when the higher WST rate of
45 per cent was removed from luxury cars and the GST was introduced, the price of
luxury cars fell by about the same amount as other cars.

WET revenue is expected to increase by around 19 per cent in 2001-02, to a level
reflecting the first full year effect of the tax. Most revenue from the WET is paid upon
lodgement of the quarterly Business Activity Statement (BAS), of which there were
only three in 2000-01. Luxury car tax revenue is expected to increase by around
16 per cent in 2001-02 for similar reasons.

�5,1*( %(1(),76 7$; $1' 27+(5 7$;(6

)ULQJH EHQHILWV WD[

Fringe benefits tax (FBT) applies to a range of benefits provided by employers to their
employees or associates of their employees. Fringe benefits tax revenue is expected to
increase by around 6 per cent in 2001-02, largely due to ongoing remuneration growth
(see Table 3). FBT revenue is also expected to be boosted in 2001-02 by the modification
of the FBT gross-up rate (to ensure neutrality of treatment between fringe benefits and
cash salaries following the introduction of the GST on 1 July 2000), which has its first
full year effect in 2001-02.
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$JULFXOWXUDO OHYLHV DQG RWKHU WD[HV

Table 8 shows estimates of agricultural levies and other taxes for 2000-01 and 2001-02.

7DEOH �� $JULFXOWXUDO OHYLHV DQG RWKHU WD[HV
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�D� ,QFOXGHV DOO RWKHU WD[ UHYHQXH FROOHFWHG E\ &RPPRQZHDOWK DJHQFLHV�

Total revenue from agricultural levies and other taxes is forecast to increase in 2001-02
by about 4 per cent. This is largely due to an increase in Agricultural production taxes —
domestic revenue administered by the Department of Agriculture, Forestry and
Fisheries. These taxes are projected to increase from $473 million in 2000-01 to
$512 million in 2001-02, largely due to expected growth in collections from the retail
milk levy.

Wool tax revenue is estimated to fall in 2001-02 by around 29 per cent, due to the
reduction in the wool tax rate. Revenue from Agricultural production taxes — export and
non-agricultural levies are forecast to remain broadly unchanged. Broadcasting licence
fees are forecast to increase by 5 per cent, due to the increase in mobile telephony
licence fees for carriers.

The remaining category of other taxes, which is expected to increase by around
5 per cent, includes the coalmining long service leave levy, child support fees and
fines, and a range of levies administered by the Department of Transport and Regional
Services including aircraft noise, stevedoring and marine navigation levies.
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Table 9 provides estimates for 2000-01 and 2001-02 of the various categories of
non-taxation revenue.
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This category consists of revenue from the direct provision of goods and services by
the general government sector.

The expected increase in sales of goods and services in 2001-02 is largely due to an
increase in the passenger movement charge from $30 to $38.  This will fund the
increased cost of inspecting passengers, mail and cargo at Australia’s borders to
mitigate the risks of introducing foot and mouth disease into Australia.

,QWHUHVW

,QWHUHVW IURP RWKHU *RYHUQPHQWV

This category mainly consists of revenue from the States and Territories on General
Purpose and Specific Purpose borrowings.

The Commonwealth receives interest payments from the States in respect of General
Purpose borrowings made on behalf of the States under the State Governments’ Loan
Council Programme (and from the Northern Territory in respect of advances made
under similar general purpose capital assistance arrangements). Payments relating to
these advances are made, in turn, by the Commonwealth to bond holders.

Interest from the States on General Purpose borrowings is declining as a result of the
June 1990 Loan Council decision that the States and Territories make additional
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payments to the Commonwealth each year to facilitate the redemption of all maturing
Commonwealth securities issued on their behalf. The reduction in interest revenue
from the States and Territories is matched by a reduction in public debt interest
expenses.

The Commonwealth also receives interest on Specific Purpose Borrowings to the
States, including on advances made under the Commonwealth-State Housing
Agreements, States (Works and Housing) Assistance Acts, Northern Territory Housing
Advances, and by the Australian Capital Territory on debts assumed upon
self-government. Interest from the States on Specific Purpose borrowings will be lower
in 2001-02 compared with 2000-01, reflecting the repayment of debt by the States in
2000-01.

Interest from other governments is expected to decrease in 2001-02, due to a reduction
in the remaining stock of debt issued by the Commonwealth on behalf of the State and
Territory governments.

,QWHUHVW IURP RWKHU VRXUFHV

This item includes interest income on Commonwealth cash balances and on other
financial assets. It excludes swap transactions entered into as part of the
Commonwealth’s debt management strategy, as they are classified as financing
transactions under Government Finance Statistics (GFS) standards. The Australian
Office of Financial Management (AOFM) is responsible for the management and
reporting of the Commonwealth’s net debt portfolio.

Interest from other sources is projected to decrease between 2000-01 to 2001-02 by
17 per cent. In part, this reflects a reduction in interest payments from the Snowy
Mountain Hydro Electricity Authority, following the decision to corporatise and
refinance the Authority.

'LYLGHQGV

The main sources of dividends are from the Commonwealth’s Government Business
Enterprises and the Reserve Bank of Australia (RBA). Dividend payments from the
RBA can be volatile, as they are sensitive to movements in interest rates and the
exchange rate.

The Royal Australian Mint also provides dividend revenue to the Commonwealth.
This includes royalties from numismatic coin sales and annual dividends from profits
the Mint makes as the manufacturer of these products.

Total dividends are projected to increase by around 112 per cent in 2001-02, largely
due to higher dividends from the RBA.
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3HWUROHXP UR\DOWLHV

Petroleum royalties are paid by producers operating in the North-West shelf oil and
gas fields off Western Australia.

These royalties are expected to decrease in 2001-02 by around 42 per cent, due to
falling petroleum production and a forecast reduction in world oil prices. A substantial
proportion of these royalties are paid to the Government of Western Australia.

2WKHU VRXUFHV RI QRQ�WD[ UHYHQXH

Other non-tax revenue includes Child Support Trust Revenue (collected by the Child
Support Agency) and revenue from the State and Territory governments (to meet the
cost to the ATO of administering the GST on their behalf). It also includes revenue
from Higher Education Contribution Scheme (HECS) student loans and seigniorage
from circulation coin production.

Other non-tax revenue is expected to decline by around 11 per cent in 2001-02.  This
mainly reflects a reduction in revenue from outstanding HECS debts owed to the
Commonwealth and a reduction in revenue received from the States to meet the cost of
administering the GST.
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&KDQJH RQ &KDQJH RQ

0<()2 %XGJHW 0<()2 0<()2

�P �P �P �

7D[DWLRQ UHYHQXH

,QFRPH WD[

,QGLYLGXDOV�D�

*URVV 3$<* ZLWKKROGLQJ�E� ������ ������ ���� ���

*URVV RWKHU LQGLYLGXDOV�E� ������ ������ ���� ����

OHVV� 5HIXQGV ������ ������ ��� ����

7RWDO LQGLYLGXDOV ������ ������ ����� ���

&RPSDQLHV ������ ������ ����� ���

6XSHUDQQXDWLRQ IXQGV ����� ����� ��� ���

2WKHU ZLWKKROGLQJ WD[ ����� ����� � ���
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�������

�D� ,QFOXGHV UHYHQXH IURP WKH 0HGLFDUH OHY\�
�E� 3DUW RI WKH FKDQJH VLQFH WKH 0LG�<HDU (FRQRPLF )LVFDO 2XWORRN �0<()2� LV GXH WR D UHDOORFDWLRQ RI

���� PLOOLRQ IURP JURVV RWKHU LQGLYLGXDOV UHYHQXH WR 3D\ $V <RX *R �3$<*� ZLWKKROGLQJ UHYHQXH� GXH WR
D UHDVVHVVPHQW RI WKH GLVWULEXWLRQ RI UHYHQXH IURP WKH IRUPHU SUHVFULEHG SD\PHQWV V\VWHP �336�
VFKHPH� $FFRUGLQJO\� IRU �������� WKH 0<()2 HVWLPDWHV RI 3$<* ZLWKKROGLQJ UHYHQXH VKRXOG EH
LQFUHDVHG E\ ���� PLOOLRQ� ZLWK D FRUUHVSRQGLQJ GHFUHDVH LQ JURVV RWKHU LQGLYLGXDOV UHYHQXH� WR EH RQ D
FRPSDUDEOH EDVLV WR WKH FXUUHQW %XGJHW HVWLPDWHV�
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7DEOH $�� 5HFRQFLOLDWLRQ RI ������� UHYHQXH HVWLPDWHV

&KDQJH RQ &KDQJH RQ

0<()2�D� %XGJHW 0<()2 0<()2

�P �P �P �

7D[DWLRQ UHYHQXH

,QFRPH WD[

,QGLYLGXDOV�E�

*URVV 3$<* ZLWKKROGLQJ ������ ������ ��� ���

*URVV RWKHU LQGLYLGXDOV ������ ������ ����� ����

OHVV� 5HIXQGV ������ ������ ��� ���

7RWDO LQGLYLGXDOV ������ ������ ������ ����

&RPSDQLHV ������ ������ ���� ����

6XSHUDQQXDWLRQ IXQGV ����� ����� �� ���

2WKHU ZLWKKROGLQJ WD[ ����� ����� �� ���

3HWUROHXP UHVRXUFH UHQW WD[ ����� ����� ���� �����

7RWDO LQFRPH WD[ ������� ������� ������ ����

,QGLUHFW WD[

([FLVH GXW\

3HWUROHXP SURGXFWV DQG FUXGH RLO ������ ������ ���� ����

2WKHU H[FLVH ����� ����� ���� ����

7RWDO H[FLVH GXW\ ������ ������ ����� ����

&XVWRPV GXW\ ����� ����� �� ���

2WKHU LQGLUHFW WD[HV ��� ��� �� ����

7RWDO LQGLUHFW WD[ ������ ������ ������ ����

)ULQJH EHQHILWV WD[ ����� ����� ���� ����

$JULFXOWXUDO OHYLHV ��� ��� ��� ����

2WKHU WD[HV ��� ��� �� ����

7RWDO WD[ UHYHQXH ������� ������� ������ ����

1RQ�WD[ UHYHQXH ������ ������ ����� ����

7RWDO UHYHQXH ������� ������� ������ ����

�������

�D� $GMXVWHG VLQFH 0<()2 WR UHIOHFW D UHDOORFDWLRQ RI UHYHQXH DFURVV FRPSDQ\ WD[� JURVV RWKHU LQGLYLGXDOV�
VXSHUDQQXDWLRQ IXQGV WD[ DQG LQGLYLGXDO UHIXQGV� +RZHYHU� WKH 0<()2 HVWLPDWH IRU WRWDO LQFRPH WD[
KDV QRW FKDQJHG�

�E� ,QFOXGHV UHYHQXH IURP WKH 0HGLFDUH OHY\�
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Forward estimates of the major categories of revenue, for the period from 2001-02 to
2004-05 are provided in Table B1.

7DEOH %�� )RUZDUG HVWLPDWHV RI UHYHQXH

&KDQJH &KDQJH &KDQJH &KDQJH

RQ RQ RQ RQ

(VWLPDWH ������� (VWLPDWH ������� (VWLPDWH ������� (VWLPDWH �������

�P � �P � �P � �P �

,QGLYLGXDOV WD[ ������ ��� ������ ��� ������ ��� ������� ���

3HU FHQW RI *'3 ���� ���� ���� ����

2WKHU LQFRPH WD[ ������ ����� ������ ��� ������ ��� ������ ���

3HU FHQW RI *'3 ��� ��� ��� ���

7RWDO LQFRPH WD[ ������� ���� ������� ��� ������� ��� ������� ���

3HU FHQW RI *'3 ���� ���� ���� ����

,QGLUHFW WD[ ������ ���� ������ ��� ������ ��� ������ ���

3HU FHQW RI *'3 ��� ��� ��� ���

7RWDO WD[�D� ������� ���� ������� ��� ������� ��� ������� ���

3HU FHQW RI *'3 ���� ���� ���� ����

1RQ�WD[ UHYHQXH ������ ���� ������ ����� ������ ��� ������ ���

3HU FHQW RI *'3 ��� ��� ��� ���

7RWDO UHYHQXH ������� ���� ������� ��� ������� ��� ������� ���

3HU FHQW RI *'3 ���� ���� ���� ����

������� ������� ��������������

�D� ,QFOXGHV )%7� DJULFXOWXUDO OHYLHV DQG RWKHU WD[HV�

The forward estimates of revenue are underpinned by the conventional assumption of
no change in current policy. Consequently, the forward estimates of revenue only
reflect projected growth in economic parameters and policy measures contained in this
and previous budgets, including those associated with The New Tax System.

Taxation revenue generally moves in line with economic activity during periods of
steady economic growth (as depicted by the economic projections in this Budget), but
tends to swing more sharply during periods of economic contraction and rapid
expansion (in particular, more sharply than nominal GDP growth).

Total revenue is expected to remain at around 22.1 per cent of GDP from 2002-03 to
2004-05. (Growth in all categories of total revenue in 2001-02 are explained in detail in
Part II of this Statement.)
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Total tax revenue is expected to remain at around 20.9 per cent of GDP across the
forward estimates, with a slightly lower estimate in 2002-03. Lower tax revenue in
2002-03 in part reflects a one-off deferral in the timing of tax payments from annual
Pay As You Go (PAYG) taxpayers that are not registered for the GST.

•  A projected increase in income tax as a proportion of GDP over the forward years is
offset, in contrast to last year, by a decline in indirect tax as a proportion of GDP,
mostly reflecting the decision to abolish petroleum excise indexation.

Non-tax revenue is expected to decrease in 2002-03, reflecting lower projected
dividends from GBEs and other associated entities (including the Reserve Bank of
Australia). Non-tax revenue is expected to remain at around 1.3 per cent of GDP in
2003-04 and 2004-05.
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Table C1 provides a summary of the revenue measures introduced since the MYEFO.
A full description of all 2001-02 Budget revenue measures can be found in Part I of
Budget Paper No. 2, Budget Measures 2001-02.

7DEOH &�� 5HYHQXH PHDVXUHV VLQFH WKH ������� 0<()2
�D�

������� ������� ������� �������

�P �P �P �P

$JULFXOWXUH� )LVKHULHV DQG )RUHVWU\

$XVWUDOLD
V UHVSRQVH WR IRRW DQG PRXWK GLVHDVH DQG

RWKHU TXDUDQWLQH ULVNV ���� ���� ���� ����

([WHQVLRQ RI GDLU\ LQGXVWU\ DGMXVWPHQW OHY\ � � � �

3RUIROLR WRWDO ���� ���� ���� ����

$WWRUQH\�*HQHUDO
V

$XVWUDOLD
V UHVSRQVH WR IRRW DQG PRXWK GLVHDVH DQG

RWKHU TXDUDQWLQH ULVNV ���� ���� ���� ����

*RYHUQPHQW UHVSRQVH WR WKH 3URGXFWLYLW\

&RPPLVVLRQ UHSRUW RQ JHQHUDO WDULIIV � ����� ����� �����

3RUWIROLR WRWDO ���� ���� ���� ����

&RPPXQLFDWLRQV� ,QIRUPDWLRQ 7HFKQRORJ\

DQG WKH $UWV

,QFUHDVH LQ *60 ��� OLFHQFH IHHV ���� ���� ���� ����

5DGLRFRPPXQLFDWLRQV OLFHQVLQJ DUUDQJHPHQWV ���� ���� ���� ����

6WUDWHJ\ RQ HOHFWURPDJQHWLF SXEOLF KHDOWK LVVXHV ��� ��� ��� ���

3RUWIROLR WRWDO ���� ���� ���� ����

(GXFDWLRQ� 7UDLQLQJ DQG <RXWK $IIDLUV

%DFNLQJ $XVWUDOLD
V $ELOLW\ � ����� DGGLWLRQDO WDUJHWHG

XQLYHUVLW\ SODFHV � ��� ��� ���

%DFNLQJ $XVWUDOLD
V $ELOLW\ � 3RVWJUDGXDWH (GXFDWLRQ

/RDQV 6FKHPH � ��� ��� ����

+LJKHU HGXFDWLRQ SODFHV IRU UHJLRQDO XQLYHUVLWLHV

DQG FDPSXVHV � �� ��� ���

,QFRPH�FRQWLQJHQW ORDQV IRU EULGJLQJ FRXUVHV IRU

RYHUVHDV WUDLQHG SURIHVVLRQDOV � � ��� ���

3RUWIROLR WRWDO � ��� ��� ����

)DPLO\ DQG &RPPXQLW\ 6HUYLFHV

1HZ VRFLDO VHFXULW\ DUUDQJHPHQWV EHWZHHQ

$XVWUDOLD DQG 1HZ =HDODQG � ����� ����� �����

3RUWIROLR WRWDO � ����� ����� �����

,PPLJUDWLRQ DQG 0XOWLFXOWXUDO $IIDLUV

%DFNLQJ $XVWUDOLD
V $ELOLW\ � DWWUDFWLQJ LQIRUPDWLRQ

DQG FRPPXQLFDWLRQV WHFKQRORJ\ ZRUNHUV ��� ��� ��� ���

,QFUHDVH LQ WKH SHUPDQHQW PLJUDQW LQWDNH ��� ��� ��� ���

1HZ VRFLDO VHFXULW\ DUUDQJHPHQWV EHWZHHQ

$XVWUDOLD DQG 1HZ =HDODQG ���� ���� ���� ����

2QVKRUH SURFHVVLQJ RI VWXGHQWV LQ SRLQWV WHVWHG

FDWHJRULHV ��� ��� ��� ���
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7DEOH &�� 5HYHQXH PHDVXUHV VLQFH WKH ������� 0<()2�D� �FRQWLQXHG�

������� ������� ������� �������

�P �P �P �P

,PPLJUDWLRQ DQG 0XOWLFXOWXUDO $IIDLUV

�FRQWLQXHG�

5HIRUP RI LQGHSHQGHQW H[HFXWLYHV YLVD

DUUDQJHPHQWV ��� ��� ��� ���

6WUDWHJ\ WR VWUHQJWKHQ $XVWUDOLD
V LPPLJUDWLRQ

VHUYLFHV WR SULRULW\ DUHDV � H[WHQVLRQ RI

(OHFWURQLF 7UDYHO $XWKRULW\ DUUDQJHPHQWV ���� ���� ���� ����

3RUWIROLR WRWDO ���� ���� ���� ����

7UHDVXU\

,QFRPH WD[

$OORZLQJ SDUWLFLSDQWV LQ WKH 6LPSOLILHG 7D[ 6\VWHP

WR DFFRXQW IRU WKH YDOXH RI VWRFN XQGHU H[LVWLQJ

PHWKRGV 
 
 
 


$SSRUWLRQPHQW RI GHGXFWLRQV IRU GRQDWLRQV RI

SURSHUW\ � � ���� ����

%DFNLQJ $XVWUDOLD
V $ELOLW\ � ��� SHU FHQW 
SUHPLXP


WD[ FRQFHVVLRQ IRU DGGLWLRQDO UHVHDUFK DQG

GHYHORSPHQW H[SHQGLWXUH ����� ����� ������ ������

%DFNLQJ $XVWUDOLD
V $ELOLW\ � FKDQJHV WR WKH GHILQLWLRQ

RI UHVHDUFK DQG GHYHORSPHQW DFWLYLWLHV 
 
 
 


%DFNLQJ $XVWUDOLD
V $ELOLW\ � HIIHFWLYH OLIH ZULWH�RII

IRU UHVHDUFK DQG GHYHORSPHQW SODQW ���� ���� ����� ����

%DFNLQJ $XVWUDOLD
V $ELOLW\ � UHVHDUFK DQG

GHYHORSPHQW WD[ RIIVHW IRU VPDOO FRPSDQLHV � ���� ���� ����

&DSLWDO JDLQV WD[ UHOLHI IRU VKDUHKROGHUV RI OLVWHG

LQYHVWPHQW FRPSDQLHV ���� ����� ����� �����

&DSLWDO JDLQV WD[ UROORYHU UHOLHI IRU VKDUHV IURP

LQVXUDQFH FRPSDQ\ GHPXWXDOLVDWLRQV � � � �

&DSLWDO JDLQV WD[ WUHDWPHQW RI VKDUHV KHOG LQ WUXVW

XQGHU HPSOR\HH VKDUH VFKHPHV 
 
 
 


&KDQJHV WR SUHSD\PHQW DUUDQJHPHQWV IRU

QRQ�EXVLQHVV DQG VPDOO EXVLQHVV WD[SD\HUV ����� � � �

&KDQJHV WR WKH RYHUVHDV GHIHQFH IRUFHV UHEDWH DQG

WKH 8QLWHG 1DWLRQV �81� DUPHG IRUFHV UHEDWH 
 
 
 


'HGXFWLELOLW\ RI FHUWDLQ JLIWV 
 
 
 


'HSUHFLDWLRQ RI VHFRQG KDQG DVVHWV ZKHUH WKH HQG

XVHU GRHV QRW FKDQJH ���� ���� ���� ����

([WHQGHG ORGJHPHQW GDWH IRU %XVLQHVV $FWLYLW\

6WDWHPHQWV � � � �

([WHQVLRQ RI LQFRPH WD[ H[HPSWLRQ IRU QRW�IRU�SURILW

RUJDQLVDWLRQV WR LQFOXGH WKH LQIRUPDWLRQ DQG

FRPPXQLFDWLRQV WHFKQRORJ\ LQGXVWU\ �� �� �� ��

)RUHLJQ EUDQFK DFFHVV WR IXQGV IUHH RI LQWHUHVW

ZLWKKROGLQJ WD[ ���� ���� ���� ����

)ULQJH EHQHILWV UHSRUWLQJ � H[FOXVLRQ RI EHQHILWV

DVVRFLDWHG ZLWK $XVWUDOLDQ 'HIHQFH )RUFH �$')�

UHPRYDOV 
 
 
 


*'3�DGMXVWHG PHWKRG IRU 3$<* LQVWDOPHQWV IRU

LQGLYLGXDOV DQG VRPH FRPSDQLHV DQG

VXSHUDQQXDWLRQ IXQGV ������ ����� ����� �����
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7DEOH &�� 5HYHQXH PHDVXUHV VLQFH WKH ������� 0<()2�D� �FRQWLQXHG�

������� ������� ������� �������

�P �P �P �P

7UHDVXU\ �FRQWLQXHG�

,QFUHDVH LQ WKH 0HGLFDUH OHY\ ORZ LQFRPH WKUHVKROGV ����� ����� ����� �����

,QFUHDVLQJ WKH GHSUHFLDWLQJ DVVHWV WKUHVKROG IRU

WKH 6LPSOLILHG 7D[ 6\VWHP ���� ���� ���� �����

1RW SURFHHGLQJ ZLWK WKH HDUO\ UHIXQGLQJ RI H[FHVV

LPSXWDWLRQ FUHGLWV ����� � ���� ����

3HQVLRQHUV EHORZ VHQLRUV DJH� LQFUHDVH LQ UHEDWHV ����� ����� ����� �����

5HGXFWLRQ LQ VXUFKDUJH RQ FHUWDLQ WHUPLQDWLRQ

SD\PHQWV ����� ����� ����� �����

5HILQLQJ WKH XQLIRUP FDSLWDO DOORZDQFH V\VWHP 
 
 
 


5HIRUPHG GHEW�HTXLW\ WD[ ERUGHUOLQH 
 
 
 


5HIRUP RI WKLQ FDSLWDOLVDWLRQ � DPHQGPHQWV WR WKH

SURSRVHG UXOHV ����� ����� ����� �����

5HOD[LQJ WKH 
JURXSLQJ
 UXOH IRU WKH 6LPSOLILHG 7D[

6\VWHP 
 
 
 


5HWURVSHFWLYH FKDQJHV WR WKH H[FOXVLYH XVH LQWHQWLRQ

WHVW IRU UHVHDUFK DQG GHYHORSPHQW 
 
 
 


5HYLVHG EXVLQHVV WD[ UHIRUP LPSOHPHQWDWLRQ

WLPHWDEOH ����� ����� ������ �����

6HQLRU $XVWUDOLDQV DQG SHQVLRQHUV� LQFUHDVH LQ

0HGLFDUH OHY\ WKUHVKROG ����� ����� ����� �����

6HQLRU $XVWUDOLDQV� LQFUHDVH LQ UHEDWHV ������ ������ ������ ������

7D[DWLRQ WUHDWPHQW RI GDWDFDVWLQJ WUDQVPLWWHU

OLFHQFHV 
 
 
 


:LWKGUDZDO RI HQWLW\ WD[DWLRQ H[SRVXUH GUDIW

OHJLVODWLRQ ������ ������ ������ ������

,QGLUHFW WD[

$EROLWLRQ RI SHWUROHXP IXHOV H[FLVH LQGH[DWLRQ ������ ������ ������ �������

)XQGLQJ IRU $LUVHUYLFHV $XVWUDOLD DQG DYLDWLRQ

LQGXVWU\ FRPSOLDQFH ���� ���� ��� ���

5HGXFHG H[FLVH DQG FXVWRPV GXW\ RQ SHWUROHXP IXHOV ������ ������ ������ ������

5HGXFWLRQ RI H[FLVH RQ GUDXJKW EHHU ������ ������ ������ ������

1RQ�WD[ UHYHQXH

,QFUHDVH LQ ILQDQFLDO VHFWRU OHY\ IRU WKH

6XSHUDQQXDWLRQ &RPSODLQWV 7ULEXQDO ��� ��� ��� ���

3RUWIROLR WRWDO ������� ������� ������� �������

7RWDO LPSDFW RI UHYHQXH PHDVXUHV�E� ������� ������� ������� �������


 7KH QDWXUH RI WKH PHDVXUH LV VXFK WKDW D UHOLDEOH HVWLPDWH FDQQRW EH SURYLGHG�
�D� $ PLQXV VLJQ EHIRUH DQ HVWLPDWH LQGLFDWHV D UHGXFWLRQ LQ UHYHQXH� QR VLJQ EHIRUH DQ HVWLPDWH LQGLFDWHV

D JDLQ WR UHYHQXH�
�E� 0HDVXUHV PD\ QRW DGG WR WRWDO GXH WR URXQGLQJ�
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7DEOH &�� 5HYHQXH PHDVXUHV XS WR WKH ������� 0<()2�D��E�

������� ������� ������� �������

�P �P �P �P

$JULFXOWXUH� )LVKHULHV DQG )RUHVWU\

:RRO ,QGXVWU\ � FKDQJHV LQ ZRRO OHY\

DUUDQJHPHQWV ����� ����� ����� �����

3RUWIROLR 7RWDO ����� ����� ����� �����

$WWRUQH\�*HQHUDO
V

([WHQVLRQ RI WKH ,PSRUW &UHGLW 6FKHPH � � � �

3RUWIROLR 7RWDO � � � �

7UHDVXU\

,QFRPH WD[

$PHQGPHQW WR WUDQVLWLRQDO PHDVXUHV IRU WKH

PHUJLQJ RI VKDUH SUHPLXP DQG VKDUH

FDSLWDO DFFRXQWV � � � �

$PHQGPHQWV WR 3D\ $V <RX *R LQVWDOPHQWV

IRU FHUWDLQ EHQHILFLDULHV RI WUXVWV ��� ��� ��� ���

&KDQJH LQ WKH VWDWXV RI FRQVWLWXWLRQDOO\

SURWHFWHG VXSHUDQQXDWLRQ IXQGV QIS QIS QIS QIS

&KDQJHV WR WKH 6LPSOLILHG 7D[ 6\VWHP ��� ���� ���� ���

'HGXFWLELOLW\ RI FHUWDLQ JLIWV 
 
 
 


'RXEOH WD[DWLRQ DJUHHPHQWV 
 
 
 


(OLJLELOLW\ IRU LPPHGLDWH GHGXFWLELOLW\ IRU

*67�UHODWHG H[SHQGLWXUH � � � �

(QWLW\ WD[DWLRQ ���� ����� ����� �����

([HPSWLRQ IRU DUWLVWV IURP WKH QRQ�FRPPHUFLDO

ORVVHV PHDVXUHV ���� ���� ���� ����

,QFRPH WD[ H[HPSWLRQ IRU ORFDO JRYHUQPHQW

EXVLQHVVHV � � � �

0HGLFDUH OHY\ VXUFKDUJH � WUHDWPHQW RI KLJK

IURQW HQG GHGXFWLEOHV 
 
 
 


1R $XVWUDOLDQ %XVLQHVV 1XPEHU ZLWKKROGLQJ

RQ LQSXW WD[HG VXSSOLHV � � � �

5HPRYDO RI FDSLWDO JDLQV WD[ FKDQJHV IRU OLIH

LQVXUHUV DQG VXSHUDQQXDWLRQ IXQGV ����� ����� ����� ������

5ROORYHU UHOLHI IRU PHUJHU RI FRPSDQLHV XQGHU
3DUW � RI WKH /LIH ,QVXUDQFH $FW ���� � � � �

7D[DWLRQ DVSHFWV RI WKH UHVWUXFWXUH RI WKH

$XVWUDOLDQ :RRO 5HVHDUFK DQG 3URPRWLRQ

2UJDQLVDWLRQ � � � �

7D[ EHQHILWV IRU RUJDQLVDWLRQV SURPRWLQJ

SUHYHQWLRQ RU FRQWURO RI GLVHDVH RU LOOQHVV

LQ SHRSOH 
 
 
 


,QGLUHFW WD[

([FLVH FRQFHVVLRQ IRU PLFUR�EUHZHULHV ���� ���� ���� ����

3HWURO DQG GLHVHO H[FLVH UHGXFWLRQ � LQFUHDVH

LQ UHGXFWLRQ WR ��� FHQWV SHU OLWUH ������ ������ ������ ������

5HPRYLQJ FDPSHUYDQV� PRWRU KRPHV DQG

FRPPHUFLDO YHKLFOHV IURP OX[XU\ FDU WD[ ���� ���� ���� ����

5HPRYLQJ WKH H[FLVH�IUHH VWDWXV RI PHWKDQRO

EOHQGHG ZLWK SHWURO � � � �
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7UHDVXU\ �FRQWLQXHG�

)ULQJH EHQHILWV WD[

&RQYHUWLQJ UHEDWHV WR D IULQJH EHQHILWV WD[

H[HPSWLRQ IRU QRQ�SURILW KRVSLWDOV ����� ����� ����� �����

)ULQJH EHQHILWV UHSRUWLQJ � H[FOXVLRQ IRU

HPHUJHQF\ YHKLFOHV 
 
 
 


)ULQJH EHQHILWV WD[ H[HPSWLRQ IRU SROLFH

KRXVLQJ LQ UHJLRQDO DUHDV 
 
 
 


)ULQJH EHQHILWV WD[ H[HPSWLRQ IRU IUHH WUDYHO

RQ SXEOLF WUDQVSRUW E\ SROLFH RIILFHUV ���� ���� ���� ����

1RQ�WD[ UHYHQXH

$GGLWLRQDO SD\PHQWV IURP WKH 6WDWHV DQG

7HUULWRULHV IRU *67 DGPLQLVWUDWLRQ ����� � � �

6XSHUDQQXDWLRQ &RPSODLQWV 7ULEXQDO � � � �

3RUWIROLR WRWDO ����� ������ ������ ������

'HFLVLRQV WDNHQ EXW QRW UHSRUWHG LQ 0<()2 QIS QIS QIS QIS

7RWDO LPSDFW RI UHYHQXH PHDVXUH�F� ����� ������ ������ ������


 7KH QDWXUH RI WKH PHDVXUH LV VXFK WKDW D UHOLDEOH HVWLPDWH FDQQRW EH SURYLGHG�
�D� $ PLQXV VLJQ EHIRUH DQ HVWLPDWH LQGLFDWHV D UHGXFWLRQ LQ UHYHQXH� QR VLJQ EHIRUH DQ HVWLPDWH LQGLFDWHV

D JDLQ WR UHYHQXH�
�E� 7KHVH HVWLPDWHV DUH DV SXEOLVKHG LQ ������� 0<()2� 'HVFULSWLRQV RI WKH PHDVXUHV DUH SURYLGHG LQ WKH

0<()2 SXEOLFDWLRQ�
�F� 0HDVXUHV PD\ QRW DGG WR WRWDO GXH WR URXQGLQJ�
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This appendix provides a brief overview of the cost of tax concessions provided by the
concessional tax treatment of specific activities and/or groups.

Tax concessions provide a benefit to a specified activity or class of taxpayer. Tax
concessions can be delivered in a variety of ways, for example by a tax exemption, tax
deduction, tax rebate, reduced tax rate or by deferring a tax liability. The Government
can use tax concessions to allocate resources to different activities in much the same
way that it can use direct expenditure programmes. For this reason, and noting their
direct impact on the fiscal balance, these tax concessions are generally called tax
expenditures.

The data reported in this appendix are consistent with tax expenditure data reported in
the 2000 Tax Expenditures Statement. The Tax Expenditures Statement (TES) is an
annual statement of Commonwealth tax expenditures.

Table D1 provides estimates of total tax expenditures for the period 1997-98 to 2004-05.
There are several major considerations that need to be taken into account when
analysing these data.

•  These figures may understate the total cost of tax expenditures, as some identified
tax expenditures have not been estimated due to a lack of data and the TES does not
necessarily provide a comprehensive listing of all tax expenditures.

•  Some caution should be exercised when using these tax expenditure estimates to
measure the amount of tax revenue forgone. Tax expenditure estimates measure the
benefit of the tax concession to the recipient, not the impact on the fiscal balance
from the removal of that tax expenditure. The two might differ due to behavioural
responses or for other reasons (see chapters 1.4 and 2.3 of the 2000 Tax Expenditures
Statement).

•  Trends in aggregate tax expenditures over time will reflect both changes to the cost
of individual tax expenditures and changes in the coverage of tax expenditures
being costed.

•  Tax expenditure aggregates are net aggregates as they include the offsetting effects
of negative tax expenditures.

•  Changes over time in methodology and data used to calculate the value of
particular tax expenditures can result in large revisions to tax expenditure
estimates. Therefore estimates that were provided in previous editions of the TES or
in previous Budgets may not be strictly comparable to figures reported here.
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7DEOH '�� $JJUHJDWH WD[ H[SHQGLWXUHV ������� WR �������

5HWLUHPHQW DQG

RWKHU HPSOR\PHQW 2WKHU WD[ 7D[ H[SHQGLWXUHV

WHUPLQDWLRQ EHQHILWV H[SHQGLWXUHV 7RWDO DV D SURSRUWLRQ

<HDU �P �P �P RI *'3 ���

������� ����� ������ ������ ����
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������� �HVW� ����� ������ ������ ����

������� �SURM� ������ ������ ������ ����

������� �SURM� ������ ������ ������ ����

������� �SURM� ������ ������ ������ ����

Measured tax expenditures are projected to decline as a proportion of GDP from
4.5 per cent in 1997-98 to around 4.0 per cent in 2004-05. The largest single contributing
factor to the decline in total measured tax expenditures is the removal of accelerated
depreciation under The New Tax System.
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7DEOH (�� &RPPRQZHDOWK UHYHQXH �FDVK EDVLV��D�

������� ������� ������� ������� ������� ������� ������� ������� ������� ������� ��������E� ��������E�

�P �P �P �P �P �P �P �P �P �P �P �P

7D[ UHYHQXH

,QFRPH WD[

,QGLYLGXDOV�F�

*URVV 3$<*: ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� �����

*URVV RWKHU LQGLYLGXDOV ����� ���� ���� ���� ���� ����� ����� ����� ����� ����� ����� �����

*URVV 336�G� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� � �

OHVV� 5HIXQGV ���� ���� ���� ���� ���� ���� ���� ���� ����� ����� ����� �����

7RWDO LQGLYLGXDOV ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� �����

&RPSDQLHV ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� �����

6XSHUDQQXDWLRQ IXQGV ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

:LWKKROGLQJ WD[ ��� ��� ��� ��� ��� ���� ���� ���� ���� ���� ���� ����

3HWUROHXP UHVRXUFH UHQW WD[ ��� ��� ���� ���� ��� ��� ���� ��� ��� ���� ���� ����

7RWDO LQFRPH WD[ ����� ����� ����� ����� ����� ����� ����� ����� ������ ������ ������ ������

,QGLUHFW WD[�H�

([FLVH GXW\

&UXGH RLO DQG /3* ���� �� ��� �� �� �� � �� �� ��� ��� ���

3HWUROHXP SURGXFWV�I� ���� ���� ���� ���� ���� ����� ����� ����� ����� ����� ����� �����

2WKHU H[FLVH GXW\ ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

7RWDO H[FLVH GXW\ ����� ���� ���� ����� ����� ����� ����� ����� ����� ����� ����� �����

&XVWRPV GXW\ ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

6DOHV WD[HV�J� ���� ���� ���� ����� ����� ����� ����� ����� ����� ����� ���� ���

7RWDO LQGLUHFW WD[ ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� �����
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7DEOH (�� &RPPRQZHDOWK UHYHQXH �FDVK EDVLV��D� �FRQWLQXHG�

������� ������� ������� ������� ������� ������� ������� ������� ������� ������� ��������E� ��������E�

�P �P �P �P �P �P �P �P �P �P �P �P

7D[ UHYHQXH �FRQWLQXHG�

)ULQJH EHQHILWV WD[�K� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

2WKHU WD[HV ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

7RWDO WD[ UHYHQXH ����� ����� ����� ����� ������ ������ ������ ������ ������ ������ ������ ������

1RQ�WD[ UHYHQXH

,QWHUHVW UHFHLYHG ���� ���� ���� ���� ���� ���� ���� ���� ��� ��� ���� ���

'LYLGHQGV DQG RWKHU ���� ���� ���� ���� ���� ���� ���� ���� ���� ����� ����� �����

7RWDO QRQ�WD[ UHYHQXH ���� ���� ���� ���� ���� ���� ���� ���� ���� ����� ����� �����

7RWDO UHYHQXH ����� ����� ����� ������ ������ ������ ������ ������ ������ ������ ������ ������

0HPRUDQGXP LWHPV�

0HGLFDUH OHY\ UHFHLSWV�L� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

'LHVHO IXHO UHEDWH H[SHQVH�M� ��� ��� ��� ���� ���� ���� ���� ���� ���� ���� ���� ����

�D� )LJXUHV XS WR DQG LQFOXGLQJ ������� DUH EDVHG RQ WKH ROG &RPPRQZHDOWK %XGJHW 6HFWRU FDVK DFFRXQWLQJ IUDPHZRUN� )LJXUHV IURP ��������� DUH RQ D
&RPPRQZHDOWK JHQHUDO JRYHUQPHQW *)6 EDVLV� FRQVLVWHQW ZLWK WKH 8QLIRUP 3UHVHQWDWLRQ )UDPHZRUN �83)�� $V D UHVXOW� WKH FDWHJRU\ µ'LYLGHQGV DQG RWKHU¶ QRZ
LQFOXGHV PDQ\ ODUJH LWHPV WKDW ZHUH QHWWHG RII UHYHQXH LQ RXWFRPHV SULRU ���������� QDPHO\ µ5HFHLSWV IURP VDOHV RI JRRGV DQG VHUYLFHV¶ �DURXQG �� ELOOLRQ IURP
����������� µ5HFHLSWV IURP VDOHV RI QRQ�ILQDQFLDO DVVHWV¶ �DURXQG ���� ELOOLRQ LQ ��������� DQG ������� DQG DURXQG ���� ELOOLRQ LQ ��������� µ2WKHU UHFHLSWV¶
�DURXQG �� ELOOLRQ IURP ���������� DQG µ*67 UHFHLSWV UHODWHG WR SXUFKDVHV�VDOHV¶ �DURXQG �� ELOOLRQ IURP ���������

�E� (VWLPDWHV�
�F� 3UHVHQWHG RQ D EDVLV LQFOXVLYH RI WKH 0HGLFDUH OHY\� 6HH PHPRUDQGXP LWHP IRU 0HGLFDUH OHY\ RXWFRPHV DQG HVWLPDWHV�
�G� 336 GHQRWHV SUHVFULEHG SD\PHQWV V\VWHP �ZKLFK ZDV UHSODFHG E\ WKH QHZ 3$<* V\VWHP IURP � -XO\ ������
�H� 7KHVH LWHPV DUH UHSRUWHG QHW RI 5HYHQXH 5HSODFHPHQW 3D\PHQWV �553V� WR WKH 6WDWHV�
�I� ([FOXGHV WKH GLHVHO IXHO UHEDWH �')5� RIIVHW WR UHYHQXH� ZKLFK LV FODVVLILHG DV DQ H[SHQVH�
�J� 7KLV LWHP LQFOXGHV WKH ZLQH HTXDOLVDWLRQ WD[ DQG WKH OX[XU\ FDU WD[ IURP ��������
�K� &RQVLVWHQW ZLWK *)6 UHSRUWLQJ VWDQGDUGV� )%7 LV QR ORQJHU FODVVLILHG DV DQ LQFRPH WD[�
�L� 7KH 0HGLFDUH OHY\ ZDV LQFUHDVHG IURP ��� WR ��� SHU FHQW IRU WKH SHULRG IURP � -XO\ ���� WR �� -XQH ���� WR IXQG WKH JXQV EX\�EDFN VFKHPH�
�M� 2XWFRPHV DQG HVWLPDWHV RI WKH ')5 H[SHQVH� 5HSRUWHG IRU LQIRUPDWLRQDO SXUSRVHV RQO\�
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7DEOH (�� 0DMRU FDWHJRULHV RI UHYHQXH DV D SURSRUWLRQ RI JURVV GRPHVWLF SURGXFW �FDVK EDVLV��D�

7RWDO

3HWUROHXP RWKHU 'LYLGHQGV 7RWDO

*URVV *URVV *URVV 7RWDO 6XSHU 7RWDO SURGXFWV 2WKHU 7RWDO &XVWRPV 6DOHV )%7 WD[ 7RWDO WD[ DQG QRQ�WD[ 7RWDO

3$<*: RWKHU 336 �E� &RPSDQLHV IXQGV �F� �G� �H� H[FLVHV GXW\ WD[�I� �J� �K� UHYHQXH ,QWHUHVW RWKHU UHYHQXH UHYHQXH
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������� ���� ��� ��� ���� ��� ��� ���� ��� ��� ��� ��� ��� ��� ��� ���� ��� ��� ��� ����

������� ���� ��� ��� ���� ��� ��� ���� ��� ��� ��� ��� ��� ��� ��� ���� ��� ��� ��� ����

������� ���� ��� ��� ���� ��� ��� ���� ��� ��� ��� ��� ��� ��� ��� ���� ��� ��� ��� ����

������� ���� ��� ��� ���� ��� ��� ���� ��� ��� ��� ��� ��� ��� ��� ���� ��� ��� ��� ����

������� ���� ��� ��� ���� ��� ��� ���� ��� ��� ��� ��� ��� ��� ��� ���� ��� ��� ��� ����

������� ���� ��� ��� ���� ��� ��� ���� ��� ��� ��� ��� ��� ��� ��� ���� ��� ��� ��� ����

��������L� ���� ��� ��� ���� ��� ��� ���� ��� ��� ��� ��� ��� ��� ��� ���� ��� ��� ��� ����

��������L� ���� ��� ��� ���� ��� ��� ���� ��� ��� ��� ��� ��� ��� ��� ���� ��� ��� ��� ����

,QGLYLGXDOV ([FLVHV

7D[DWLRQ UHYHQXH 1RQ�WD[DWLRQ UHYHQXH

2WKHU WD[DWLRQ UHYHQXH,QFRPH WD[

�D� )LJXUHV XS WR DQG LQFOXGLQJ ������� DUH EDVHG RQ WKH ROG &RPPRQZHDOWK %XGJHW 6HFWRU FDVK DFFRXQWLQJ IUDPHZRUN� )LJXUHV IURP ��������� DUH RQ D
&RPPRQZHDOWK JHQHUDO JRYHUQPHQW *)6 EDVLV� FRQVLVWHQW ZLWK WKH 8QLIRUP 3UHVHQWDWLRQ )UDPHZRUN �83)�� $V D UHVXOW� WKH FDWHJRU\ µ'LYLGHQGV DQG RWKHU¶ QRZ
LQFOXGHV PDQ\ ODUJH LWHPV WKDW ZHUH QHWWHG RII UHYHQXH LQ RXWFRPHV SULRU ���������� QDPHO\ µ5HFHLSWV IURP VDOHV RI JRRGV DQG VHUYLFHV¶ �DURXQG �� ELOOLRQ IURP
����������� µ5HFHLSWV IURP VDOHV RI QRQ�ILQDQFLDO DVVHWV¶ �DURXQG ���� ELOOLRQ LQ ��������� DQG ������� DQG DURXQG ���� ELOOLRQ LQ ��������� µ2WKHU UHFHLSWV¶
�DURXQG �� ELOOLRQ IURP ���������� DQG µ*67 UHFHLSWV UHODWHG WR SXUFKDVHV�VDOHV¶ �DURXQG �� ELOOLRQ IURP ���������

�E� 7KH WRWDO IRU WKH LQGLYLGXDOV FDWHJRU\ DOVR LQFOXGHV UHIXQGV�
�F� 7KH WRWDO IRU WKH LQFRPH WD[ FDWHJRU\ DOVR LQFOXGHV UHIXQGV� 3557 DQG RWKHU ZLWKKROGLQJ WD[�
�G� 3HWUROHXP SURGXFWV H[FLVH LQFOXGHV FUXGH RLO DQG OLTXLG SHWUROHXP JDV �/3*� H[FLVH� EXW H[FOXGHV WKH ')5 RIIVHW WR UHYHQXH� ZKLFK LV QRZ FODVVLILHG DV DQ H[SHQVH�
�H� 2WKHU H[FLVH FRPSULVHV H[FLVH IURP EHHU� SRWDEOH VSLULWV DQG WREDFFR�
�I� 7KLV LWHP DOVR LQFOXGHV WKH ZLQH HTXDOLVDWLRQ WD[ DQG WKH OX[XU\ FDU WD[ IURP ��������
�J� &RQVLVWHQW ZLWK *)6 UHSRUWLQJ VWDQGDUGV� )%7 LV QR ORQJHU FODVVLILHG DV DQ LQFRPH WD[�
�K� 7KH WRWDO IRU µRWKHU WD[DWLRQ UHYHQXH¶ DOVR LQFOXGHV DJULFXOWXUDO OHYLHV DQG RWKHU WD[HV�
�L� (VWLPDWHV�
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7DEOH (�� 0DMRU FDWHJRULHV RI UHYHQXH DV D SURSRUWLRQ RI WRWDO UHYHQXH �FDVK EDVLV��D�

7RWDO

3HWUROHXP RWKHU 'LYLGHQGV 7RWDO

*URVV *URVV *URVV 7RWDO 6XSHU 7RWDO SURGXFWV 2WKHU 7RWDO &XVWRPV 6DOHV )%7 WD[ 7RWDO WD[ DQG QRQ�WD[

3$<*: RWKHU 336 �E� &RPSDQLHV IXQGV �F� �G� �H� H[FLVHV GXW\ WD[�I� �J� �K� UHYHQXH ,QWHUHVW RWKHU UHYHQXH
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([FLVHV,QGLYLGXDOV

1RQ�WD[DWLRQ UHYHQXH7D[DWLRQ UHYHQXH

,QFRPH WD[ 2WKHU WD[DWLRQ UHYHQXH

�D� )LJXUHV XS WR DQG LQFOXGLQJ ������� DUH EDVHG RQ WKH ROG &RPPRQZHDOWK %XGJHW 6HFWRU FDVK DFFRXQWLQJ IUDPHZRUN� )LJXUHV IURP ��������� DUH RQ D
&RPPRQZHDOWK JHQHUDO JRYHUQPHQW *)6 EDVLV� FRQVLVWHQW ZLWK WKH 8QLIRUP 3UHVHQWDWLRQ )UDPHZRUN �83)�� $V D UHVXOW� WKH FDWHJRU\ µ'LYLGHQGV DQG RWKHU¶ QRZ
LQFOXGHV PDQ\ ODUJH LWHPV WKDW ZHUH QHWWHG RII UHYHQXH LQ RXWFRPHV SULRU ���������� QDPHO\ µ5HFHLSWV IURP VDOHV RI JRRGV DQG VHUYLFHV¶ �DURXQG �� ELOOLRQ IURP
����������� µ5HFHLSWV IURP VDOHV RI QRQ�ILQDQFLDO DVVHWV¶ �DURXQG ���� ELOOLRQ LQ ��������� DQG ������� DQG DURXQG ���� ELOOLRQ LQ ��������� µ2WKHU UHFHLSWV¶
�DURXQG �� ELOOLRQ IURP ���������� DQG µ*67 UHFHLSWV UHODWHG WR SXUFKDVHV�VDOHV¶ �DURXQG �� ELOOLRQ IURP ���������

�E� 7KH WRWDO IRU WKH LQGLYLGXDOV FDWHJRU\ DOVR LQFOXGHV UHIXQGV�
�F� 7KH WRWDO IRU WKH LQFRPH WD[ FDWHJRU\ DOVR LQFOXGHV UHIXQGV� 3557 DQG RWKHU ZLWKKROGLQJ WD[�
�G� 3HWUROHXP SURGXFWV H[FLVH LQFOXGHV FUXGH RLO DQG OLTXLG SHWUROHXP JDV �/3*� H[FLVH� EXW H[FOXGHV WKH ')5 RIIVHW WR UHYHQXH� ZKLFK LV QRZ FODVVLILHG DV DQ H[SHQVH�
�H� 2WKHU H[FLVH FRPSULVHV H[FLVH IURP EHHU� SRWDEOH VSLULWV DQG WREDFFR�
�I� 7KLV LWHP DOVR LQFOXGHV WKH ZLQH HTXDOLVDWLRQ WD[ DQG WKH OX[XU\ FDU WD[ IURP ��������
�J� &RQVLVWHQW ZLWK *)6 UHSRUWLQJ VWDQGDUGV� )%7 LV QR ORQJHU FODVVLILHG DV DQ LQFRPH WD[�
�K� $V ZHOO DV H[FLVHV� FXVWRPV GXW\� VDOHV WD[ DQG )%7� µRWKHU WD[DWLRQ UHYHQXH¶ LQFOXGHV DJULFXOWXUDO OHYLHV DQG RWKHU WD[HV�
�L� (VWLPDWHV�


