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The Australian Office of Financial Management (AOFM), a ‘prescribed agency’ under
the Financial Management and Accountability Act 1997, is responsible for the
Commonwealth’s debt management activities.

The objective of the AOFM is to raise, manage and retire Commonwealth debt at the
lowest possible long-term cost, consistent with an acceptable degree of risk exposure.

�335235,$7,216

The total appropriation for the AOFM in the 2001–02 Budget is $42,860.8 million.
Table 1.1 on the following page shows the total appropriations for the AOFM’s
outcome.

Price of output appropriation of $5.82 million is based on budgeted expenses (of
$5.84 million) after deducting estimated revenues from external sources (of
$0.02 million).

The total administered outcome appropriation of $42,855.0 million is based on
budgeted expenses of $7,177.0 million, budgeted debt raising and financial investment
activity of $35,674.6 million and administered capital appropriation of $3.4 million.



��

$
X
V
WU
D
OL
D
Q
2
II
LF
H
R
I
)
LQ
D
Q
F
LD
O
0
D
Q
D
J
H
P
H
Q
W
²

D
S
S
UR
S
UL
D
WL
R
Q
V
�
�
�
�
��
�

7
D
E
OH

�
��
�
$
S
S
UR
S
UL
D
WL
R
Q
V
D
Q
G
R
WK
H
U
UH
Y
H
Q
X
H

2
X
WF
R
P
H

5
H
Y
H
Q
X
H

3
UL
FH
R
I

6
S
H
FL
D
O

7
R
WD
O

7
R
WD
O

�D
S
S
UR
S
UL
D
WL
R
Q
V�

IU
R
P
R
WK
H
U

R
X
WS
X
WV

��
�

D
S
S
UR
S
V�

�
�

D
G
P
LQ
LV
WH
UH
G

D
S
S
UR
S
UL
D
WL
R
Q
V

VR
X
UF
H
V�

�
�

��

�
�
�
�

D
S
S
UR
S
UL
D
WL
R
Q
V

%
LOO
1
R
�
�

7
R
WD
O

%
LOO
1
R
�
�

%
LOO
1
R
�
�

�6
3
3
V
	

1
$
2
V�

��
�

�$
�

�%
�
�&
 
$
�
%
�

�'
�
�(
 
&
�
'
�

�)
�

�*
�

�+
�

�,
 
)
�
*
�
+
�

�-
 
&
�
,�

�&
�
��
�
�

�(
�
��
�
�

�,
�
��
�
�

�
��
�
�

�
�
��
�
�

�
�

�
��
�
�

�
��
�
�

�
�
�
��
�
�
��
�
�

�
�
��
�
�
��
�
�

�
�
��
�
�
��
�
�



�
�
��
�

�
��
�

�
�
�
��
�

7
R
WD
O

�
��
�
�

�
�.

�
���

�
�
��
�
�

�
�

�
��
�
�

�
��
�
�

�
�
�
��
�
�
��
�
�

�.
�
��
�
�
�
�
��
�
�
��
�
�

�
�
��
�
�
��
�
� �

�.
�
��
�
�

�
��
�
�

�
�
��
�
�
��
�
�

$
G
P
LQ
LV
WH
UH
G
��

�
�
�
�

5
H
Y
H
Q
X
H
IU
R
P
*
R
Y
H
UQ
P
H
Q
W

$
J
H
Q
F\

�S
UL
FH
R
I
R
X
WS
X
WV
�
��

�
�
�
�

6
S
H
FL
D
O

D
S
S
UR
S
V

$
Q
Q
X
D
O
D
S
S
UR
S
UL
D
WL
R
Q
V�

�
�

2
X
W
F
R
P
H
�
�
7
R

H
Q
K
D
Q
FH
WK
H

&
R
P
P
R
Q
Z
H
D
OW
K

V

FD
S
D
FL
W\
WR
P
D
Q
D
J
H

LW
V
Q
H
W
G
H
E
W
S
R
UW
IR
OLR
�

R
II
H
UL
Q
J
WK
H
S
UR
VS
H
FW

R
I
VD
Y
LQ
J
V
LQ
G
H
E
W

VH
UY
LF
LQ
J
FR
VW
V
D
Q
G

D
Q
LP
S
UR
Y
H
P
H
Q
W
LQ

WK
H
Q
H
W
Z
R
UW
K
R
I
WK
H

&
R
P
P
R
Q
Z
H
D
OW
K
R
Y
H
U

WL
P
H

7
R
WD
O
D
S
S
UR
S
UL
D
WL
R
Q
V

$
J
H
Q
F\
FD
S
LW
D
O
�H
T
X
LW
\
LQ
MH
FW
LR
Q
V
D
Q
G
OR
D
Q
V�

$
G
P
LQ
LV
WH
UH
G
FD
S
LW
D
O

��
�
&
�
�
(
�
D
Q
G
,�
UH
IH
U
WR
LQ
IR
UP
D
WL
R
Q
S
UR
Y
LG
H
G
LQ
7
D
E
OH
�
��
�
.
�
UH
IH
UV
WR
LQ
IR
UP
D
WL
R
Q
S
UR
Y
LG
H
G
LQ
7
D
E
OH
�
��
�
.
�
UH
IH
UV
WR
LQ
IR
UP
D
WL
R
Q
S
UR
Y
LG
H
G
LQ
7
D
E
OH
�
��
�
.
�
UH
IH
UV
WR

LQ
IR
UP
D
WL
R
Q
S
UR
Y
LG
H
G
LQ
7
D
E
OH
�
��
�

��
�
%
LOO
1
R
�
�
LQ
FO
X
G
H
V
6
S
H
FL
IL
F
3
X
US
R
VH
3
D
\
P
H
Q
WV
�6
3
3
¶V
��
1
H
Z
$
J
H
Q
F\
2
X
WF
R
P
H
V
�1
$
2
¶V
��
D
G
P
LQ
LV
WH
UH
G
FD
S
LW
D
O
D
Q
G
D
J
H
Q
F\
FD
S
LW
D
O
Y
LD
D
J
H
Q
F\
LQ
MH
FW
LR
Q
V
D
Q
G
OR
D
Q
V�

��
�
5
H
IH
U
WR
7
D
E
OH
�
��
IR
U
D
S
S
OLF
D
WL
R
Q
R
I
D
J
H
Q
F\
UH
Y
H
Q
X
H
�

��
�
5
H
Y
H
Q
X
H
IU
R
P
R
WK
H
U
VR
X
UF
H
V
LQ
FO
X
G
H
V
R
WK
H
U
UH
Y
H
Q
X
H
IU
R
P
J
R
Y
H
UQ
P
H
Q
W
�I
R
U
H
[
D
P
S
OH
�
UH
VR
X
UF
H
V
IU
H
H
R
I
FK
D
UJ
H
�
D
Q
G
UH
Y
H
Q
X
H
IU
R
P
R
WK
H
U
VR
X
UF
H
V
�I
R
U
H
[
D
P
S
OH
�
VD
OH
V

R
I
J
R
R
G
V
D
Q
G
VH
UY
LF
H
V
E
\
D
J
H
Q
FL
H
V�
�
1
R
Q
�D
S
S
UR
S
UL
D
WH
G
D
J
H
Q
F\
D
Q
G
D
G
P
LQ
LV
WH
UH
G
UH
Y
H
Q
X
H
V
D
UH
VK
R
Z
Q
LQ
$
S
S
H
Q
G
L[
�
�

��
�
(
VW
LP
D
WH
G
H
[
S
H
Q
VH
V
IU
R
P
D
G
P
LQ
LV
WH
UH
G
D
Q
Q
X
D
O
D
Q
G
VS
H
FL
D
O
D
S
S
UR
S
UL
D
WL
R
Q
V
D
UH
VK
R
Z
Q
LQ
$
S
S
H
Q
G
L[
�
�



3
H
UF
H
Q
WD
J
H
IL
J
X
UH
V
LQ
G
LF
D
WH
WK
H
S
H
UF
H
Q
WD
J
H
FR
Q
WU
LE
X
WL
R
Q
R
I
UH
Y
H
Q
X
H
IU
R
P
J
R
Y
H
UQ
P
H
Q
W
�D
J
H
Q
F\
D
S
S
UR
S
UL
D
WL
R
Q
V�
WR
WK
H
WR
WD
O
S
UL
FH
R
I
R
X
WS
X
WV
�
E
\
R
X
WF
R
P
H
�

3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV � $2)0



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² $2)0

��

�'0,1,67(5(' &$3,7$/ $1' $*(1&< (48,7< ,1-(&7,216 $1'

/2$16

The AOFM will receive administered capital of $3.4 million for new specialist debt
management hardware and software. This appropriation has been carried over from
the previous financial year.
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The map below shows the relationship between Government outcomes and the
contributing outputs for the Australian Office of Financial Management (AOFM).
Financial details for Outcome 1, by output, appear in Table 2.1 while non-financial
information for Outcome 1 appears in Table 2.2.

&KDUW �� 2XWFRPHV DQG RXWSXW JURXSV

2XWSXW �����

'HEW PDQDJHPHQW

7RWDO SULFH RI RXWSXWV� ���� PLOOLRQ

7RWDO DGPLQLVWHUHG H[SHQVHV� �������� PLOOLRQ

2XWSXW *URXS ���

$XVWUDOLDQ 2IILFH RI )LQDQFLDO 0DQDJHPHQW

$XVWUDOLDQ 2IILFH RI )LQDQFLDO 0DQDJHPHQW

&KLHI ([HFXWLYH 2IILFHU� 0LFKDHO $OOHQ

7RWDO SULFH RI RXWSXWV� ���� PLOOLRQ

7RWDO DGPLQLVWHUHG H[SHQVHV� �������� PLOOLRQ

2YHUDOO RXWFRPH

6WURQJ� VXVWDLQDEOH HFRQRPLF JURZWK DQG WKH LPSURYHG ZHOOEHLQJ RI $XVWUDOLDQV

2XWFRPH �

7R HQKDQFH WKH &RPPRQZHDOWK
V FDSDFLW\ WR PDQDJH LWV QHW GHEW SRUWIROLR� RIIHULQJ WKH

SURVSHFW RI VDYLQJV LQ GHEW VHUYLFLQJ FRVWV DQG DQ LPSURYHPHQW LQ WKH QHW ZRUWK RI WKH

&RPPRQZHDOWK RYHU WLPH
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There are no proposed changes in outcomes or outputs since the previous year.

�87&20( �����(6&5,37,21

7R HQKDQFH WKH &RPPRQZHDOWK¶V FDSDFLW\ WR PDQDJH LWV QHW GHEW SRUWIROLR�

RIIHULQJ WKH SURVSHFW RI VDYLQJV LQ GHEW VHUYLFLQJ FRVWV DQG DQ LPSURYHPHQW

LQ WKH QHW ZRUWK RI WKH &RPPRQZHDOWK RYHU WLPH

0HDVXUHV DIIHFWLQJ 2XWFRPH �

There are no Budget measures for 2001-02.
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Table 2.1 shows how the 2001-02 appropriations translate to total resourcing for
Outcome 1, including revenues from government (appropriation), revenue from other
sources and total price of outputs.

7DEOH ���� 7RWDO UHVRXUFHV IRU 2XWFRPH �

(VWLPDWHG %XGJHW

DFWXDO HVWLPDWH

������� �������

�
��� �
���

$GPLQLVWHUHG DSSURSULDWLRQV

$QQXDO DSSURSULDWLRQV ����� �����

6SHFLDO DSSURSULDWLRQV ���������� ����������

7RWDO DGPLQLVWHUHG DSSURSULDWLRQV ���������� �,��
���

����������

$JHQF\ DSSURSULDWLRQV

2XWSXW *URXS ��� $XVWUDOLDQ 2IILFH RI )LQDQFLDO 0DQDJHPHQW

2XWSXW ����� 'HEW PDQDJHPHQW ����� �����

����� �&��
���
�����

����� �����

5HYHQXH IURP RWKHU VRXUFHV

2XWSXW *URXS ��� $XVWUDOLDQ 2IILFH RI )LQDQFLDO 0DQDJHPHQW

2XWSXW ����� 'HEW PDQDJHPHQW ��� ��

7RWDO UHYHQXH IURP RWKHU VRXUFHV ��� ��

����� �(��
���
�����

$GPLQLVWHUHG FDSLWDO � �����

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG DSSURSULDWLRQV� ���������� ����������

������� �������

$YHUDJH VWDIILQJ OHYHO �QXPEHU� �� ��

7RWDO UHYHQXH IURP JRYHUQPHQW �DSSURSULDWLRQV�

&RQWULEXWLQJ WR SULFH RI DJHQF\ RXWSXWV

7RWDO HVWLPDWHG UHVRXUFLQJ IRU 2XWFRPH �

7RWDO SULFH IURP DJHQF\ RXWSXWV

�7RWDO UHYHQXH IURP JRYHUQPHQW DQG IURP RWKHU VRXUFHV�

��� &�� (� DQG ,� ² VHH 7DEOH ����
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The AOFM has only one output — debt management. The AOFM’s debt management
operations include the issue of various borrowing instruments, the strategic
formulation and undertaking of portfolio management, including through swap
transactions, and the administration of the Commonwealth debt portfolio.

Despite surplus funding positions in recent years, the AOFM has undertaken modest
issuance programmes directed at maintaining the liquidity and efficiency of
Commonwealth Government securities markets while maintaining net debt within
agreed portfolio limits. Integral to the continuing efficient management of its funding
risk, the AOFM’s specific objective for its major debt instrument, Treasury Bonds,
remains building and maintaining liquidity in key benchmark lines over a yield curve
extending to around 12-13 years.

The AOFM’s portfolio management objective is to minimise the cost of debt over the
long term, subject to acceptable market risk. This objective forms the basis for a
defined portfolio benchmark that serves as a target for the composition and nature of
market risks within the Commonwealth debt portfolio. The analytical framework
behind the benchmark assesses the trade-off between the long-term expected cost and
risk of different portfolio structures thus allowing informed decisions about the nature
of Commonwealth market exposures.

Debt administration is undertaken by the AOFM in conformity with legislative
requirements and in compliance with approved accounting standards.

7DEOH ���� 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH �

(IIHFWLYHQHVV ² 2YHUDOO DFKLHYHPHQW RI WKH RXWFRPH

'HEW LVVXHG E\ WKH &RPPRQZHDOWK �LQFOXGLQJ

&RPPRQZHDOWK *RYHUQPHQW 6HFXULWLHV DOORFDWHG WR

6WDWHV DQG 7HUULWRULHV� DQG GHEW DVVXPHG IURP

&RPPRQZHDOWK DJHQFLHV�

$FKLHYHPHQW RI WKH &RPPRQZHDOWK¶V ILQDQFLQJ WDVN

LQ D FRVW�HIIHFWLYH PDQQHU�

3HUIRUPDQFH LQIRUPDWLRQ IRU DJHQF\ RXWSXWV

2XWSXW *URXS ��� ² $XVWUDOLDQ 2IILFH RI )LQDQFLDO 0DQDJHPHQW

2XWSXW ����� ² 'HEW PDQDJHPHQW $FKLHYHPHQW RI WKH &RPPRQZHDOWK¶V ILQDQFLQJ WDVN

LQ D FRVW�HIIHFWLYH PDQQHU�

7LPHO\ SURGXFWLRQ RI UHSRUWV RQ GHEW PDQDJHPHQW

DFWLYLWLHV�

(IILFLHQW H[HFXWLRQ RI WKH &RPPRQZHDOWK¶V

ERUURZLQJ DFWLYLWLHV� 3DUWLDO LQGLFDWRUV LQFOXGH WKH

UDQJH RI DFFHSWHG ELGV DQG WKH EDVLV SRLQW VSUHDG

EHWZHHQ WHQGHU DQG VHFRQGDU\ PDUNHW \LHOGV�

(IILFLHQW PDQDJHPHQW RI WKH &RPPRQZHDOWK¶V FDVK

EDODQFHV� ,QGLFDWRUV LQFOXGH DFKLHYHPHQW RI WKH

0LQLVWHULDOO\ HQGRUVHG FXPXODWLYH DYHUDJH FDVK

EDODQFH WDUJHW DV DW HQG�\HDU�
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Performance with regard to producing the debt management output is currently
evaluated using benchmark analysis and regular review of the broader risk
management framework to ensure that it remains appropriate in the light of
Commonwealth operations and market conditions.

&RPSHWLWLYH WHQGHULQJ DQG FRQWUDFWLQJ

The Department of the Treasury provides a range of corporate services functions to the
AOFM. Consequently, the AOFM is participating in the corporate services market
testing initiative currently conducted by the Department of the Treasury.
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Budgeted agency and administered financial statements and related notes for the
Australian Office of Financial Management (AOFM), are presented in this section. The
financial statements are produced for 2000-01 (estimated actual results), 2001-02
(Budget estimate) and three forward years and comprise the following statements. The
financial statements should be read in conjunction with the accompanying notes.

�*(1&< 67$7(0(176

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

This statement provides a picture of the expected financial results for the AOFM by
identifying full accrual expenses and revenues.

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

This statement shows the financial position of the AOFM. It enables decision-makers to
track the management of the agency’s assets and liabilities.

%XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

This statement provides information on the extent and nature of budgeted cash flows,
categorised into expected cash flows from operating activities, investing activities and
financing activities.

$JHQF\ FDSLWDO EXGJHW VWDWHPHQW

This statement shows all proposed capital expenditure on non-financial assets,
whether funded through capital appropriations (equity or borrowings) or from
internally sourced funds.

$JHQF\ QRQ�ILQDQFLDO DVVHWV ± VXPPDU\ RI PRYHPHQW

This statement shows the budgeted movement in the AOFM’s non-financial assets
during the Budget year 2001-02.
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Details of transactions administered by the agency on behalf of the Commonwealth are
to be shown in the following notes to the financial statements.

1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SHUIRUPDQFH

This note identifies the main revenues and expenses administered on behalf of the
Government.

1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SRVLWLRQ

This note shows the assets and liabilities administered on behalf of the Government.

1RWH RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

This note shows cash flows administered on behalf of the Government.

1RWH RI DGPLQLVWHUHG FDSLWDO EXGJHW

This note shows details of planned administered capital expenditure.

1RWH RI DGPLQLVWHUHG QRQ�ILQDQFLDO DVVHWV ² VXPPDU\ RI PRYHPHQW

This note discloses details of budgeted movements in administered non-financial
assets during the Budget year 2001-02.
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

5HYHQXHV IURP RUGLQDU\ DFWLYLWLHV �.��
���

5HYHQXH IURP JRYHUQPHQW ����� ����� ����� ����� �����

6DOH RI JRRGV DQG VHUYLFHV � � � � �

,QWHUHVW ��� �� �� �� ��

7RWDO UHYHQXHV IURP RUGLQDU\ DFWLYLWLHV ����� ����� ����� ����� �����

([SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH�

(PSOR\HHV ����� ����� ����� ����� �����

6XSSOLHUV ����� ����� ����� ����� �����

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ �� ��� ��� ��� ���

7RWDO H[SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH� ����� ����� ����� ����� �����

%RUURZLQJ FRVW H[SHQVH � � � � �

1HW VXUSOXV RU GHILFLW IURP

RUGLQDU\ DFWLYLWLHV ����� ��� ��� ��� ���

*DLQ RU ORVV RQ H[WUDRUGLQDU\ LWHPV � � � � �

1HW VXUSOXV RU GHILFLW ����� ��� ��� ��� ���

&DSLWDO XVH FKDUJH ��� ��� ��� ��� ���

1HW VXUSOXV RU GHILFLW DIWHU

FDSLWDO XVH FKDUJH ��� � � � �

��� .� ² VHH 7DEOH ����
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

DV DW �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

$66(76

)LQDQFLDO DVVHWV

&DVK ����� ����� ����� ����� �����

$FFUXHG UHYHQXHV �� �� �� �� ��

7RWDO ILQDQFLDO DVVHWV ����� ����� ����� ����� �����

1RQ�ILQDQFLDO DVVHWV

,QIUDVWUXFWXUH� SODQW DQG HTXLSPHQW ����� ����� ����� ����� ���

7RWDO QRQ�ILQDQFLDO DVVHWV ����� ����� ����� ����� ���

7RWDO DVVHWV ����� ����� ����� ����� �����

/,$%,/,7,(6

3URYLVLRQV DQG SD\DEOHV

(PSOR\HHV ��� ��� ����� ����� �����

6XSSOLHUV ��� ��� ��� ��� ���

7RWDO SURYLVLRQV DQG SD\DEOHV ��� ����� ����� ����� �����

7RWDO OLDELOLWLHV ��� ����� ����� ����� �����

(48,7<

$FFXPXODWHG VXUSOXVHV RU GHILFLWV ����� ����� ����� ����� �����

7RWDO HTXLW\ ����� ����� ����� ����� �����

7RWDO OLDELOLWLHV DQG HTXLW\ ����� ����� ����� ����� �����

&XUUHQW OLDELOLWLHV �� ��� ��� ��� ���

1RQ�FXUUHQW OLDELOLWLHV ��� ��� ����� ����� �����

&XUUHQW DVVHWV ����� ����� ����� ����� �����

1RQ�FXUUHQW DVVHWV ����� ����� ����� ����� ���
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

23(5$7,1* $&7,9,7,(6

&DVK UHFHLYHG

$SSURSULDWLRQV IRU RXWSXWV ����� ����� ����� ����� �����

6DOH RI JRRGV DQG VHUYLFHV � � � � �

,QWHUHVW ��� �� �� �� ��

7RWDO FDVK UHFHLYHG ����� ����� ����� ����� �����

&DVK XVHG

(PSOR\HHV ����� ����� ����� ����� �����

6XSSOLHUV ����� ����� ����� ����� �����

7RWDO FDVK XVHG ����� ����� ����� ����� �����

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV ����� ��� ��� ��� ���

,19(67,1* $&7,9,7,(6

&DVK UHFHLYHG

2WKHU ��� � � � �

7RWDO FDVK UHFHLYHG ��� � � � �

&DVK XVHG

3XUFKDVH RI SURSHUW\� SODQW DQG HTXLSPHQW ����� � � � �

7RWDO FDVK XVHG ����� � � � �

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV ���� � � � �

),1$1&,1* $&7,9,7,(6

&DVK UHFHLYHG

2WKHU �� � � � �

7RWDO FDVK UHFHLYHG �� � � � �

&DVK XVHG

5HSD\PHQW RI GHEW � � � � �

&DSLWDO XVH DQG GLYLGHQGV SDLG ����� ��� ��� ��� ���

7RWDO FDVK XVHG ����� ��� ��� ��� ���

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV ������ ���� ���� ���� ����

1HW GHFUHDVH LQ FDVK KHOG ���� ��� ��� ��� ���

&DVK DW EHJLQQLQJ RI UHSRUWLQJ SHULRG ����� ����� ����� ����� �����

&DVK DW HQG RI UHSRUWLQJ SHULRG ����� ����� ����� ����� �����
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7DEOH ���� $JHQF\ FDSLWDO EXGJHW VWDWHPHQW

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

3XUFKDVH RI QRQ�FXUUHQW DVVHWV

)XQGHG E\ FDSLWDO DSSURSULDWLRQV � � � � �

)XQGHG LQWHUQDOO\ E\ DJHQF\ UHVRXUFHV ����� � � � �

7RWDO ����� � � � �
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���

7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

5(9(18(6

1RQ�WD[DWLRQ �.��
���

5HYHQXHV IURP *RYHUQPHQW ���������� ���������� ���������� ���������� ����������

,QWHUHVW ��������� ��������� ��������� ��������� ���������

2WKHU VRXUFHV RI

QRQ�WD[DWLRQ UHYHQXHV
��� ��� ��� ��� ���

7RWDO QRQ�WD[DWLRQ ���������� ���������� ���������� ���������� ����������

7RWDO UHYHQXHV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ���������� ���������� ���������� ���������� ����������

(;3(16(6

*UDQWV ������ ������ ������ ������ ������

1HW IRUHLJQ H[FKDQJH ORVVHV ��������� � � � �

,QWHUHVW DQG RWKHU ILQDQFLQJ FRVWV ��������� ��������� ��������� ��������� ���������

2WKHU ��� ��� ��� ��� ���

7RWDO H[SHQVHV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ��������� ��������� ��������� ��������� ���������

1HW FRQWULEXWLRQ RU FRVW WR WKH

EXGJHW RXWFRPH ���������� ���������� ���������� ���������� ����������

7UDQVIHUV WR WKH

2IILFLDO 3XEOLF $FFRXQW

$PRXQW UHPLWWHG IURP DGPLQLVWHUHG

UHYHQXHV
���������� ���������� ���������� ���������� ����������

1HW VXUSOXV RU GHILFLW ���������� ��������� ������� ���������� ����������

��� .� ² VHH 7DEOH ����
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���

7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SRVLWLRQ

DV DW �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

$66(76

)LQDQFLDO DVVHWV

&DVK ��� ��� ��� ��� ���

5HFHLYDEOHV ��������� ��������� ��������� ��������� ���������

$FFUXHG UHYHQXHV ������� ������� ������� ������� �������

7RWDO ILQDQFLDO DVVHWV ��������� ��������� ��������� ��������� ���������

1RQ�ILQDQFLDO DVVHWV

,QIUDVWUXFWXUH� SODQW DQG

HTXLSPHQW
� ����� ����� ����� �����

7RWDO QRQ�ILQDQFLDO DVVHWV � ����� ����� ����� �����

7RWDO DVVHWV DGPLQLVWHUHG

RQ EHKDOI RI WKH

*RYHUQPHQW ��������� ��������� ��������� ��������� ���������

/,$%,/,7,(6

'HEW

*RYHUQPHQW 6HFXULWLHV ���������� ���������� ���������� ���������� ����������

2WKHU ² VZDS SULQFLSDO ��������� ��������� ��������� ��������� �������

7RWDO GHEW ���������� ���������� ���������� ���������� ����������

3URYLVLRQV DQG SD\DEOHV

2WKHU ² LQWHUHVW ��������� ��������� ��������� ��������� ���������

7RWDO SURYLVLRQV

DQG SD\DEOHV ��������� ��������� ��������� ��������� ���������

7RWDO OLDELOLWLHV DGPLQLVWHUHG RQ

EHKDOI RI WKH *RYHUQPHQW ���������� ���������� ���������� ���������� ����������

(48,7<

&DSLWDO ����� ����� ����� �����

$FFXPXODWHG VXUSOXVHV RU

GHILFLWV
����������� ����������� ����������� ����������� �����������

7RWDO HTXLW\ ����������� ����������� ����������� ����������� �����������

7RWDO OLDELOLWLHV DQG HTXLW\ ��������� ��������� ��������� ��������� ���������
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���

7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

23(5$7,1* $&7,9,7,(6

&DVK UHFHLYHG

$SSURSULDWLRQV ��������� ��������� ��������� ��������� ���������

,QWHUHVW ��������� ��������� ��������� ��������� ���������

2WKHU �� �� �� �� ��

7RWDO FDVK UHFHLYHG ���������� ���������� ��������� ��������� ���������

&DVK XVHG

*UDQWV ������ ������ ������ ������ ������

,QWHUHVW ��������� ��������� ��������� ��������� ���������

&DVK WR

2IILFLDO 3XEOLF $FFRXQW
��������� ��������� ��������� ��������� ���������

7RWDO FDVK XVHG ���������� ���������� ��������� ��������� ���������

1HW FDVK IURP

RSHUDWLQJ DFWLYLWLHV � � � � �

,19(67,1* $&7,9,7,(6

&DVK UHFHLYHG

&DVK IURP

2IILFLDO 3XEOLF $FFRXQW
��������� ��������� ��������� ��������� �������

2WKHU ��������� ��������� ��������� ��������� �������

7RWDO FDVK UHFHLYHG ��������� ��������� ��������� ��������� ���������

&DVK XVHG

3XUFKDVH RI SURSHUW\� SODQW

DQG HTXLSPHQW
� ����� � � �

&DVK WR

2IILFLDO 3XEOLF $FFRXQW
��������� ��������� ��������� ��������� �������

2WKHU ��������� ��������� ��������� ��������� �������

7RWDO FDVK XVHG ��������� ��������� ��������� ��������� ���������

1HW FDVK IURP

LQYHVWLQJ DFWLYLWLHV � � � � �
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7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH �FRQWLQXHG�

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

),1$1&,1* $&7,9,7,(6

&DVK UHFHLYHG

3URFHHGV IURP ERUURZLQJ ���������� ���������� ���������� ���������� ����������

&DVK IURP

2IILFLDO 3XEOLF $FFRXQW
���������� ���������� ���������� ���������� ����������

2WKHU ������ � � � �

7RWDO FDVK UHFHLYHG ���������� ���������� ���������� ���������� ����������

&DVK XVHG

5HSD\PHQWV RI GHEW ���������� ���������� ���������� ���������� ����������

&DVK WR

2IILFLDO 3XEOLF $FFRXQW
���������� ���������� ���������� ���������� ����������

7RWDO FDVK XVHG ���������� ���������� ���������� ���������� ����������

1HW FDVK IURP

ILQDQFLQJ DFWLYLWLHV � � � � �

1HW LQFUHDVH LQ FDVK KHOG � � � � �

&DVK DW EHJLQQLQJ RI UHSRUWLQJ

SHULRG
��� ��� ��� ��� ���

&DVK DW HQG RI

UHSRUWLQJ SHULRG
��� ��� ��� ��� ���
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7DEOH ���� 1RWH RI DGPLQLVWHUHG FDSLWDO EXGJHW

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

&DSLWDO DSSURSULDWLRQV �.��
���

$GPLQLVWHUHG FDSLWDO � ����� � � �

7RWDO � ����� � � �

5HSUHVHQWHG E\�

3XUFKDVH RI QRQ�FXUUHQW DVVHWV � ����� � � �

2WKHU � � � � �

7RWDO � ����� � � �

3XUFKDVH RI QRQ�FXUUHQW DVVHWV

)XQGHG E\ FDSLWDO DSSURSULDWLRQV � ����� � � �

)XQGHG LQWHUQDOO\ E\ GHSDUWPHQWDO UHVRXUFHV � � � � �

7RWDO � ����� � � �

��� .� ² VHH 7DEOH ����
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%DVLV RI DFFRXQWLQJ

The financial statements have been prepared on an accrual basis and are in accordance
with the historical cost convention. No allowance is made for the effect of changing
prices on the results or the financial position of the AOFM.

*RRGV DQG 6HUYLFHV 7D[ �*67�

The budgeted financial statements have been prepared in accordance with the Goods
and Services Tax (GST) accounting guidelines of the Urgent Issues Group (UIG) of the
Australian Accounting Standards Board. The UIG consensus requires that expenses
and assets be accounted for net of recoverable GST, revenues be accounted for net of
GST payable and that cash flows and accounts payable and receivable be reported
gross. Appropriations are thus net of recoverable GST amounts.

$JHQF\ DQG DGPLQLVWHUHG ILQDQFLDO VWDWHPHQWV

Under the Commonwealth’s accrual budgeting framework, and consistent with
Australian Accounting Standards, transactions that agencies control (agency
transactions) are separately budgeted for and reported from transactions agencies do
not have control over (administered transactions). This ensures that agencies are only
held fully accountable for the transactions over which they have control.

•  Agency assets, liabilities, revenues and expenses are those which are controlled by
the agency. Agency expenses include employee and supplier expenses and other
administrative costs, which are incurred by the agency in providing its goods and
services.

•  Administered revenues, expenses, assets and liabilities are those, which are,
managed on behalf of the Government according to set government directions.
Administered expenses include interest incurred on Commonwealth debt and
administered revenues include interest earned on housing agreement loans and
interest from swaps.

$SSURSULDWLRQV LQ WKH DFFUXDO EXGJHWLQJ IUDPHZRUN

Under the Commonwealth’s accrual budgeting framework, separate annual
appropriations are provided to the AOFM for:

•  agency price of outputs appropriations: representing the Government’s purchase of
outputs;

•  administered expense appropriations: for the estimated administered expenses
relating to debt management outcome; and
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•  administered capital appropriations: representing appropriation for investment in
specialist debt management hardware and software.

In addition, special appropriations continue under the accrual appropriation
framework, and fund the majority of payments from the consolidated revenue fund,
including debt redemption and financial investment activity.

$JHQF\ UHYHQXHV DQG H[SHQVHV

$SSURSULDWLRQV

Price of outputs appropriation estimates are not based on market price indicators.
Currently, the agreed price of outputs appropriation estimates are based on budgeted
expenses.

The AOFM has prepared its estimates for the 2001-02 budget and forward years to
achieve a break-even operating result. Consequently the appropriation revenue from
government represents the funding required to meet all expenses after deduction of
revenue from other sources.

5HYHQXHV IURP RWKHU VRXUFHV ² RWKHU UHYHQXH IURP RWKHU VRXUFHV

As part of the agency banking incentive scheme, the AOFM has estimated that it will
earn $20,000 interest on credit balances in its agency account and from term deposit
investments.

([SHQVHV

The AOFM envisages a further increase of the staffing of the operation over the Budget
year 2001-02.

$GPLQLVWHUHG UHYHQXHV DQG H[SHQVHV

1RQ�WD[DWLRQ RSHUDWLQJ UHYHQXHV ² LQWHUHVW

(VWLPDWHG

DFWXDO

(VWLPDWHG

�������

�¶���

�������

�¶���

�������

�¶���

�������

�¶���

�������

�¶���

,QWHUHVW

,QWHUHVW RQ KRXVLQJ DJUHHPHQWV ������� ������� ������� ������� �������

,QWHUHVW RQ VWDWH DQG WHUULWRU\ GHEW ������ ������ ������ ������ ������

,QWHUHVW IURP RWKHU VRXUFHV ��������� ��������� ��������� ��������� ���������

7RWDO LQWHUHVW ��������� ��������� ��������� ��������� ���������

Interest from other sources includes interest from swaps and investments.
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2SHUDWLQJ H[SHQVHV ² JUDQWV

(VWLPDWHG

DFWXDO

(VWLPDWHG

�������

�¶���

�������

�¶���

�������

�¶���

�������

�¶���

�������

�¶���

*UDQWV

*UDQWV WR 6WDWH DQG 7HUULWRU\

*RYHUQPHQWV ������ ������ ������ ������ ������

7RWDO JUDQWV ������ ������ ������ ������ ������

2SHUDWLQJ H[SHQVHV ² LQWHUHVW DQG RWKHU ILQDQFLQJ FRVWV

(VWLPDWHG

DFWXDO

(VWLPDWHG

�������

�¶���

�������

�¶���

�������

�¶���

�������

�¶���

�������

�¶���

,QWHUHVW DQG RWKHU FRVWV

,QWHUHVW RQ *RYHUQPHQW VHFXULWLHV ��������� ��������� ��������� ��������� ���������

,QWHUHVW RQ VZDSV ��������� ��������� ��������� ��������� ���������

,QWHUHVW RQ RWKHU GHEW ������ ������ ������ ����� �����

1HW UHSXUFKDVH SUHPLD ������� � � � �

2WKHU ILQDQFLQJ FRVWV ����� ����� ����� ����� �����

7RWDO LQWHUHVW DQG RWKHU FRVWV ��������� ��������� ��������� ��������� ���������

$JHQF\ DVVHWV DQG OLDELOLWLHV

The employee liabilities of the AOFM are expected to increase from the estimated
actuals as at 30 June 2001. The increased liability recognises that staff numbers are
expected to grow significantly during the Budget year 2001-02.

The estimated cash reserves will be maintained in order to ensure that the AOFM is
well placed to:

•  settle employee liabilities as they fall due;

•  make asset replacements; and

•  repay liabilities.
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$GPLQLVWHUHG DVVHWV DQG OLDELOLWLHV

'HEW ± JRYHUQPHQW VHFXULWLHV

The Government security debt represents the book value of government securities net
of investments.

)LQDQFLDO DVVHWV ² UHFHLYDEOHV

(VWLPDWHG

$FWXDO

(VWLPDWHG

�������

�¶���

�������

�¶���

�������

�¶���

�������

�¶���

�������

�¶���

5HFHLYDEOHV

/RDQV WR 6WDWH DQG 7HUULWRU\

*RYHUQPHQWV ��������� ��������� ��������� ��������� ���������

$SSURSULDWLRQV UHFHLYDEOH ��������� ��������� ��������� ��������� ���������

6ZDS SULQFLSDO ������ ������ ������ − −

7RWDO UHFHLYDEOHV ��������� ��������� ��������� ��������� ���������
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$SSHQGL[ �

$JHQF\ DQG DGPLQLVWHUHG UHYHQXH

(VWLPDWHG

UHYHQXH

(VWLPDWHG

UHYHQXH

������� �������

�¶��� �¶���

$*(1&< 5(9(18(

1RQ�DSSURSULDWLRQ DJHQF\ UHYHQXH

$2)0 6HFWLRQ �� UHFHLSWV ��� ��

7RWDO QRQ�DSSURSULDWLRQ DJHQF\ UHYHQXH ��� ��

$SSURSULDWLRQV ����� �����

7RWDO DJHQF\ UHYHQXH ����� �����

$'0,1,67(5(' 5(9(18(

1RQ�DSSURSULDWLRQ DGPLQLVWHUHG UHYHQXH

$GYDQFHV WR WKH $XVWUDOLDQ &DSLWDO 7HUULWRU\ �LQWHUHVW �� �

$GYDQFHV WR WKH 6WDWHV XQGHU WKH +RXVLQJ $JUHHPHQWV � LQWHUHVW ������ ������

$GYDQFHV WR WKH 1RUWKHUQ 7HUULWRU\ IRU KRXVLQJ � LQWHUHVW ����� �����

$GYDQFHV WR WKH 6WDWHV XQGHU WKH +RXVLQJ $VVLVWDQFH $FW ����

� LQWHUHVW
��� ���

$GYDQFHV WR WKH 6WDWHV XQGHU 6WDWHV

�:RUNV DQG +RXVLQJ $VVLVWDQFH� $FWV � LQWHUHVW
������ ������

$GYDQFHV WR WKH 6WDWHV XQGHU WKH :DU 6HUYLFH /DQGV 6HWWOHPHQWV

$FWV � LQWHUHVW
��� ���

,QWHUHVW SDLG E\ WKH 6WDWHV DQG WKH 1RUWKHUQ 7HUULWRU\ RQ RWKHU ORDQV ������ ������

,QWHUHVW RQ ILQDQFLDO DVVHWV ������� �������

/RDQ PDQDJHPHQW H[SHQVHV

� UHFRYHULHV IURP WKH 6WDWHV DQG WKH 1RUWKHUQ 7HUULWRU\
�� ��

/RDQ 6HFXULWLHV $PHQGPHQW $FW ���� �6ZDSV� � LQWHUHVW ��������� ���������

2WKHU ��� ���

7RWDO QRQ�DSSURSULDWLRQ DGPLQLVWHUHG UHYHQXH ��������� ���������

$SSURSULDWLRQV ���������� ����������

7RWDO DGPLQLVWHUHG UHYHQXH ���������� ����������
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$SSHQGL[ �

(VWLPDWHV RI H[SHQVHV IURP DQQXDO DQG VSHFLDO DSSURSULDWLRQV

(VWLPDWHG

H[SHQVHV

(VWLPDWHG

H[SHQVHV

������� �������

�¶��� �¶���

(67,0$7(' (;3(16(6

$SSURSULDWLRQ %LOO 1R� �

/RDQ PDQDJHPHQW H[SHQVHV ����� �����

2YHUVHDV ERQG LVVXHV � ODSVHG FRXSRQV �� ��

7RWDO $SSURSULDWLRQ %LOO 1R� � ����� �����

6SHFLDO DSSURSULDWLRQV

$LUSRUWV �7UDQVLWLRQDO� $FW ����

� IRUPHU GHEWV )HGHUDO $LUSRUWV &RPPLVVLRQ � LQWHUHVW
������ ������

&RPPRQZHDOWK ,QVFULEHG 6WRFN $FW �����

/RDQV DQG 6HFXULWLHV $FW ����� /RDQV 6HFXULWLHV $FW �����

/RDQV 5HGHPSWLRQ DQG &RQYHUVLRQ $FW ����

��������� ���������

/RDQ 6HFXULWLHV $PHQGPHQW $FW ���� �6ZDSV� � LQWHUHVW ��������� ���������

)LQDQFLDO $JUHHPHQW $FW ���� � DVVLVWDQFH IRU GHEW UHGHPSWLRQ ������ ������

/RDQV 6HFXULWLHV $PHQGPHQW $FW ���� �6ZDSV� � SULQFLSDO ��������� �

)LQDQFLDO $JUHHPHQW $FW ����

� &RPPRQZHDOWK FRQWULEXWLRQ WR WKH GHEW UHWLUHPHQW

UHVHUYH WUXVW DFFRXQW RQ VWDWH DQG 1RUWKHUQ 7HUULWRU\ GHEW

����� �����

)LQDQFLDO $JUHHPHQW $FW ����

� LQWHUHVW RQ GHEW UHWLUHPHQW UHVHUYH

WUXVW DFFRXQW EDODQFHV

��� ���

4DQWDV 6DOH $FW ���� � 4DQWDV GHEW VHUYLFLQJ ��� �

$XVWUDOLDQ 1DWLRQDO 5DLOZD\V &RPPLVVLRQ $FW ���� � GHEW VHUYLFLQJ ������ ������

6QRZ\ +\GUR &RUSRUDWLVDWLRQ $FW ���� � GHEW VHUYLFLQJ ����� �����

/RDQ IORWDWLRQ H[SHQVHV ��� ���

/RDQV 5HGHPSWLRQ DQG &RQYHUVLRQ $FW ���� � QHW UHSXUFKDVH SUHPLD ������� �

7RWDO VSHFLDO DSSURSULDWLRQV ��������� ���������

7RWDO HVWLPDWHG H[SHQVHV ��������� ���������


