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The Department of the Treasury seeks to promote a sound macroeconomic
environment; effective government spending and taxation arrangements; and well
functioning markets, by providing sound and timely advice to the Government and
assisting Treasury Ministers in the administration of their responsibilities and in the
implementation of Government decisions.

�335235,$7,216

The total appropriations for the Department of the Treasury in the 2001-02 Budget are
$31,049.2 million. Table 1.1 on the following page shows the total by administered
appropriations, price of output appropriations and administered capital.
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The map on the following page shows the relationship between Government outcomes
and the contributing outputs for the Department of the Treasury. Financial details for
Outcomes 1, 2 and 3, by output, appear in Tables 2.1.1, 2.1.2 and 2.1.3 respectively,
while non-financial information for the three outcomes appears in Tables 2.2.1, 2.2.2
and 2.2.3 respectively.
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There has been no change to the Department of the Treasury’s outcomes and outputs
structure since the 2000-01 Budget.

�87&20( �����(6&5,37,21

6RXQG PDFURHFRQRPLF HQYLURQPHQW

A sound macroeconomic environment is an essential foundation for strong sustainable
economic growth and the improved wellbeing of Australians. The Department of the
Treasury provides ongoing policy advice to Treasury portfolio Ministers to assist them
in developing and implementing policies to achieve this outcome.

A sound macroeconomic environment is characterised by stable prices, low interest
rates, healthy economic and employment growth and a sustainable external position.
As there are many influences on macroeconomic outcomes beyond the control of the
Government, policy is aimed at improving the prospects for the Australian economy,
rather than targeting specific outcomes for major economic indicators. Success is
judged more by medium-term to long-term performance relative to Australia’s past
and to other countries, than by particular results in any year.

0HDVXUHV DIIHFWLQJ 2XWFRPH �

There are no Budget measures affecting Outcome 1.

�87&20( �����(6285&,1*

Table 2.1.1 shows how the 2001-02 appropriations translate to total resourcing for
Outcome 1, including administered appropriations, revenue from government
(appropriation), revenue from other sources, and the total price of outputs.
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7DEOH ������ 7RWDO UHVRXUFHV IRU 2XWFRPH �

(VWLPDWHG %XGJHW

DFWXDO HVWLPDWH

������� �������

�
��� �
���

$GPLQLVWHUHG DSSURSULDWLRQV

,QWHUQDWLRQDO 0RQHWDU\ $JUHHPHQWV $FW ���� ������ ������

7RWDO DGPLQLVWHUHG DSSURSULDWLRQV ������ �,��
���
������

'HSDUWPHQWDO DSSURSULDWLRQV

2XWSXW *URXS ��� (FRQRPLF

2XWSXW ����� 'RPHVWLF HFRQRPLF SROLF\ DGYLFH DQG IRUHFDVWLQJ ����� �����

2XWSXW ����� ,QWHUQDWLRQDO HFRQRPLF SROLF\ DGYLFH DQG DVVHVVPHQW ������ ������

������ �&��
���
������

��� ���

5HYHQXH IURP RWKHU VRXUFHV

2XWSXW *URXS ��� (FRQRPLF

2XWSXW ����� 'RPHVWLF HFRQRPLF SROLF\ DGYLFH DQG IRUHFDVWLQJ ��� ���

2XWSXW ����� ,QWHUQDWLRQDO HFRQRPLF SROLF\ DGYLFH DQG DVVHVVPHQW ��� ���

7RWDO UHYHQXH IURP RWKHU VRXUFHV ��� ���

7RWDO SULFH IURP GHSDUWPHQWDO RXWSXWV

�7RWDO UHYHQXH IURP JRYHUQPHQW DQG IURP RWKHU VRXUFHV� ������ �(��
���
������

$GPLQLVWHUHG FDSLWDO �LQFOXGHV DGPLQLVWHUHG FDSLWDO VSHFLDO DSSURSULDWLRQV� ������ �.��
���
������

������� ������

������� �������

$YHUDJH VWDIILQJ OHYHO �QXPEHU� ��� ���

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG DSSURSULDWLRQV�

7RWDO UHYHQXH IURP JRYHUQPHQW �DSSURSULDWLRQV�

&RQWULEXWLQJ WR SULFH RI GHSDUWPHQWDO RXWSXWV

7RWDO HVWLPDWHG UHVRXUFLQJ IRU 2XWFRPH �

��� &�� (�� ,� DQG .� ² VHH 7DEOH ����
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The Department of the Treasury aims to contribute to a sound macroeconomic
environment by monitoring and assessing economic conditions and prospects, both in
Australia and overseas, and by providing advice on the formulation and
implementation of effective macroeconomic policy, including monetary and fiscal
policy, and labour market issues.

The Department of the Treasury provides advice on advancing Australia’s interests at
international fora such as the International Monetary Fund, the World Bank, the Asian
Development Bank, the European Bank for Reconstruction and Development, the
Group of Twenty, the Organisation for Economic Cooperation and Development, Asia-
Pacific Economic Cooperation, the Financial Stability Forum, the Manila Framework
Group, and the Pacific Forum Economic Ministers’ Meeting. Australia is making a
significant contribution to international efforts to sustain international economic
stability and growth through these fora. The Department of the Treasury also provides
bilateral financial and technical assistance in support of economic reform and
strengthened economic governance, in particular to Papua New Guinea.

The effectiveness of the Department of the Treasury’s contribution to a sound
macroeconomic environment is judged primarily by feedback from Treasury portfolio
Ministers on the quality and relevance of advice.

7DEOH ������ 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH �

3HUIRUPDQFH LQIRUPDWLRQ IRU DGPLQLVWHUHG LWHPV �LQFOXGLQJ WKLUG SDUW\ RXWSXWV�

6XEVFULSWLRQV WR LQWHUQDWLRQDO ILQDQFLDO LQVWLWXWLRQV )DFLOLWDWLRQ RI DFKLHYHPHQW RI JRYHUQPHQW

REMHFWLYHV LQ LQWHUQDWLRQDO IRUD� LQFOXGLQJ

VWUHQJWKHQLQJ WKH LQWHUQDWLRQDO ILQDQFLDO V\VWHP�

PXOWLODWHUDO GHEW UHOLHI DQG LQVWLWXWLRQDO UHIRUP LQ

WKH PXOWLODWHUDO GHYHORSPHQW EDQNV�

3HUIRUPDQFH LQIRUPDWLRQ IRU GHSDUWPHQWDO RXWSXWV

2XWSXW *URXS ��� ² (FRQRPLF

2XWSXW ����� ² 'RPHVWLF HFRQRPLF SROLF\ DGYLFH

DQG IRUHFDVWLQJ

$GYLFH RQ HFRQRPLF SROLF\ DQG WKH HFRQRPLF

RXWORRN PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ JRYHUQPHQW GHFLVLRQV WKDW FRQWULEXWH

WR D VRXQG GRPHVWLF HFRQRP\�

(IIHFWLYH SUHVHQWDWLRQ RI EXGJHW GRFXPHQWV DQG

RWKHU SXEOLFDWLRQV WR DGHTXDWHO\ LQIRUP SXEOLF

GHEDWH�

2XWSXW ����� ² ,QWHUQDWLRQDO HFRQRPLF SROLF\

DGYLFH DQG DVVHVVPHQW

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ JRYHUQPHQW GHFLVLRQV UHODWLQJ WR

LQWHUQDWLRQDO HFRQRPLF DQG ILQDQFLDO LVVXHV�
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(YDOXDWLRQV

Feedback will be sought from key clients on a regular basis on the effectiveness of
policy advice.

&RPSHWLWLYH WHQGHULQJ DQG FRQWUDFWLQJ

Following the government’s acceptance of the recommendations of the Review of the
Whole of Government Information Technology Outsourcing initiative, the Department
of the Treasury withdrew from the Group 11 Information Technology Outsourcing
Project managed by the Office of Asset Sales and Information Technology
Outsourcing.

In accordance with Government policy, the Department of the Treasury will continue
to market test a range of corporate services, including Information Technology services
and agency banking arrangements, during 2001. This relates to all three outcomes.

�87&20( �

(IIHFWLYH JRYHUQPHQW VSHQGLQJ DQG WD[DWLRQ DUUDQJHPHQWV

Individual government spending and taxation arrangements contribute to the overall
fiscal outcome but also have their own influence on the goal of strong sustainable
economic growth and the improved wellbeing of Australians.

Individual spending measures should be effective in meeting their stated objectives,
minimise other behavioural distortions and deliver value for money. Taxation
measures should meet revenue objectives (or other objectives if taken for public policy
reasons) and have regard to the principles of economic efficiency, horizontal and
vertical equity, certainty and transparency whilst minimising compliance and
administrative costs. By meeting these aims, taxation measures contribute to the
wellbeing of Australians, either directly or by providing the revenue base to finance
government services.

Policy advice to Treasury portfolio Ministers promotes Government decisions which
further these objectives and thereby contribute to this outcome.
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0HDVXUHV DIIHFWLQJ 2XWFRPH �

$GGLWLRQDO IXQGLQJ IRU WKH )LUVW +RPH 2ZQHUV 6FKHPH ² QHZ KRPHV

The Government is providing an estimated $150 million, $60 million of which has
already been paid to the States and Territories, to increase the First Home Owners
Scheme grant from $7,000 to $14,000 for eligible first home owners contracting between
9 March 2001 and 31 December 2001 to buy or build a new home. The grant will
remain at $7,000 for the first home owners who purchase existing homes.

)XQGLQJ IRU 6HFUHWDULDW VXSSRUW WR WKH IXHO WD[ LQTXLU\

The Government will provide funding of $4 million in 2001-02 for secretariat support
to the Inquiry into the total structure of fuel taxation in Australia announced by the
Prime Minister on 1 March 2001. The funding will provide for salary and
administrative expenses of the Inquiry Secretariat to be located in Treasury.

*67 ² $OORZLQJ HQWLWLHV ZLWK VXEVWLWXWHG DFFRXQWLQJ SHULRGV WR ORGJH *67

UHWXUQV TXDUWHUO\

Entities using substituted accounting periods will be able to lodge GST returns on a
quarterly basis subject to the existing $20 million annual turnover threshold and
election rules, from the first quarterly period of the 2001-02 income year. Previously,
entities using substituted accounting periods were required to submit their GST
returns monthly. The measure was introduced into Parliament on 5 April 2001 and will
take effect on 1 July 2001.

While all GST revenue is paid to the States and Territories, the cost of this measure is
effectively borne by the Commonwealth through transitional funding guarantee
arrangements. (See Budget Paper No. 3 for further information).

*67 ² $OORZLQJ IXOO LQSXW WD[ FUHGLWV IRU PRWRU YHKLFOHV

GST registered businesses will be entitled to full input tax credits for motor vehicles,
including trucks, acquired after midnight Budget night, 22 May 2001.

Since GST revenue is paid to the States and Territories and this will diminish such
revenue the Commonwealth will be obliged to pay this sum to the States under
transitional funding guarantee arrangements. (See Budget Paper No. 3 for further
information).

*67 ² )OH[LEOH DGPLQLVWUDWLRQ RI *67 HUURUV

This measure ensures that the Commissioner of Taxation has the discretion to provide
taxpayers with simpler ways to correct errors in GST returns. It reinforces existing
practice whereby taxpayers have been remedying GST errors made in a Business
Activity Statement (BAS) by making a compensating change in the next BAS. This
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avoids the need for taxpayers to submit an amended BAS for an earlier period. The
measure was announced on 5 April 2001 and has effect from 1 July 2000.

While all GST revenue is paid to the States and Territories, the cost of this measure is
effectively borne by the Commonwealth through transitional funding guarantee
arrangements. (See Budget Paper No. 3 for further information).

*67 ² *'3�DGMXVWHG PHWKRG IRU FDOFXODWLQJ *67 UHPLWWDQFHV

GST-registered taxpayers with turnover of $2 million or less generally have the option
to pay quarterly GST instalments worked out for them by the Australian Taxation
Office (ATO) using the GDP-adjusted method. Furthermore, certain primary
producers and special professionals (such as authors, entertainers and sportspersons)
who opt for the GDP-adjusted method pay two GST instalments in respect of each
income year, with the instalments corresponding with the third and fourth quarters of
the income tax year.

This measure was announced on 22 February 2001 and applies to tax periods ending
on or after 22 February 2001.

While all GST revenue is paid to the States and Territories, the cost of this measure is
effectively borne by the Commonwealth through transitional funding guarantee
arrangements. (See Budget Paper No. 3 for further information).

,QIRUPDWLRQ DQG LPSOHPHQWDWLRQ RI � -XO\ ���� WD[ FKDQJHV

The Government will provide funding of $5 million in 2001-02 for communication to
inform the public of the significant changes in the tax system so as to make taxpayers
aware of benefits they can claim, in particular, eligibility to claim excess imputation
credits paid to resident individuals, certain charitable and gift deductible organisations
and complying superannuation funds, and entitlement to the removal of fees on
financial transactions.

�87&20( �����(6285&,1*

Table 2.1.2 shows how the 2001-02 appropriations translate to total resourcing for
Outcome 2, including administered appropriations, revenue from government
(appropriation), revenue from other sources, and the total price of outputs.
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7DEOH ������ 7RWDO UHVRXUFHV IRU 2XWFRPH �

(VWLPDWHG %XGJHW

DFWXDO HVWLPDWH

������� �������

�
��� �
���

$GPLQLVWHUHG DSSURSULDWLRQV

$QQXDO DSSURSULDWLRQV

$XVWUDOLDQ &DSLWDO 7HUULWRU\ � VSHFLDO UHYHQXH DVVLVWDQFH ������ ������

*67 6WDUW�XS $VVLVWDQFH 2IILFH ������ �

$GGLWLRQDO IXQGLQJ IRU WKH )LUVW +RPH 2ZQHUV 6FKHPH � QHZ KRPHV � ������

6SHFLDO DSSURSULDWLRQV

���������� ����������

7RWDO DGPLQLVWHUHG DSSURSULDWLRQV ���������� �,��
���
����������

'HSDUWPHQWDO DSSURSULDWLRQV

2XWSXW *URXS ��� %XGJHW

2XWSXW ����� %XGJHW SROLF\ DGYLFH DQG FRRUGLQDWLRQ ����� �����

2XWSXW ����� &RPPRQZHDOWK�6WDWH ILQDQFLDO SROLF\ DGYLFH ����� �����

2XWSXW ����� ,QGXVWU\ SROLF\ DGYLFH ����� �����

2XWSXW ����� 7D[DWLRQ DQG LQFRPH VXSSRUW SROLF\ DGYLFH ������ ������

2XWSXW ����� $FWXDULDO VHUYLFHV � �
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5HYHQXH IURP RWKHU VRXUFHV

2XWSXW *URXS ��� %XGJHW

2XWSXW ����� %XGJHW SROLF\ DGYLFH DQG FRRUGLQDWLRQ ��� ���

2XWSXW ����� &RPPRQZHDOWK�6WDWH ILQDQFLDO SROLF\ DGYLFH �� ���

2XWSXW ����� ,QGXVWU\ SROLF\ DGYLFH �� ��

2XWSXW ����� 7D[DWLRQ DQG LQFRPH VXSSRUW SROLF\ DGYLFH ��� ���

2XWSXW ����� $FWXDULDO VHUYLFHV ����� �����

7RWDO UHYHQXH IURP RWKHU VRXUFHV ����� �����

������ �(��
���

������

���������� ����������

������� �������

$YHUDJH VWDIILQJ OHYHO �QXPEHU� ��� ���

$ 1HZ 7D[ 6\VWHP

�&RPPRQZHDOWK�6WDWH )LQDQFLDO $UUDQJHPHQWV� $FW ����

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG DSSURSULDWLRQV�

7RWDO UHYHQXH IURP JRYHUQPHQW �DSSURSULDWLRQV�

&RQWULEXWLQJ WR SULFH RI GHSDUWPHQWDO RXWSXWV

7RWDO HVWLPDWHG UHVRXUFLQJ IRU 2XWFRPH �

7RWDO SULFH IURP GHSDUWPHQWDO RXWSXWV

�7RWDO UHYHQXH IURP JRYHUQPHQW DQG IURP RWKHU VRXUFHV�

��� &�� (� DQG ,� ² VHH 7DEOH ����

�87&20( �����2175,%87,21 2) 2873876

Effective government spending and taxation arrangements are crucial to achieving the
Government’s objectives for the economy and the wellbeing of Australians. Ongoing
advice to the portfolio Ministers from the Department of the Treasury assists in
formulating, implementing and explaining government spending and taxation
decisions which meet this objective.
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More specifically, in the coming year the Department of the Treasury will provide
advice on:

•  budget policies, including arrangements for the distribution of resources between
the Commonwealth and other levels of government, which are consistent with
sustainable public finances and macroeconomic objectives;

•  government expenditure programmes, with a focus on those programmes with
significant economic or budgetary implications;

•  policies to promote the efficient and sustainable use of resources and to improve
the competitiveness and productivity of Australian industries, thereby promoting
higher levels of sustainable economic growth;

•  development and implementation of policies relating to retirement incomes,
including superannuation and the age pension, and other income support
arrangements intended to promote the wellbeing of Australians; and

•  taxation policies which contribute to the reform of the Australian taxation system in
terms of efficiency, equity and administrative simplicity.

The Australian Government Actuary (AGA) will provide services relating to financial
matters:  for example, benefits depending on contingencies such as injury, death or
retirement. The AGA also aids departments and agencies on policy development in
areas where it has specialist expertise.

At present, the Department of the Treasury is devoting significant resources to the
implementation of the Government’s taxation reform agenda, which encompasses
significant reforms to income tax, indirect tax, business tax, family payments and
Commonwealth/State financial relations.

The outcome of the taxation reform process is a taxation system, which provides a
stable and equitable revenue source to fund government services essential to the
wellbeing of Australians. Taxation reform is an important element of an integrated
economic policy framework necessary to ensure stronger economic and employment
growth and thereby improve living standards.
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The effectiveness of the contribution of these outputs to the outcome will be gauged
primarily in terms of feedback from Treasury portfolio Ministers as to whether advice
meets their needs in formulating, implementing and explaining government spending
and taxation decisions.

7DEOH ������ 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH �

3HUIRUPDQFH LQIRUPDWLRQ IRU DGPLQLVWHUHG LWHPV �LQFOXGLQJ WKLUG SDUW\ RXWSXWV�

3D\PHQWV WR 6WDWH DQG 7HUULWRU\ *RYHUQPHQWV $FFXUDWH FDOFXODWLRQ RI DPRXQWV SD\DEOH DFFRUGLQJ

WR DJUHHG IRUPXODH�

3D\PHQWV PDGH DFFRUGLQJ WR DJUHHG VFKHGXOHV�

3HUIRUPDQFH LQIRUPDWLRQ IRU GHSDUWPHQWDO RXWSXWV

2XWSXW *URXS ��� ² %XGJHW

2XWSXW ����� ² %XGJHW SROLF\ DGYLFH DQG

FRRUGLQDWLRQ

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ *RYHUQPHQW GHFLVLRQV DV WKH\ UHODWH

WR DVVHVVPHQWV RI WKH EXGJHW SRVLWLRQ DQG RXWORRN�

DQG EXGJHW VWUDWHJ\�

(IIHFWLYH SUHVHQWDWLRQ RI EXGJHW GRFXPHQWV IRU

ZKLFK 7UHDVXU\ KDV UHVSRQVLELOLW\ DQG RWKHU

SXEOLFDWLRQV WR DGHTXDWHO\ LQIRUP SXEOLF GHEDWH�

2XWSXW ����� ² &RPPRQZHDOWK�6WDWH ILQDQFLDO

SROLF\ DGYLFH

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ *RYHUQPHQW GHFLVLRQV DV WKH\ UHODWH

WR &RPPRQZHDOWK�6WDWH ILQDQFLDO UHODWLRQV�

(IIHFWLYH SUHVHQWDWLRQ RI UHOHYDQW LQIRUPDWLRQ�

LQFOXGLQJ LQ WKH EXGJHW GRFXPHQWDWLRQ DQG RWKHU

SXEOLFDWLRQV WR DGHTXDWHO\ LQIRUP SXEOLF GHEDWH�

2XWSXW ����� ² ,QGXVWU\ SROLF\ DGYLFH $GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ *RYHUQPHQW GHFLVLRQV DV WKH\ UHODWH

WR LQGXVWU\ SROLF\�

(IIHFWLYH SUHVHQWDWLRQ RI UHOHYDQW LQIRUPDWLRQ WR

DGHTXDWHO\ LQIRUP SXEOLF GHEDWH�

2XWSXW ����� ² 7D[DWLRQ DQG LQFRPH VXSSRUW SROLF\

DGYLFH

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ *RYHUQPHQW GHFLVLRQV UHODWLQJ WR

WD[DWLRQ DQG LQFRPH VXSSRUW SROLF\�

(IIHFWLYH SUHVHQWDWLRQ RI UHOHYDQW LQIRUPDWLRQ�

LQFOXGLQJ LQ WKH EXGJHW GRFXPHQWDWLRQ DQG RWKHU

SXEOLFDWLRQV WR DGHTXDWHO\ LQIRUP SXEOLF GHEDWH�

2XWSXW ����� ² $FWXDULDO VHUYLFHV (IILFLHQW SURYLVLRQ RI KLJK TXDOLW\ SURIHVVLRQDO

VHUYLFHV� ZLWK LQFRPH IURP FRQVXOWDQF\ IHHV

UHODWLYH WR WRWDO FRVWV PHHWLQJ VSHFLILHG TXDQWLWDWLYH

FULWHULD�



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² 7UHDVXU\

��

(YDOXDWLRQV

Feedback will be sought from key clients on a regular basis on the effectiveness of
policy advice and payments to State and Territory Governments. Results of
evaluations will be presented, as appropriate, in the Department of the Treasury’s
Annual Report.

&RPSHWLWLYH WHQGHULQJ DQG FRQWUDFWLQJ

See information provided under Outcome 1.

�87&20( 	

:HOO IXQFWLRQLQJ PDUNHWV

Well functioning markets contribute to the achievement of high sustainable economic
and employment growth and the wellbeing of Australians, by enabling resources to
flow to those parts of the economy where they can be used most productively. Well
functioning markets operate when investors and consumers have confidence and
certainty about the regulatory framework and are able to make decisions that are well
informed and free of market distortions and impediments.

The Department of the Treasury provides advice on policy processes and reforms that
promote a secure financial system and sound corporate practices, remove impediments
to competition in product and services markets and safeguard the public interest in
matters such as consumer protection and foreign investment.

0HDVXUHV DIIHFWLQJ 2XWFRPH �

&RQVXPHU ,QIRUPDWLRQ 3URJUDPPH

The Government will allocate $1.9 million over four years to extend the Consumer
Information Programme. The measure will provide consumer information by building
on the ‘one-stop-shop’ approach of http://www.consumersonline.gov.au. It will also
fund the provision of targeted information in areas such as disadvantaged consumers
and product safety.

The Department of the Treasury will absorb the cost of this measure.
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The Government will provide financial assistance to certain policyholders and
beneficiaries with claims referable to the provisional liquidation of the HIH Insurance
Group. Such assistance will be limited to those in genuine financial hardship in certain
policy classes. The assistance will exclude those policies covered by State and Territory
administered schemes. A provision for cash expenditure in excess of $0.5 billion over
the next four years has been made.

5HQHZHG IXQGLQJ RI $[LVV $XVWUDOLD

The Government will renew funding, of $11.4 million over the next three years, for
Axiss Australia. Axiss Australia is a division within the Department of the Treasury
that promotes Australia as a Centre for Global Financial Services. The funding will
enable Axiss to continue to promote Australia’s advantages, through marketing and
facilitation, as a location to conduct financial services business.
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Table 2.1.3 shows how the 2001-02 appropriations translate to total resourcing for
Outcome 3, including administered appropriations, revenue from government
(appropriation), revenue from other sources, and the total price of outputs.

7DEOH ������ 7RWDO UHVRXUFHV IRU 2XWFRPH �

(VWLPDWHG %XGJHW

DFWXDO HVWLPDWH

������� �������

�
��� �
���

$GPLQLVWHUHG DSSURSULDWLRQV

$QQXDO DSSURSULDWLRQV

&RPSHQVDWLRQ � FRPSDQLHV UHJXODWLRQ ������� �������

������ ������

7RWDO DGPLQLVWHUHG DSSURSULDWLRQV ������� �,��
���
�������

'HSDUWPHQWDO DSSURSULDWLRQV

2XWSXW *URXS ��� 0DUNHWV

2XWSXW ����� )RUHLJQ LQYHVWPHQW SROLF\ DGYLFH DQG DGPLQLVWUDWLRQ ����� �����

2XWSXW ����� )LQDQFLDO V\VWHP DQG PDUNHWV SROLF\ DGYLFH ������ ������

2XWSXW ����� %XVLQHVV DQG FRQVXPHU SROLF\ DGYLFH ����� �����

2XWSXW ����� &LUFXODWLQJ FRLQ DQG OLNH SURGXFWV � �

������ �&��
���
������

��� ���

5HYHQXH IURP RWKHU VRXUFHV

2XWSXW *URXS ��� 0DUNHWV

2XWSXW ����� )RUHLJQ LQYHVWPHQW SROLF\ DGYLFH DQG DGPLQLVWUDWLRQ ��� ���

2XWSXW ����� )LQDQFLDO V\VWHP DQG PDUNHWV SROLF\ DGYLFH ��� ���

2XWSXW ����� %XVLQHVV DQG FRQVXPHU SROLF\ DGYLFH ��� ���

2XWSXW ����� &LUFXODWLQJ FRLQ DQG OLNH SURGXFWV ������ ������

7RWDO UHYHQXH IURP RWKHU VRXUFHV ������ ������

7RWDO SULFH IURP GHSDUWPHQWDO RXWSXWV

�7RWDO UHYHQXH IURP JRYHUQPHQW DQG IURP RWKHU VRXUFHV� ������ �(��
���
������

������� �������

������� �������

$YHUDJH VWDIILQJ OHYHO �QXPEHU� ��� ���

+RXVLQJ /RDQV ,QVXUDQFH &RPSDQ\ /LPLWHG

� SD\PHQWV LQ UHVSHFW RI LQVXUDQFH FODLPV

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG DSSURSULDWLRQV�

7RWDO UHYHQXH IURP JRYHUQPHQW �DSSURSULDWLRQV�

&RQWULEXWLQJ WR SULFH RI GHSDUWPHQWDO RXWSXWV

7RWDO HVWLPDWHG UHVRXUFLQJ IRU 2XWFRPH �

��� &�� (� DQG ,� ² VHH 7DEOH ����
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The Department of the Treasury provides advice to portfolio Ministers to assist them
in carrying out their responsibilities in formulating, implementing and explaining the
policies needed to achieve well functioning markets — markets that are competitive,
efficient, informed, fair and transparent.

Advice is provided to the Government on foreign investment proposals and on general
foreign investment policy matters, including Australia’s participation in multilateral
and bilateral agreements on investment. In addition, awareness and understanding of
the Government’s foreign investment policy is fostered in the community and in the
business sector, both in Australia and overseas, and compliance with policy is
monitored.

In relation to the financial system, the Department of the Treasury provides policy
advice on the legislative framework for prudential supervision of financial institutions
(including in the areas of banking, insurance and superannuation) by the Australian
Prudential Regulation Authority and other regulation of those institutions. It monitors
developments in the financial sector and provides advice on their policy implications.

The Department of the Treasury is responsible for administering the Government’s
programme to promote Australia as a financial centre, through Axiss Australia located
in Sydney. Funding for this initiative has been renewed by three years in this year’s
Budget.

The Department of the Treasury participates with other government departments and
agencies in formulating policy for the progress of structural reform in key sectors of
the economy, including energy, transport and communications. The Department of the
Treasury is responsible for providing advice on competition policy matters,
monitoring the effectiveness of the competition, consumer protection and pricing
provisions in the Trade Practices Act 1974 and the Prices Surveillance Act 1983, and
advising on legislative amendments.

In the coming year, the Government will implement the package of reforms contained
in the Financial Services Reform Bill and present legislation to enable transactions in
Commonwealth Government securities to be settled electronically. Legislation will also
be developed to reform the legal frameworks governing Bills of Exchange and the
registration and regulation of auditors.

The Department of the Treasury will progress reforms to reduce the paper compliance
burden on Australian companies and enable the Australian Securities and Investments
Commission to make greater use of communications technology. It is proposed that
fees currently levied under the Corporations Law will be altered as part of this process.

The Department of the Treasury provides secretariat services to the Financial
Reporting Council, which is responsible for overseeing Australia’s accounting
standard setting arrangements. Advice will be provided on the legislation governing
directors’ duties and corporate governance as well as general company law issues.
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Advice will also be provided to Government on possible reforms to Australia’s
corporate insolvency system.

There will be ongoing involvement in progressing international cooperation —
particularly in the Asian region — in financial market regulation, corporate
governance, financial reporting, and corporate insolvency. A priority in this regard
will be bilateral efforts to promote the harmonisation of national regulatory
frameworks covering financial products and service providers.

Consumer affairs policy advice will be directed to the continuing implementation of
Government commitments on consumer affairs. This includes promoting effective
self-regulation, particularly in the context of electronic commerce. Consumer
protection interests will also be promoted through the Trade Practices Act 1974,
dissemination of consumer information and advice and actions to ensure the safety of
consumer products.

The Royal Australian Mint (RAM) is a semi-autonomous body responsible for the
production of coinage. The Department of the Treasury will continue to chair the
RAM Advisory Board and also provide advice relating to the currency system.

7DEOH ������ 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH �

3HUIRUPDQFH LQIRUPDWLRQ IRU DGPLQLVWHUHG LWHPV �LQFOXGLQJ WKLUG SDUW\ RXWSXWV�

&RPSHQVDWLRQ ² FRPSDQLHV UHJXODWLRQ

SD\PHQWV WR WKH 6WDWHV DQG WKH 1RUWKHUQ

7HUULWRU\

$PRXQWV SD\DEOH� DFFRUGLQJ WR DJUHHG IRUPXODH� DUH

DFFXUDWHO\ FDOFXODWHG�

3D\PHQWV DUH PDGH DFFRUGLQJ WR DJUHHG VFKHGXOHV�

3HUIRUPDQFH LQIRUPDWLRQ IRU GHSDUWPHQWDO RXWSXWV

2XWSXW *URXS ��� ² 0DUNHWV

2XWSXW ����� ² )RUHLJQ LQYHVWPHQW SROLF\

DGYLFH DQG DGPLQLVWUDWLRQ

7UHDVXU\ DGYLFH PHHWV SRUWIROLR 0LQLVWHUV¶ QHHGV LQ IXOILOOLQJ

WKHLU UHVSRQVLELOLWLHV�

*RYHUQPHQW SROLF\ LV DSSURSULDWHO\ UHSUHVHQWHG DQG $XVWUDOLD¶V

QHJRWLDWLQJ SRVLWLRQ LV SXUVXHG HIIHFWLYHO\ LQ LQWHUQDWLRQDO IRUD�

3URSRVDOV DUH SURFHVVHG HIILFLHQWO\ WR PHHW WKH QHHGV RI

0LQLVWHUV� WKH )RUHLJQ ,QYHVWPHQW 5HYLHZ %RDUG� IRUHLJQ

LQYHVWRUV DQG WKHLU DJHQWV� 3HUIRUPDQFH LV FXUUHQWO\ UHJDUGHG

DV VDWLVIDFWRU\ LI�

•  DURXQG �� SHU FHQW RI WKH URXJKO\ ����� SURSRVDOV UHFHLYHG

HDFK \HDU DUH SURFHVVHG ZLWKLQ �� GD\V RI UHFHLSW RI D

FRPSOHWHG DSSOLFDWLRQ� DQG

•  UHVSRQVHV DUH SURYLGHG RQ DYHUDJH ZLWKLQ � GD\V WR DURXQG

������ JHQHUDO WHOHSKRQH DQG PDLO LQTXLULHV HDFK \HDU�

7UHDVXU\ HIIHFWLYHO\ GLVVHPLQDWHV DQG H[SODLQV WKH IRUHLJQ

LQYHVWPHQW SROLF\ WR LPSURYH WKH VWDQGDUG RI DSSOLFDWLRQV DQG

FRPSOLDQFH ZLWK SROLF\ UHTXLUHPHQWV VR DV WR FRQWLQXH WR

UHGXFH WKH SURSRUWLRQ RI IRUHLJQ LQYHVWPHQW SURSRVDOV

UHTXLULQJ ,QWHULP RU )LQDO 2UGHUV�
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7DEOH ������ 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH � �FRQWLQXHG�

2XWSXW ����� ² )RUHLJQ LQYHVWPHQW SROLF\

DGYLFH DQG DGPLQLVWUDWLRQ

�FRQWLQXHG�

2XWSXW ����� ² )LQDQFLDO V\VWHP DQG

PDUNHWV SROLF\ DGYLFH

7UHDVXU\ XQGHUWDNHV D SURJUDPPH RI FRPSOLDQFH FKHFNV RQ

SUHYLRXV SURSRVDOV VXEMHFW WR FRQGLWLRQV ² SRVVLEOH OHDGLQJ WR

SURVHFXWLRQV� EXW DLPHG DW DQ RYHUDOO UHGXFWLRQ LQ QRQ�

FRPSOLDQFH ZLWK SROLF\�

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG LPSOHPHQWLQJ

*RYHUQPHQW GHFLVLRQV DV WKH\ UHODWH WR ILQDQFLDO V\VWHP DQG

PDUNHWV LVVXHV�

(IIHFWLYH SUHVHQWDWLRQ RI UHOHYDQW LQIRUPDWLRQ WR DGHTXDWHO\

LQIRUP SXEOLF GHEDWH�

6WDWXWRU\ DQG RWKHU SURFHGXUDO UHTXLUHPHQWV DUH PHW�

6HFUHWDULDW VHUYLFHV SURYLGHG WR DGYLVRU\ ERGLHV DUH HIIHFWLYH�

5HSUHVHQWDWLRQ DQG�RU OLDLVRQ E\ 7UHDVXU\ RIILFHUV ZLWK RWKHU

DJHQFLHV� SULYDWH VHFWRU RUJDQLVDWLRQV DQG LQWHUQDWLRQDO ERGLHV�

LV DVVHVVHG E\ SDUWLFLSDQWV DV HIIHFWLYH�

2XWSXW ����� ² %XVLQHVV DQG FRQVXPHU

SROLF\ DGYLFH

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG LPSOHPHQWLQJ

*RYHUQPHQW GHFLVLRQV DV WKH\ UHODWH WR EXVLQHVV DQG FRQVXPHU

DIIDLUV SROLF\�

,PSOHPHQWDWLRQ RI $[LVV $XVWUDOLD SURJUDPPH DFKLHYHV

LQWHQGHG UHVXOWV�

(IIHFWLYH SUHVHQWDWLRQ RI UHOHYDQW LQIRUPDWLRQ WR DGHTXDWHO\

LQIRUP SXEOLF GHEDWH�

6WDWXWRU\ DQG RWKHU SURFHGXUDO UHTXLUHPHQWV DUH PHW�

6HFUHWDULDW VHUYLFHV SURYLGHG WR DGYLVRU\ ERGLHV DUH HIIHFWLYH�

5HSUHVHQWDWLRQ DQG�RU OLDLVRQ E\ 7UHDVXU\ RIILFHUV ZLWK RWKHU

DJHQFLHV� SULYDWH VHFWRU RUJDQLVDWLRQV DQG LQWHUQDWLRQDO ERGLHV�

LV DVVHVVHG E\ SDUWLFLSDQWV DV HIIHFWLYH�

7KH H[WHQW RI SURJUHVV WRZDUGV LPSURYLQJ VHOI�UHJXODWRU\

PHFKDQLVPV LQ WKH PDUNHWSODFH DQG LQWURGXFLQJ HQKDQFHPHQWV

RI WKH FRQVXPHU SURWHFWLRQ DQG XQFRQVFLRQDEOH FRQGXFW

SURYLVLRQV RI WKH 7UDGH 3UDFWLFHV $FW�

2XWSXW ����� ² &LUFXODWLQJ FRLQ DQG OLNH

SURGXFWV

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG LPSOHPHQWLQJ

*RYHUQPHQW GHFLVLRQV DV WKH\ UHODWH WR FRLQDJH DQG 5R\DO

$XVWUDOLDQ 0LQW RSHUDWLRQV�

(IIHFWLYH SUHVHQWDWLRQ RI UHOHYDQW LQIRUPDWLRQ WR DGHTXDWHO\

LQIRUP SXEOLF GHEDWH�

6WDWXWRU\ DQG RWKHU SURFHGXUDO UHTXLUHPHQWV DUH PHW�

7KH 5R\DO $XVWUDOLDQ 0LQW PHHWV WDUJHWV IRU RSHUDWLRQDO

HIILFLHQF\ DQG UDWH RI UHWXUQ�
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Feedback will be sought from key clients on a regular basis on the effectiveness of
policy advice.

In relation to companies regulation compensation payments to the States and the
Northern Territory, there will be an evaluation of the accuracy of calculation and the
timeliness of payments.

There is ongoing evaluation of foreign investment policy administration in the context
of statutory deadlines and target response rates.

Results of evaluations will be presented, as appropriate, in The Department of the
Treasury’s Annual Report.

&RPSHWLWLYH WHQGHULQJ DQG FRQWUDFWLQJ

See information provided under Outcome 1.
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The budgeted financial statements have been prepared in accordance with the goods
and services tax (GST) accounting guidelines of the Urgent Issues Group (UIG) of the
Australian Accounting Standards Board. The UIG consensus requires that expenses
and assets be accounted for net of recoverable GST, revenues be accounted for net of
GST payable and that cash flows and accounts payable and receivable be reported
gross. Appropriations are thus net of recoverable GST amounts.

�(3$570(17$/ 67$7(0(176

%XGJHWHG GHSDUWPHQWDO VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

This statement provides a picture of the expected financial results for the Department
of the Treasury by identifying full accrual expenses revenues and capital use charge,
which highlights whether the Department is operating at a sustainable level.

%XGJHWHG GHSDUWPHQWDO VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

This statement shows the financial position of the Department of the Treasury. It helps
decision-makers to track the management of assets and liabilities.

%XGJHWHG GHSDUWPHQWDO VWDWHPHQW RI FDVK IORZV

Budgeted cash flows, as reflected in the statement of cash flows, provide important
information on the extent and nature of cash flows by categorising them into expected
cash flows from operating activities, investing activities and financing activities.

'HSDUWPHQWDO FDSLWDO EXGJHW VWDWHPHQW

Shows all planned departmental capital expenditure (capital expenditure on
non-financial assets), whether funded either through capital appropriations for
additional equity or borrowings, or from funds from internal sources.

'HSDUWPHQWDO QRQ�ILQDQFLDO DVVHWV ² VXPPDU\ RI PRYHPHQW

Shows budgeted acquisitions and disposals of non-financial assets during the budget
year.
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1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SHUIRUPDQFH

This note identifies the main revenues and expenses administered on behalf of the
Government. It also discloses administered revenues from government and transfers
to the Public Account.

1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SRVLWLRQ

This note shows the assets and liabilities administered on behalf of the Government.

1RWH RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

This note shows cash flows administered on behalf of the Government.

1RWH RI DGPLQLVWHUHG FDSLWDO EXGJHW

This note shows details of planned administered capital expenditure.
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7DEOH ���� %XGJHWHG GHSDUWPHQWDO VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

5HYHQXHV IURP RUGLQDU\ DFWLYLWLHV �.��
���

5HYHQXH IURP JRYHUQPHQW ������ ������ ������ ������ ������

6DOH RI JRRGV DQG VHUYLFHV ������ ������ ������ ������ ������

,QWHUHVW DQG GLYLGHQGV ��� ��� ��� ��� ���

1HW JDLQV IURP VDOH RI DVVHWV � �� �� �� ��

2WKHU ����� ��� ��� ��� ���

7RWDO UHYHQXHV IURP RUGLQDU\ DFWLYLWLHV ������� ������� ������� ������� �������

([SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH�

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ������ ������ ������ ������ ������

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ ����� ����� ����� ����� �����

7RWDO H[SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH� ������� ������� ������� ������� �������

%RUURZLQJ FRVW H[SHQVH ��� ��� ��� ��� ���

1HW VXUSOXV RU GHILFLW

IURP RUGLQDU\ DFWLYLWLHV ����� ����� ����� ����� �����

*DLQ RU ORVV RQ H[WUDRUGLQDU\ LWHPV � � � � �

1HW VXUSOXV RU GHILFLW ����� ����� ����� ����� �����

&DSLWDO XVH FKDUJH ����� ����� ����� ����� �����

1HW VXUSOXV RU GHILFLW DIWHU

FDSLWDO XVH FKDUJH ����� ����� ����� ����� �����

��� .� ² VHH 7DEOH ����
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7DEOH ���� %XGJHWHG GHSDUWPHQWDO VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

DV DW �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���
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)LQDQFLDO DVVHWV

&DVK ����� ����� ����� ����� �����

5HFHLYDEOHV ����� ����� ����� ����� �����

,QYHVWPHQWV ����� ����� ����� ����� �����

7RWDO ILQDQFLDO DVVHWV ������ ������ ������ ������ ������

1RQ�ILQDQFLDO DVVHWV

,QIUDVWXFWXUH� SODQW DQG HTXLSPHQW ������ ������ ������ ������ ������

,QYHQWRULHV ����� ����� ����� ����� �����

,QWDQJLEOHV ����� ����� ����� ����� �����

2WKHU ����� ����� ����� ����� �����

7RWDO QRQ�ILQDQFLDO DVVHWV ������ ������ ������ ������ ������

7RWDO DVVHWV ������ ������ ������ ������ ������

/,$%,/,7,(6

'HEW

/RDQV ����� ������ ����� ����� �����

/HDVHV ��� ����� ����� ��� ���

7RWDO GHEW ������ ������ ����� ����� �����

3URYLVLRQV DQG SD\DEOHV

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ����� ����� ����� ����� �����

2WKHU ����� ����� ����� ����� �����

7RWDO SURYLVLRQV DQG SD\DEOHV ������ ������ ������ ������ ������

7RWDO OLDELOLWLHV ������ ������ ������ ������ ������

(48,7<

&DSLWDO ����� ����� ����� ����� �����

5HVHUYHV ����� ����� ����� ����� �����

$FFXPXODWHG VXUSOXVHV RU GHILFLWV ����� ����� ����� ����� �����

7RWDO HTXLW\ ������ ������ ������ ������ ������

&XUUHQW OLDELOLWLHV ����� ����� ����� ����� �����

1RQ�FXUUHQW OLDELOLWLHV ������ ������ ������ ������ ������

&XUUHQW DVVHWV ������ ������ ������ ������ ������

1RQ�FXUUHQW DVVHWV ������ ������ ������ ������ ������



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² 7UHDVXU\

��

7DEOH ���� %XGJHWHG GHSDUWPHQWDO VWDWHPHQW RI FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

23(5$7,1* $&7,9,7,(6

&DVK UHFHLYHG

$SSURSULDWLRQV IRU RXWSXWV ������ ������ ������ ������ ������

6DOH RI JRRGV DQG VHUYLFHV ������ ������ ������ ������ ������

2WKHU ����� ��� ��� ��� ���

7RWDO FDVK UHFHLYHG ������� ������� ������� ������� �������

&DVK XVHG

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ������ ������ ������ ������ ������

*67 SD\PHQWV ����� ����� ����� ����� �����

,QWHUHVW ��� ��� ��� ��� ���

7RWDO FDVK XVHG ������� ������� ������� ������� �������

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV ����� ����� ����� ����� �����

,19(67,1* $&7,9,7,(6

&DVK UHFHLYHG

6DOH RI SURSHUW\� SODQW DQG HTXLSPHQW � �� �� �� ��

&DVK IURP 2IILFLDO 3XEOLF $FFRXQW ������ ����� � � �

7RWDO FDVK UHFHLYHG ������ ����� �� �� ��

&DVK XVHG

3XUFKDVH RI SURSHUW\� SODQW DQG HTXLSPHQW ������ ����� ����� ����� �����

7RWDO FDVK XVHG ������ ����� ����� ����� �����

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV ���� �� ������ ������ ������

),1$1&,1* $&7,9,7,(6

&DVK XVHG

&DSLWDO XVH DQG GLYLGHQGV SDLG ����� ����� ����� ����� �����

7RWDO FDVK XVHG ����� ����� ����� ����� �����

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV ������ ������ ������ ������ ������

1HW LQFUHDVH LQ FDVK KHOG ����� ����� ���� ������ ����

&DVK DW EHJLQQLQJ RI UHSRUWLQJ SHULRG ����� ����� ����� ����� �����

&DVK DW HQG RI UHSRUWLQJ SHULRG ����� ����� ����� ����� �����



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² 7UHDVXU\

��

7DEOH ���� 'HSDUWPHQWDO FDSLWDO EXGJHW VWDWHPHQW

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

3XUFKDVH RI QRQ�FXUUHQW DVVHWV

)XQGHG E\ FDSLWDO DSSURSULDWLRQV � � � � �

)XQGHG LQWHUQDOO\ E\ GHSDUWPHQWDO UHVRXUFHV ������ ����� ����� ����� �����

7RWDO ������ ����� ����� ����� �����
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3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV � 7UHDVXU\

��

7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

5(9(18(6

7D[DWLRQ

2WKHU WD[HV� IHHV DQG ILQHV ����������� ����������� ����������� ����������� �����������

7RWDO WD[DWLRQ ����������� ����������� ����������� ����������� �����������

1RQ�WD[DWLRQ �.��
���

5HYHQXHV IURP *RYHUQPHQW

�DSSURSULDWLRQV�
���������� ���������� ���������� ���������� ����������

,QWHUHVW DQG GLYLGHQGV ������� ��������� ��������� ��������� ���������

1HW IRUHLJQ H[FKDQJH JDLQV � ������ � � �

2WKHU VRXUFHV RI QRQ�WD[DWLRQ

UHYHQXHV
��������� ������� ������� ������� �������

7RWDO QRQ�WD[DWLRQ ���������� ���������� ���������� ���������� ����������

7RWDO UHYHQXHV DGPLQLVWHUHG

RQ EHKDOI

RI WKH *RYHUQPHQW ��������� ��������� ��������� ��������� ���������

(;3(16(6

1HW IRUHLJQ H[FKDQJH ORVVHV ������� � � � �

*UDQWV ��������� ��������� ��������� ��������� ���������

2WKHU ������ ������ ������ ������ ������

7RWDO H[SHQVHV DGPLQLVWHUHG

RQ EHKDOI

RI WKH *RYHUQPHQW ��������� ��������� ��������� ��������� ���������

2SHUDWLQJ UHVXOW ��������� ��������� ��������� ��������� ���������

$PRXQW UHPLWWHG IURP

DGPLQLVWHUHG UHYHQXHV
���������� ���������� ���������� ���������� ����������

1HW VXUSOXV RU GHILFLW �������� ������ ������� ������� �������

��� .� ² VHH 7DEOH ����



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV � 7UHDVXU\

��

7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SRVLWLRQ

DV DW �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

$66(76

)LQDQFLDO DVVHWV

&DVK ����� ����� ����� ����� �����

5HFHLYDEOHV ������� ������� ������� ������� �������

,QYHVWPHQWV ���������� ���������� ���������� ���������� ����������

7RWDO ILQDQFLDO DVVHWV ���������� ���������� ���������� ���������� ����������

1RQ�ILQDQFLDO DVVHWV

2WKHU ����� ����� ��� �� ��

7RWDO QRQ�ILQDQFLDO DVVHWV ����� ����� ��� �� ��

7RWDO DVVHWV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ���������� ���������� ���������� ���������� ����������

/,$%,/,7,(6

'HEW

/RDQV ��������� ��������� ��������� ��������� ���������

2WKHU ��������� ��������� ��������� ��������� ���������

7RWDO GHEW ��������� ��������� ��������� ��������� ���������

3URYLVLRQV DQG SD\DEOHV

*UDQWV ������ ������ ������ ������ ������

2WKHU ������ ������ ������ ������ �����

7RWDO SURYLVLRQV DQG SD\DEOHV ������ ������ ������ ������ ������

7RWDO OLDELOLWLHV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ��������� ��������� ��������� ��������� ���������

(48,7<

&DSLWDO ������ ������� ������� ������� �������

$FFXPXODWHG UHVXOWV ���������� ���������� ���������� ���������� ���������

7RWDO HTXLW\ DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ���������� ���������� ���������� ���������� ����������

&XUUHQW OLDELOLWLHV ��������� ��������� ��������� ��������� ���������

1RQ�FXUUHQW OLDELOLWLHV ������ ������ ������ ������ ������

&XUUHQW DVVHWV ������� ������� ������� ������� �������

1RQ�FXUUHQW DVVHWV ���������� ���������� ���������� ���������� ����������



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV � 7UHDVXU\

��

7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

%XGJHW )RUZDUG )RUZDUG )RUZDUG

HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� �������

�
��� �
��� �
��� �
���

23(5$7,1* $&7,9,7,(6

&DVK UHFHLYHG

$SSURSULDWLRQV ���������� ���������� ���������� ����������

,QWHUHVW DQG GLYLGHQGV ��������� ��������� ��������� ���������

2WKHU ������� ������� ������� �������

7RWDO FDVK UHFHLYHG ���������� ���������� ���������� ����������

&DVK XVHG

*UDQWV ��������� ��������� ��������� ���������

&DVK WR 2IILFLDO 3XEOLF $FFRXQW ��������� ��������� ��������� ���������

2WKHU ���������� ���������� ���������� ����������

7RWDO FDVK XVHG ���������� ���������� ���������� ����������

1HW FDVK IURP RSHUDWLQJ

DFWLYLWLHV
� � � � �

,19(67,1* $&7,9,7,(6

&DVK UHFHLYHG

&DVK IURP 2IILFLDO 3XEOLF $FFRXQW ������ ������ ������ ������ ������

7RWDO FDVK UHFHLYHG ������ ������ ������ ������ ������

&DVK XVHG

2WKHU ������ ������ ������ ������ ������

7RWDO FDVK XVHG ������ ������ ������ ������ ������

1HW FDVK IURP LQYHVWLQJ

DFWLYLWLHV
� � � � �

),1$1&,1* $&7,9,7,(6

&DVK UHFHLYHG

&DVK IURP 2IILFLDO 3XEOLF $FFRXQW ������ � � � �

2WKHU � � ������ ������ ������

7RWDO FDVK UHFHLYHG ������ � ������ ������ ������

&DVK XVHG

&DVK WR 2IILFLDO 3XEOLF $FFRXQW � � ������ ������ ������

2WKHU ������ � � � �

7RWDO FDVK XVHG ������ � ������ ������ ������

1HW FDVK IURP ILQDQFLQJ

DFWLYLWLHV
� � � � �

1HW LQFUHDVH LQ FDVK KHOG � � � � �

����� ����� ����� ����� �����

&DVK DW HQG RI UHSRUWLQJ SHULRG ����� ����� ����� ����� �����

(VWLPDWHG

DFWXDO

�������

�
���

����������

���������

���������

����������

&DVK DW EHJLQQLQJ RI UHSRUWLQJ SHULRG

���������

���������

����������

����������



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV � 7UHDVXU\

��

7DEOH ���� 1RWH RI DGPLQLVWHUHG FDSLWDO EXGJHW

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

&DSLWDO DSSURSULDWLRQV �.��
���

$GPLQLVWHUHG FDSLWDO ������ ����� ����� ����� �����

6SHFLDO DSSURSULDWLRQV ������ ����� ����� ����� �����

7RWDO ������ ������ ������ ������ ������

5HSUHVHQWHG E\�

3XUFKDVH RI ILQDQFLDO DVVHWV ������ ������ ������ ������ ������

7RWDO ������ ������ ������ ������ ������

��� .� ² VHH 7DEOH ����
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��

�27(6 72 7+( ),1$1&,$/ 67$7(0(176

%DVLV RI DFFRXQWLQJ

The Department of the Treasury’s budget statements have been prepared on an accrual
basis and are in accordance with historical cost convention, except for certain assets,
which are at valuation.

All financial information presented in the statements represents the net cost to the
Commonwealth; the figures are exclusive of any GST which may be payable by the
Commonwealth and which is recoverable as an input tax credit.

'HSDUWPHQWDO DQG DGPLQLVWHUHG ILQDQFLDO VWDWHPHQWV

Under the Commonwealth’s accrual budgeting framework, and consistent with
Australian Accounting Standards, transactions that agencies control (departmental
transactions) are separately budgeted for and reported on from transactions agencies
do not have control over (administered transactions). This ensures that agencies are
only held accountable for the transactions over which they have control.

Departmental assets, liabilities, revenues and expenses in relation to an agency are
those which are controlled by the agency. Departmental expenses include employee
and supplier expenses and other administrative costs, which are incurred by the
agency in providing its goods and services.

Administered items are revenues, expenses, assets or liabilities which are managed by
an agency on behalf of the Government according to set Government directions.
Administered expenses include subsidies, grants, and personal benefit payments and
administered revenues include taxes, fees, fines and excises.

5R\DO $XVWUDOLDQ 0LQW

The Department of the Treasury’s departmental budget statements are aggregated to
include the financial operations of the Royal Australian Mint (RAM). As part of its
operations RAM budget for a profit. Any profit earned by RAM, taking into account
working capital requirements, is returned to the Commonwealth.

Seignorage is collected by RAM on behalf of the Commonwealth. Seignorage
represents the difference between the face value of coinage sold to the Reserve Bank of
Australia and its cost of production to RAM. Seignorage is treated as an administered
item within the Department of the Treasury budget statements.
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��

&DSLWDO XVH FKDUJH

A capital use charge is levied on the Department of the Treasury to reflect the cost of
the Commonwealth’s investment in the Department of the Treasury. It is levied on the
closing balance of departmental net assets (equity) at a rate of 12  per cent for 2000-01
and 11 per cent for 2001-02 onwards.

Funding for the capital use charge is included in the departmental price of outputs
appropriations. The capital use charge is accounted for as a ‘below operating result
line’ expense.

7D[DWLRQ UHYHQXH SD\PHQWV

The Commonwealth collects a number of taxes on an agency basis for the States and
Territories. These include ‘safety net’ revenue replacement payments on excise and
wholesales tax surcharge collections until 1 July 2000 and from 1 July 2000 the goods
and services tax.

The revenue from these taxes is passed to State and Territory governments (with an
adjustment for administration costs in the case of revenue replacement payments).
Estimates of taxes collected by the Commonwealth and passed to State and Territory
governments are provided in the following table.

While for constitutional reasons the GST is levied by the Commonwealth, and can
therefore be technically considered a Commonwealth revenue under the reporting
standards, the clear policy intent of the Intergovernmental Agreement on the Reform of
Commonwealth-State Financial Relations (the IGA) is that it is a State tax collected by the
Commonwealth in an agency capacity. Accordingly, GST payments are treated as
negative revenue in these financial statements representing the transfer of taxes to
State and Territory governments. This fully offsets GST revenue recorded by the
Australian Taxation Office so that at a consolidated level the GST is not recorded as
Commonwealth revenue.

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

*67 UHYHQXH SD\PHQWV ����������� ����������� ����������� ����������� �����������

5HYHQXH UHSODFHPHQW

SD\PHQWV

&XVWRPV GXW\ ������ � � � �

([FLVH � SHWUROHXP SURGXFWV �������� � � � �

([FLVH � WREDFFR ������� � � � �

6DOHV WD[ �������� � � � �

7RWDO WD[DWLRQ UHYHQXH

SD\PHQWV ����������� ����������� ����������� ����������� �����������

7D[DWLRQ UHYHQXH

SD\PHQWV



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV � 7UHDVXU\
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$SSHQGL[ �

'HSDUWPHQWDO DQG DGPLQLVWHUHG UHYHQXH

(VWLPDWHG

UHYHQXH

(VWLPDWHG

UHYHQXH
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'(3$570(17$/ 5(9(18(

1RQ�DSSURSULDWLRQ GHSDUWPHQWDO UHYHQXH

'HSDUWPHQWDO VHFWLRQ �� UHFHLSWV ����� �����

5R\DO $XVWUDOLDQ 0LQW UHYHQXH ������ ������

7RWDO QRQ�DSSURSULDWLRQ GHSDUWPHQWDO UHYHQXH ������ ������

$SSURSULDWLRQ UHYHQXH ������ ������

7RWDO GHSDUWPHQWDO UHYHQXH ������� �������

$'0,1,67(5(' 5(9(18(

1RQ�DSSURSULDWLRQ DGPLQLVWHUHG UHYHQXH

$ 1HZ 7D[ 6\VWHP

�&RPPRQZHDOWK�6WDWH )LQDQFLDO $UUDQJHPHQWV� $FW ����

� *67 UHYHQXH SD\PHQWV ����������� �����������

� UHYHQXH UHSODFHPHQW SD\PHQWV �������� �

,QWHUHVW DQG GLYLGHQGV ������� ���������

)RUHLJQ H[FKDQJH JDLQV � ������

*67 DGPLQLVWUDWLRQ IHHV ������� �������

+RXVLQJ /RDQV ,QVXUDQFH &RUSRUDWLRQ

� UHFRYHULHV IURP ROG ERRN VWRFN DQG SUHPLXPV
������ ������

0RQLWRULQJ RI WKH SULFHV RI FHUWDLQ PLON SURGXFWV ��� �

3RVWDO VHUYLFHV UHJXODWLRQ � �����

5HFHLSWV XQGHU WKH ,QWHUQDWLRQDO 0RQHWDU\ $JUHHPHQWV $FW ���� ������ ������

5R\DO $XVWUDOLDQ 0LQW � PRQLHV LQ H[FHVV RI UHTXLUHPHQWV ������ ������

6HLJQLRUDJH SD\PHQWV � *ROG &RUSRUDWLRQ ����� �����

7RWDO QRQ�DSSURSULDWLRQ DGPLQLVWHUHG UHYHQXH ����������� �����������

$SSURSULDWLRQ UHYHQXH ���������� ����������

7RWDO DGPLQLVWHUHG UHYHQXH ��������� ���������

7RWDO HVWLPDWHG UHYHQXH ��������� ���������
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$SSHQGL[ �

(VWLPDWHV RI H[SHQVHV IURP VSHFLDO DSSURSULDWLRQV

(VWLPDWHG

H[SHQVHV

(VWLPDWHG

H[SHQVHV
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(VWLPDWHG H[SHQVHV

,QWHUQDWLRQDO 0RQHWDU\ $JUHHPHQWV $FW ���� ������� ������

$ 1HZ 7D[ 6\VWHP

�&RPPRQZHDOWK�6WDWH )LQDQFLDO $UUDQJHPHQWV� $FW ����
��������� ���������

7RWDO HVWLPDWHG H[SHQVHV ��������� ���������




