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Attachment D 

TAX EXPENDITURES 

Individuals and businesses derive financial benefits from various tax concessions. 
These concessions can be delivered in a variety of ways: by a tax exemption, tax 
deduction, tax rebate, reduced tax rate or by deferring a tax liability. Tax concessions 
can either reduce or delay the collection of tax revenue. 

The benefits of most tax concessions could be delivered equally by direct expenditures. 
Hence tax concessions are an alternative to direct expenditure as a method of 
delivering government assistance or meeting government objectives. Accordingly, tax 
expenditures have an impact on the budget surplus or deficit, as do direct 
expenditures. 

Table 18 provides aggregate tax expenditure estimates for the period from 2000-01 to 
2007-08. 

Table 18: Aggregate tax expenditures 2000-01 to 2007-08(a) 

Other tax Tax expenditures
Superannuation expenditures Total as a proportion 

Year $m $m $m or GDP (%)
2000-01 (e) 9,920 19,299 29,219 4.4
2001-02 (e) 9,860 19,866 29,726 4.2
2002-03 (e) 10,990 19,534 30,524 4.0
2003-04 (e) 12,030 19,178 31,208 3.8
2004-05 (p) 13,290 19,374 32,664 3.8
2005-06 (p) 14,580 19,936 34,516 3.8
2006-07 (p) 15,580 21,507 37,087 3.8
2007-08 (p) 16,530 22,146 38,676 3.8  
(a) Preliminary estimates only — final estimates will be published in the 2004 Tax Expenditures Statement. 
 

Measured tax expenditures as a proportion of GDP are estimated to decline from 
around 4.4 per cent of GDP in 2000-01 to 3.8 per cent by 2007-08. 

Further detail on tax expenditures will be provided in the 2004 Tax Expenditures 
Statement. 


